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ERB NEW EUROPE FUNDING 11 B.V.

Amsterdam

Directors' Report

Im nceordance with the Articles of Associution of ERB New Ewrope Funding 11 B.V., the management herewith submits the Annunl
Report of LRI New Europe Funding 1! B.V. (the Company) for the year onded 31 December 2014

Ky Activities

ERB Now Europe Funding 11 B.Y. (the Company) was incorporated on April 24, 2008 and has its B 1 aut office address al
Hevengracht 500, 1017 CB, Amstercam, The Netherlands, Tho Company is incorporated in The Netherinnds and is wholly owned by
ERB New Burope Holding B.V., o wholly owned subsidiary of Eurobank Ergasias S.A. in Greece., On Noveniber 15, 2012 the
Comipany changed its name to ERB New Europe Funding 11 B,V. (former name: BFG New Europe Fuiding 1T B.V.),

The kay sclivitics of the Company ars to invest in loans granted to Romaniun custonrers (originated by the Eurobank Brgasius S.A.) in
Ramunia. All loans and sdvances to customers are cxisting loans (o R i cquired from the group Company Bancpost
S.A. The Company itsoll'is funded directly by Rurobank Cyprus Lud. in Cyprus,

Pasition of Ewrobank Group

Liquidity, of the whole Creek banking scctor, was negatively affeetod in the first two months of 2015 due to the combined effcct of
deposit willidrawals, reduction of wholesale securod funding and the deoision of Buropean Central Bank (HCB) to lift the waiver of
minimum credit mting requirements for marketable instuments issued or guaranteed by Hellenic Republic (i.c. Greek govemment
honds and Pillar 2 & 3 of the Law 3723/2008). As a resul, Greok banks reverted to the fallback funding source, the Emergency
Liquidity Assistance (EL.A) mechanism to cover their shart tsrm liquidity noexs.

The prolonged ncgotiations of the Greek government with the Eurepean Union (EU), the ECB und the Intemational Monetary Fund
(IMF) (‘the Institutions’) until the oxpiration of the extension of the Master Financial Assistance Pacility Agreement (MFFA) on 30
June 2015, ted t increased uncertainty and significant deposit outflows. With banks' liquidity buffers fulling to significantly low
lovels, the Greek government on 28 June 201§ introduced restrictions on banking transactions and u temporary bank holiday, in order
to contain further liquidity outflows. Following the tecmination of the bank haliday in Greece on 20 July 2018, there has boen some
gradual eelaxation of capilal controls with the casing proccss oxpected to inue in the following months, boing uccelerated afier (o
completion of banks' recapitalization.

In accordunce with the agreement with the European pariners, tho authorities sre committed (o preserving sufficiont liquidity in the
banking system, The decisive implementation of the messures agreed in the context of the new Eu pean Stability Mcchanisim (ESM)
program and the completion of banks' recapitalization will permit ECB to reinstate the waiver for the instrutents issued or guatanteed
by the Hellenic Republic aid will signat the gradual repatriation of deposits in the banking system and the re-scoess to the markets for
liguidity.

Despite tho Rict that the Greek ceonomy showed early signs of recovery during 2014 for the Lirst time since 2007, there arc significant
downsida risks nssocinted with fiscal gap funding uncertaintics and the low levels of investment and consumption levels, which may
undeming it the short-term the pave of recovery. The current adverse cconomic condilions in Greeco, including the imposition of
copital restrictions, had o negative impaet on the liquidity of the Greek banks rad raised concems regarding their solvency posilion.
The new ESM Program agreed between Groeee nnd fts Evropean pattners in August 2015 includos a buffor of up ta € 25 bn for the
banking scetor in arder to address potentisl banks' ceeapitatization neods of viable banks and resolution oosts of non viable banks, in
full complinnee with EU competition and State Aid rules, Acecording to the recently released Siress 'Test resulls, a significantly lower
will be required for the pitalization of the Greek sysiemic banks.

In this context, a comprelionsive assessment of the Greok hanks ("CAY) was conducted by the competent supesvisory authorilics in
ol to determine their potential eapital needs, The results of the CA were announced on 31 October 2015, hused on which o shortfhll
of € 0.3 b in huseling scennrio against 9.5% CET! threshold and € 2.1 by in advense scenurio ngainst B% CET) thieshold, which is
the lowest shortfall neross Greck banks, was identifiod for the Bank. Following these results, the Bank liag already submitted u capntal
Man to the ECB lor approval, deseribing in detil the measures it intends 10 implement in order o cover the shortfnll identitied in the
CA, for unter both the baseling and the adverse scenario.

——
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ERB NEW EUROPE FUNDING II B.V.

Amalerdm

Dirvectors' Repurt

Position of Kurabank Group (cantinued)

On 16 Novanber 2015, the Parent Compuny announced thut the SSM recognized €R3 million of capilul gencration that can be taken
into account o rexluce its total capital shorifall as part of the CA, due to the positive dife b the realized pre provision
income for the thied quarter of 2015 und the respective figure projected in the stress test (baseline scenario),

On the same date, e Bank's Extraordinary General Mecting of the shareliolders approved the increase of the Bunk's share capital of
up (o € 2,039 million The said capital increase liss been cffected by means of a private placement to institutional and other cligible
investors in Greece and internationally through a book-building precess (Institutional Offering), with waiving of the proemption rights
of the Bank's existing ordinery sharcholders und preft sharchalder.

In combination with the afk joned share capital increase, s Liability Management Excrcise (LME), was Inum.hcd by the Bank on
29 Qctober 2015 relarring to the tender offer on € 877 million (face value) of outatanding eligible senior od, Tier { and Tier 11
sccurilics. The purchase proceeds trom LME were used for (he sole purposc of covering pan of the Bank's share capitnl increasc.

On 14 November 2015, the Bank anmounced (hat il has pleted the afor ionied book-building prucess. In particulur, indicative
demand from investors in the Institutional Offering together with the proliminary results of the Bank's LME arv in excess of € 2,039
miltion and therefore arc sulficicat for the Bank to raise such amount without secking any capital support from the IIFSF. On 30
November 2015 die Bank announced that it hes suceesstully completed the share capital increase. Now shares started being tradod on
the Athens Exchange on December 2, 2015,

Notwithstanding the conditions and inti tioned above, the di having idcred the su ful completion of the
Bunk's sharc capital invrease and the miligating factors set out below, are satisficd that tho financial siatoments of the Company can be
prepared on u going concem basis,

- The cxistence of the new 3-year ESM program with a ca € 86 bn financing onvelope (including the up to €25 bn
recapitalization facility), aiming to restorc fiscal sustainability, safeguard financiel siability, enhance growth, competitivencss and
investment and develop a modern state and public administration,
- The authoritics' commitment to take decigive moasures to safeguard the stability in the financiul sector, such s Law 4340/2015
regarding the recapitalization framework of credit institutions that was cnacted on | November 2015,

- Tho [nstitutions' aml the Gmek govemmenl's commilment to take decisive actions on non pesforming loans,

- The Group's inued ion of its medium tonn intemsl capilal generating plan, which includes initintives genevating or
releasing Common Equily Tmr 1 capital and/or reducing risk weighted assots and
- The Group's continued access to Eurosystem funding (ECB and CLA liquidity facilitics) over the foreseeabls futurc,

Result
In the current financial year the Company recorded a profit of BUR 1,755,162 (2013: protit of EUR 125,666) which is sct out in detail
in the altached Income Statement.

Risk Management

The Mennging Board utilizes a risk management policy and recsives regular roports to enahle prompt identification of financial risk so
thal apprapriate actions may be taken. The Campany employs written policy and procedurcs that sets out specitic guidclines to manage
foreign exchange risk, interest rate risk, credit risk and ihe use of {inancial instruments to manage these.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to n financial instrument fails to meet its
contractual obliyations, and ariscs principally fron the loans and advances to customers. For credit risk management reporting
purposes, the Company considers and consolidates all clements of credit risk exposure (such as individual obligor risk, sector risk,
repayment risk, ete.).
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ERB NEW EUROPE FUNDING 11 B.V.

Amsterdun

Directors' Report

Market rlsk
The Company takes on exposure to market risk, which is the risk that the fair value or futuro cash flows of a finuncial instrument will

{Tucluaie beeauso of changes in markel prices. Market risks arise from gpen positions in intorest rate, currency and eyuity products, all
af which are cxposcd to general and specific movements and changes in the level of volatility of market rates of prices such as interest
rates, forcign oxchange rates and equity prices.

Inferest rate risk
‘The risk that future cash flows of a financial instrument will Huciuate b of changes in murket tates. Loan assets and loan
lisbilitics arc undertaken back to back on tenms that both relate to the same variable Buribor or Libor rate. The risk is fully

compensated by this halance and hence there is no seasitivity risk to a change in interost rate.

Forelgn exchange rlsk
Forcign currenoy risk is the risk that assets or liabilities in foreign curronvies will fluciuate in value duc to oxchango rate Huctuations.

Loan assets and loan liabilities are undertaken hack m back in the identical currencies.

Liquidity risk
The M Iders that the liguidily risk is tiwited sinee the Group ensures availability ot needed funds.

For further analysis we refer to noto 5 of the financial statements in which the different risks identified for the Company have been
further addressed.

Outlook

‘The Company will continue opevating in (he same manner and waintuining existing porttoliv of clicnls. No significant new business
and rclationship arc planned for 2015, Funding of the Company will remain the same and under the same terms, Cepital base of the
Company is adequate rnd no increase is neoded. No investments avo planned ofther in human resources or in any other ares,

Post balance sheet cveats

No najor posi balance sheet events affecting the financial stal have | to date.

Future Developments

Eurobank Brgasias S.A. is the sole sharcholder of ERB New Europe Holding B.V. (thc immediate parcnt and controlling entity of the
Corupany). The Company has no oxposure to Greek sovereign risk. Further and on the basis of the analysis of tho Company's
protitability, capitalization and funding structure, the Directors arc satisficd that the Company las adequate rosources to continue in
busincss for the forcsceabls future,

Composition of the board

The size and composition of the Board of Managing Directors and the vonibined expericnce and expertiso should roflect the best fit lor
protilo and strategy of the Company. Carrently all four members of the Board are male. The Company is aware that the gender diversity
is below the goals as sct oul in article 2:276 scction 2 of the Dutch Civil Code and the Company will pay close attention to gonder
diversity i the process of recruiting and appointing new Menaging Directors.
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ERB NEW EUROPE FUNDING 11 B.V.

Amstordam
Directors’ Report

Cwmpuoaition of the board (continucd)
On Murch 14, 2014, Mr. T. Karaknsis has wsigned ax managing dircctor und Mr. E. Zois has been appointod as the new managing

ditector of the Company at per samo date.

As por April 28, 2014, Mr. C. Kokalogiannis has resigned as managing director of the Company, und as per same date Mr. S.
Psychogyios has beon appointed as managing dircctor of the Compeny.

Asper Auguat 17,2015, Mr. 8. van der Meer and Mt. M.A. 1. Martis have rosigned as managing directors of the Company, and s per
same date Mr. E.R. Janssens and Mr. R. Wammi have beca appointed 8s managing directors of the Company.

Amslerdem, January 29, 2016

The Board of Managing Directors,

S. Psychogyios I B Zdis

o

E.R. Janssns
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ERB NEW EUROPE FUNDING 11 B.V.

Balance Sheet us at December 31, 2014
(amounts in EUR, after appropriation of results)

ASSETS
Notes 122014 311122013
Non-Current Asets
Loans & advances 7 127,345,483 410,741,305
Current Assets
Loans & advances 7 41,4558% 54,509,392
Other reccivablos 8 54,167,208 154,635
Incomo tax receivable 17 478,219 334915
Cash and cash equivaleuts 9 7,862,730 12,454,263
TOTAL ASSETS 431,309,536 478,194,510
EQUITY AND LIABILITIES
EQUITY
Capital and rescrves attribulable to equity holders of the company
Issucd and paid-up capital 10 20,000 20,000
Share premiuvm 10 11,980,000 11,980,000
Accumulated profits 1 5,880,889 4,125,727
17,830,889 16,125,727
Current Liabititles
Borrowings from group company 1 409,646,838 458,503,689
Interest payable to group company 12 1,565,558 1,083,030
Other payables 13 2,216,251 2,482,064
413,428,017 462,068,783
TOTAL FQUITY AND LIABILITIES 431,309,536 478,194,510

‘The notes to e accounts on pages 10 o 31 fonn an integral part of these financial statements

—

A
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ERB NEW EUROPE FUNDING 11 B.V.

Income Statoment

for the

Financial income and expenses
Intcrost incowne
Interost oxponst

Provigion charge {or impainnent of loans
Other upevating income

Operating incomeAloss)

Foroign exchange (loss)Vgain
Operating costs

Profit / (loss) before taxation
Comorate income ax

Profit / (loss) after taxalion

inl yeur ended D
(amonnts in EUR)

Notes

15

31,2014

01/01-31/1272014

01/08-31/1212013

26,862,396 37,439,212
(26,199,849) (36,557,963)
662,547 881,249

. (2,160,337)

1,757,841 2,129,184
2,420,388 350,006
(185,999) 165,160
(414,823) (731,500)
1,819,566 283,756
(64,404) (158,000)
1,755,162 125,666

The notes to the accounts on pages 10 to 31 form an intogral part of these financial statements
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ERB NEW EUROPE FUNDING 11 B.V.

Statement of comprehensive income
for the financial yoar eaded December 31, 2014
(amounts in EUR)

Notes 01/01-31/12/2004  01/01-31/12/2013

Net vesult after taxation 1,755,162 125,666
Other comprekensive incomo:

Other comprehensive income fur the year, net of tax

Total comprehensive income for the year 1,735,162 128,666

The notes to tho accounts on pages 10t A1 form an integral part of ihese financial statemenis

Page 7



FRB NEW EUROPFE. FUNDING 11 B.V.

Cash Mows from operating activities:
Profit / (Loss) before taxation
Adfsiiments tor;

Interest incomo

Interest expensos

Net decrease/ (incroaso) In loans & advances
Net decroase/ (increase) in other recoivables
Net decrease/ (increase) in income tax receivable

Net d 8¢/ (i e) in olhier payabl
Cash generated from operations
Income taxes paid
Interest recoived
Interest paid
Net cash from operation activitles:

Cash flows from finsncing activities:
Increase in borrowings from group company
Repayment of borrewings from group company

Net cazsk nsed in financing activities

Net (Decreasc) / Increase in cash and cath equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Cash Flow Statement
for the financisl year ended December 31, 2014
(mmounts in EUR)

Notew 204

4
5

1,819,566

(26,862,396)
26,199,849
1,157019
9,968,958
(54,012,573)
(265,813)
36,847,591
(207,708)
33,342,756

(25,717.321)
44,265,318

44,265,318

1,671,041

(50,527,892)
(48,856,851)

(4,591,533)
12,454,263

7,862,730

The notes 1o the accounts on pages 10 to 31 form un integral part of these financial sttements
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2013

283,756

(37,439,212)

36,557,963

(597,493)
95,802,001
35,903,732

4,118
356,286
131,558,644

(192,121}

39,860,172

(38.429,900)

132,796,795

48,090,241
(195.,613,704)

132,796,795

(147,523,463)

(14,726,668)

27,180,931

12454263
T e



ERB NEW EUROPE FUNDING II B.V.

Statement of changes in equity
for the financial year ended Decembey 31, 2014
(muvounts in EUR)

gQurry

The Company's uuthorized share capital amounts to EUR 90,000 and consists of 90,000 ordinary sharcs witl a nominal
value of EUR 1 each. As at December 31, 2014, 20,000 shares were issuol and fully paid-up.

The movemenls in EUR in the year under seviow can be sununarized as follows:

Attributable to ownera of the parent

Issued and Share Accumulated
paid-up capitsl premiuvm profis Total

Balance as at January 1, 2013 20,000 11,980,000 4,000,061 16,000,061
Loss for tho year - 125,666 125,666
Batance aa al December 31, 2013 20,000 11,990,000 4,125,727 16,125,727
Ralance as at January |, 2014 20,000 11,980,000 4,125,727 16,125,727
Profit for the year - - 1,755,162 1,755,162
Other Comprehensive Incomo for the year . s

Totul Comprehensive Income for the year - - 1,755,162 1,755,162
Balance as at December 31, 2014 20,000 11,980,000 5,860,889 17,880,889

ERB New Europe Fuading 11 B.V. is (ully contrulled snd owned by ERB Now Europe Holding B.V., a wholly owied
subsidiary of Furobank Ergasias S.A., a bank incorporated in Greeco end listed on the Athens Stock Exchange.

T'he notes to the accounts on pages 10 to 31 forn an integral part of these financial statements

Page 9




ERB NEW EUROPF, FUNDING N B.V.

Nutes to the Fi inl St asath her 34, 2014
(amounts in EUR)

GENERAL

ERB Now Furope Fumding 1t BV, (il Company) was incorporited on April 24, 2008 and has ita registored and office address at Herengracht
300, 1047 CI3, Amsterdan, the Netheelumds The Comprmy is incorpurated in The Nethertads and is wholly owaed hy ERD New Buropoe
Holding B.V., n wholly swaed subsidinry of Eurobank Ergasias S.A, in Greece,

1 PR

In May 2013, following its il subscription in (he Bank's recapitalization of § 5,839 million, t HFSI | the 2
and it rolated party of tho Bank. In May 2014, follewing the completion of tho Rank's sharo capitul increase for mising € 2,864 million, fully
covered by private, inatitutional and other investors, the percentago of the ordinary shares with voting rights el by tho HESF decreased lrom

95.23% (o 35.41%.

In addition, in the context of the Law 38642010 (the *IIESE Lew') as nmended by Law 4254/2014, the HESF's voling rigis in the Benk's
Genoral Assemblies have been switohed to restricted ones, Accordingly, as of carly May 2014, the HFSF in no mare the contralling
sharchakler of the Bank but is idered o | fgmifieant infl aver it

Following the successtul cumpletion of tha Benk's shure capital § in M ber 2015, the p tago of ordinary sharca wilh vnting
rights uf the Dank held by HFSF was redused froin 35.41% lo 2.38%

The key autivity of tlc Company is 10 invest in granted loans 1o Romanian customers (originated! by the Burobank Lirgasias S.A. in Romania).
All loans and ad o aro acquired from the group comy Bancpost 5.A. The Company itscll is funded direcily by Burabank

Cyprus L,

Theso linanviul statements were approved and autliorized for issuo by the Board of Managing Direvtors on Janusry 29, 2016,

PRINCIPAL ACCOUNTING POLICIES

Tho principal ing policics adopted in the p iun of these financinl arc set 0wl bolow:

Basis of preparation

The financial slalements have been propaned in K with | ional Finanuial Repotting Standends (IFRS) issued by the IASB, as
endorsed by tho European Union (BU), and in padticular with hose IFRSs and IFRIC interpretations issued and offecive or isswed and early
adopled es at the time of preparing these statements. These financial have been prepared under (e historieal cost convention and on
ongoing concern basis

The policics sel out below have been consistently applicd to the years 2014 and 2013, excer as described holow. Where NOCERSATY,
comparative figures have been adjusted to conform with changes in presentstion in the curren year.

The preparation of financinl in conformity with IFRS requirss the use af estimates and asswnptions that affect tho reported amounts

afasscts and linbilities and disclosure of contingent lishilities at the date of the Mnanciat and the roporied of and
i during the reporting period, Although these cstimatos are based on 's best knowledgo of current ovents and actions,

actual resulls ultimately may differ from thase estimates,

(a) The tollowing new dards and i 1o existi dards, as issued by the | ional A ing Standards Board (IASD) and

enddorsed hy tve European Union (EU), apply from | January 2014;

IAS 32, Amcadment - Offsetting Fimancial Assets and Flnancial Liabilities

The amcdmerit clarlfies the requirements for offsctting financial assets and fi ial liabilities. The wdoption of the amendinent had no
impact on the Company's [i i
IAS 36, Amendment - Recoverable Amount Discloaures far Non-FKi inl Assets

Tie amendiment restricly 1l requireinent to disclose the recoverable amount of an asset or cash generating unit only to periods in which an
impainnent foss las been recognized or veversed.

It also includes detailed divul reyuirey pplicable when an nsset or cash gencrating unil's secoverable mmount has been determined
on thi: basis of Tair vidue less costs of disposal s an inpairment foss has been recognized or reversed diring the period,

Theadaption of the smendinent had o impaet on the Company's Tnancial stutements
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ERB NEW EUROPE FUNDING I B.Y.

Notes to the Financial Stalcments as at December 31, 2014
(amannts in EUR)

PRINCIPAL ACCOUNTING POLICIES (continued)

(b) A number of new darils, i i inderp ions lo wxisting tards wro eflective ufier 2014, us they have not yat been
endorsed for use in the Europesm Union and early application is not ph d by the Company. Thosc that may be relevant to the Company are
set oul below:

IAS |, Amend - Disclosure initiative (cfective | Jnauary 2016, not yettndnmd by Ell)

The d clarifies guid in IAS | on materinlity and aggregation, the p of Is, tho of finanoial

and the disct of i lici

e it s

The wloption of the nmwhnen! ls not expecled to impact tho Company's

IFRS 9, Financial Instruments (eMfective | Jannary 2018, not yet endorsed by EU)

In July 2014, the 1ASB published the final version of IFRS 9 which veph IAS 39 ‘Fi ind 1 *. IFRS 9 sets ot revised
requirements on the olassification and of' i il assets, add the roporting of [air value changes in own debt wlien
designaled at fair vatue, repl the cxisling i | losy inodel used for the impairmant of financinl assets with an expected crexdit loss
model and incory hanges to hadge

T IASB has previously publisied i ot‘lFRs 9 that fistensiced siew classifieation nnd meassroment requirements (in 2009 and 2010)
and a new hedge ncoomnng model (in 2013). The July 2014 puhli.nlhm represents the final version of the Standard, replaces osrlier versions
of IFRS 9 and completos the IASB's projeot to replace IAS 39 F | Recognhiion snd M

Classification ard measurement

IFRS 9 applics one clasvification spproach fur all typos of financiul assels, according 10 which the classification and measurcnient of financial
asscts in based om the entily's business model for menaging the financial sssein and tho ) caah fow cly istios of the Mmancial
assel. A butiness model refers to how an entity manages its financinl sesets 50 83 to generate cash flows, by collocting contractual cash flows,
or wiling finaucial asscts or bath, Upon assessment, cach finencial assct will be classificd in one of the three categorics: amortizod cost, fair
value through profit or loss and fair vatue through olher comprohemsive income.

With rogard to finuncial lisbilitics, the troatment followed in IAS 39 is carried forward o IFRS 9 cawentinlly unchanged. However, IFRS 9
requires (ir value changes ofhdnllllu designaled sl fair value under the fair valuo option which are attributabio to tho chango in 1ho enlity’s
own credit risk (o be p d in other comprehensive income rather (han in profil o loss, unless this would result in an accounting mismaich,

Impairment of finnncial nssety

Under IFRS Y the same impairinent model applies 0 all linancial instruments which sre subject 10 impairment accounting,

The new impainnent awdcl is forward -looking and requires, the recognition of expected credit lassea, in conlrdiction with 1AS 39, that
required w trigger event to have occurred belore oredit lasses were recognized IFRS 9 includes a ‘thres stege® approach which is based on the
change in credit qualily of flnanoia! assets sinco initial recugnition. Accordingly, upon initial application of IFRS 9, for finencial assets that
are ot eredit-impaired aidd for which no significant increase in orcdit risk since inktial recognition is obsarved, the respoctive crodit lossca will
be recognized in prolit or loss and will be based on nw 12-month expal:lod crodit losses. Howaver, I the credh risk of the fMnencial axscts

increases significantly since initial ition,  pr is required 10 be ized for vredil losses expecied over thedr retnaining liftime
(‘lifctime expected losscs®).

For ﬁnmclnl asscts (that aro credit-i | on ocigination, the expected life time credit losses will be spplied,

In g expecled credit Imsea (i ion about pasi avenls, current conditions and F of fikure conditions should be iderod.
Hedge necounting

IFRS 9 introducces a roformed moded for hedges accownting, seoking to more cluscly align hedge it with visk ivitics 5o

#5 10 beller reflect theso aclivities in the critics’ linancial statgmens. Under the new modul, new hm.iav effectiveness requirements apply,
discomtinuation of hedge accounting is allowed only wnder specific civcumstances, and a munber of items thit were it cligible wider IAS 39
s hedging insiruments or hedged iteins are now eligible.

Tho Company is ly ining the impact of IFRS 9 on its I inl s1 which ia impracticabla lo quantify as at the date of the

publicatian of these linancial statenteits.
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ERB NEW EUROPE FUNDING II B.V.

Nutes (o the Fi Ia) Stat la as at D ber 31, 2004
(amounts in BUR)

PRINCIPAL ACCOUNTING POLICIES {continued)

IERS 15, Revenue from Contracts with Customers (ciective ! Janunry 2017, not yet crdorsed by EU)

IFRS 15 comblishes u single, comprehensive reventn recognition mndel to ho applicd consistently (o all contracts with eustomers, determining
when and how mwch revenue o recogmize, bist bas on impact on incomo recognition related to Msancial instraments which is under the scope
of IFRS Y and IAS 39. In addition, IFRS 15 replaces the fous revenue standards IAS 18 R and JAS 11 Constraction contreels ond

v ¥
the related Inteaprelalions un revenue recognition,

The Company is ly ing e impact of IFRS 15, k the ndoption of the standard is not expected to hiave a malerisl impact on
the Company's finaucial

Aanual Improvements Lo IFRSs 2010-2012 Cycle (effeciive | January 2016)

The J Introduac key ck to seven IFRSs following the publication of tho resulls of the IASB's 2010-12 cycle of the annual
improvements project. The topics addressed by theac nmendments arc set out helow:

- Aggregation of operating and reconciliation of tho total of the reportable segments' asseta to tho emity's assets in IFRS §
'Operating Scgment'; and

- Short-term receltvabics and payables in IFRS 13 'Fair Valuc Measurement';

Tho adoption of the smendments is not cxpected (o impact tho Company’s financisl stalements.

Anoual Improvements to IFRSs 2011-2013 Cycle (effective 1 Janunry 2015)
The d intraduoy key ch to four (FRSs following the publication of the resulls of the IASB's 2011-13 oycic of the anmual

improvements projeci. The topics add: d by these d are sct out below:

- Scope of poitfalio cxception in IFRS 13 “Fair Value Measurement”; and
- Meaning of “offective IFRSs" in IFRS 1 First-time Adution of Intcrnational Financisl Roporting Standards

‘e i 1

“The adoption of the emendments is not expeeted to impaci the Company's

Aunual Improvements to IFRSs 2012-2014 Cyele (effective 1 January 2016, nol yet endorsed by EU)
The d introduce key changes to four 1FRSs following o publication of the results of the IASB's 2012-14 ¢ycle of the annuul

improvemenis project. ‘e topics addressed by theso d aro et oul below:

- Adding in IFRS 7 'Financlal i Disol * speeiic guid to help manag ) inc whether the tams of an arangenent
lo orvico a (manoial assct whicl has heen ferred constitute continuing involvement. It also clarifics that the addilional disclosuro required
by the mmendments to IFRS

7, *Discl = Offeoiting financial asscts mwl (inancisl liabilitics' iv not specilically required for all intorim periods, unless required by AS
34,

o Y

The adoplion of the d is not expected to impact the Company's

IFRIC 21, Levies (effeetive | Janunary 2015)
IFRIC 21 Levies clavifics that an ciitity 1ecognizes a liability for a levy that is not ingome wx when the activity that tiggers payment, as

identified by the relevant legistation, oceurs. For n levy that is triggesed upon reaching a wnink heeshuld, lor ple a specifiod level of
revenue, the interpretation clarifics that no linbility should be anticipated before the specified mink hreshold i reache
The adoplion of the intery fon is nod oxy 1 to impact tho Company's financial stalernents.

L
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ERDB NEW EUROPE FUNDING H B.V.

Notes to the Flnancial Sintenients as at December 31, 2014
(amounts in GUR)

2 PRINCIPAL ACCOUNTING POLICIES (confinued)

Going concera
The panying financial have been preparcd based on the going concom prinoiple, which that the Company will
cuntinue 10 opernte in the fnreseeable luture. In ontier to msess the teasanability of this asswryHion, the B i the it of
the future cash inflows.

The Company recorded financing only from rolated porties, therofors, ils going dopends ol the futuro inuation of these relati

Functional and presentation curvency

The Company’s p i y in tha Muro (€) being the functionad currency of the parem company
Forelga currency
T tions in forcign fes are lated into Euro mt the forcigm exchange nute provailing a1 the date of the transaction. Monetary

asscts and Uinbilitics stated in foreign currencics st the batance sheet date are transtated into Eurn at the fareign vxchange rate prevailing at (hat
date. Forvign exchange dillerences arising on tmnslation ure recagnized in the Incorme Statement.

Non-monolmy asscts and linbilitics in forcign currencics, which aro stated st histotical cosl, aro irenslated into Euro at the foreign cxchange
rato provailing st the date af the transaction. in the Balance Sheet. Any resulting movement is also recognized in the Income Statoment.

Income tax

Income tax on the prafit or loss for the year comprizes curvent tax. Current lax is the cxproted tax paysblc based on the laxblo profit for the
yesr, using lax ratcs enected or substantially prevailing at the balance shoet dato. Taxabla profit may differ from profit as reporied in the
Income Statement hecausc il excludes itema of Incame or axpanse that are taxable or deductible in oiber years and it Turthor oxcludes items
that are nover taxuble or deductible,

Delerred (ax

Deferred incoine ax is provided in full, using the liability method, an temporary differences arising beiwern (he tax basey of assets and
limbilitios amd their carying in the financial

Doftyred income tax is determined using Lax rates (and laws) that have been ted or substantially d by the bal shoet dato and are
expecied 10 apply when the related dete i tax aseets is realized o the deferred income tax liability is sottied.

Deferred incoine tax assots are recognized to the oxtent that it is probable that future axable profit will bo available against which the
temparary dlfierences can bo utilized.

Financial instruments

Vinanclal ssets and financial lisbilities are recognized on the Company's balnce sheat when the Company becomes a party to the conmclual
provisions of 1he i As st Dy ber 31, 2014, tho Company did nol conclude any derivative contravis, A financial assel is
b ghifecd when the 1 cash fows vl the foan expire, or the Company transfeis its rights 10 reocive theso cash Mows in an oulright

sale in which substantinlly all the risk and rewards of ownenthip have been transferned.

Loans and recelvables

These represent Loans and Ady [ , and wre I a1 iniliul rocognition a1 Mir value amd are subsequently measired a1
amortized cost using thy flictive inforest 1o netlod. Appropriaty provisions for esti d § ahl, 15 mre secognized in the
Incomo Statentent when there is objectiva evidence that the asset is irnpaired,

The nominal or cost value of the other receivahles, which are not taded in active markels or for which no valuation technicquon can be applied
is assumed to approximate their fair valuc.

Share capltal

Sharc capilal is cqual to thy nomingl value of shares, respectively wilth (o the valuc of capital ibution, of premium and incory |
rescyves or ather operatiom whith lead ta its modification. Subscribed and paicl-in capital is recorded based an the articles of' incorporation
and on lhe supparting documents regnrding capitel paid-in.

- n
i\ﬁ" Page 13



ERB NEW EURQPE FUNDING 11 8.V,

Notes to the Finaucinl Statements as at December 31, 2014
{mnounts in BUR)

FRINCIPAL ACCOUNTING POLICIES (continued)

Cash and cash equivalents
Cash and cash equivalents comprizet cash on hand snd demand depoaits, and other short-term highly Jiquid investiments that aro readily

cunvertiblo to & known amount of cash md aro subject (o an insignificant risk of chenges in value.

Impairment
Fur linanvial wssets that arc not cartied at fair vl through prolit or loss, the Company al cach hal sheet date wheihor there is
objective evidenco that u tinancia) asset or group of finmnciul asscly is impaired. A financial assot or & group of financial assets is impaired and

impaitnient loases arc incurred if there is abjeolive evidence of impeirmcnt as & resull of enc or mond events that occurred alter the inilial
recognition of (he asset {a ‘loss cvent') and that lass cvent (or evenis) has an impect on tho ostimatod future cash flows of the financial asset or
group of financial assels that can bo reliably estimated.

Impairment indicators
For tho Company's Retnil toan cxp %, objecti idenco that a loan or group of loans is impaired includes ohservable data that comes Lo

the attention of the Company sboul Ute lollowing foss evens:

(a) signifivant finanvial difficulty of the obligor, a significant reduction uf personal and/or family incomo or loss of job;
(b) & detkult or breach of contract;

o )

{¢) slgmhclnl changes in the performance and behavior of the borrower (for examplo, a number of det pay )i
(d) ' in the estimated future cash Mlows from a group of financial ssscts th ancmlivo,_, pattem such as missed
yments;
(¢) the Comipany ing tn the born , for ic or legal reasons relating 1o the b 'y fi | dilficulty, a concession that the
tender would not otherwise ider, suoh as a reduction of the oblig hly insiallment for a specific period of time, or a temporary or
permanent reduclion of intercst mte;
{f) it Is b ing probahlo that the b will enter into bankruptcy siatus or other financinl reorgunization;
(8) loss cvents that could u(Tect the ability of the b 10 repay 1 ohligations within the agrood time, suoh ua:
- seriows illoess or disability of the obligor or a taniily meinber;
- death of the borrower;
For oll other financial assels including corporatc lvan cxp , the Company on n casc- by-case basis al cach reporting dato whether
there is any objective evid innent using the followlng citeris:
{n) significant financial dnfﬁeuhy uf the issuer or obligon;
(b) a default of breach of contract;
(c) significant changes in (he Minencisl performance of the borrower that affect the borrower's ability 4 meet its debt abligations, such as:
- operating losves;

- working capital deficiencies;

- the horrawer having a negative
(d) other facts indicating a deterioration of the (5 ial performance of e borowes, such as a breach ol loan covenants or ather torms, ar a
partial writc-off in the borrower's obligations due (o economic or legal reasons relating to his fnancial status;
(®) signifivant clhanges in the value of the callaternl supporiing tha ebligation;

{£) the Company granting 10 tho b , for ic ur legal rewsons rolating 1o the b ’s ial difficulty, n concession that the
lender would not eiherwiso ider, such as & reduclion of the obligors inonthly install for a specific period of lime, or a temporary or
pesmanent roduction of interest rate;

(e)b ing probeble (hat the b will enter imto bankruptey or othor (inancial reorganizalion;

(h) significant adv hanges in the b 's industry or geographical arca {hat could alfect the hoower's ability to meet Its detn
ubligations;

(i) market related information including the status of lhe b 's other dein oblig

() a signifi Jowngrde in tlic i ] or | crodit rating of the borrower's financial instroments when consideied with viher
information;
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ERB NEW FUROPE FUNDING I1 B.V.

Notes to the Flunnclal Statements as at December 31, 2014
{nmounts in EUR)

PRINCIPAL ACCOUNTING POLICIES (continued)

Assety carried at amortized vost

Impairment assessment

The Company fira hiether nhjeetive ovidence of impairment exists individunlly for financial nssets that are individually significan,
and individually or collestively fur financial asscts that are oot individually significant 1 tho Company determines that no objective ovidence
ol impainna exists for an individuall | financial assel, wheiher significant or not, it includes thoe asset in o group of financial assets
will similar credit risk cl

istics and collocti ly nseesses them for impainneat. Asset that we individually assessed for impairment and
for which an impai lass s ur conti Tn Iz recognized are not ineloded in u eollecti 1ol jmy .

e

In determining whether a loan is individually significant for the purposes of ing Impaii tha Comp iders un number of faciors,

including the impartance of the individual loan relationship and low it is managed, the siro af e toan, and the produgt line. Consoquently,
loans to corporte clicats and financial institutions as well ay investiment scoutrities, ave gencrally considered s individunlly significant. Retail
lending portfolivs are g ] ) for fmpal on & collective basis as they consiat of lage homogenous portfolios, while eXposures

y "
that are managed on an individual hasle aro 1individually for impai

The Company at cach bal sheet date whether there is on ebjective cvidenoo of impairment,
Interest-bearing borrowings

Intercsl-bearing borrowings are rocognized initially at fir valuo und suby quent} d at ized cost using the offective intorest
method. Applying the efoctive intorest method, the entity amortizes any feos, transaction cost and other premiume or di included in the

calculation ol the effective interest rate over the expected lity of the urderlying linbility. Any such amortization would bo recognized in the
income Slateinent.

De-recognition of Anuncial Habliittes
A financinl linbility is o gnized whea tho ubligation under the Jisbility is discharged, csncelled ur uxpires. When an existing finmnwial

linbility of the Company is replaced by mother from the samo counterparty on substantiaily difforent lenms, or tho terms of an oxisting lisbility
are suhstantially modified, such mn exchange or modification is treated ay an extinguish of the original liability and the recognition of u
fiewe linbitity. The difforenco in the respective carrying is recognied in tho income stutement.

‘e Compuny comsiders tho terms 1o bo substantially diffcront, if the discounted presont valuc of the cath flowa under the now terms, including
any fees paidl vet of any fees roceived wnd disvounted using the original clfective interesi rate, ia at loast 10% difforent from the discounted

present value of the remaining eash flows of (he original financial linbility.

Other payablca

Other paynbles are recognized initially at fir value. The nomninal or cost value of the other payahlce, which wre not traded in sctive markets or
fr which no valwation tochniques can bo applied is assumed to approximate their fair value. Other payablos arc subscquently staded of
amortized cost. Other payuhlu are classifiod aw current lisbilitics, unless the C wpany has indisputahle right (0 postpone the seitiement of
obligations for a1 bewst 12 months afier the balance sheol date.
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(<)

(d)

ERB NEW EUROPE FUNDING 11 B.V.

Notcs to the Kl | St (s a3 at D ber 31, 2014
(amoumts in BUR)
CASH FLOW STATEMENT
“The Cash Flow has been prepared in lance with the indirect method,

PRINCIPLES OF DETERMINATION OF RESULT

General

Rezull i determinod as the difference betwoen inconic gencrated by loans sod the cosls and other chargos for tho year. Income from
transactions is recognized in the year in which it is realized.

Interest income and expenses
Inicrost incoine and interest cxpense ace recognized in the [ncome Siatoment for all intereat bearing Mnancial instruments.

For all interest bearing linancial insirunents, interest incomo or interost oxpense is recognized wing the effective interest rate, which is iho
tale that oxactly dit imated futurc cash pay o reseipts through the oupected life of tho fnancial instrumenl or a shorter perivd,
where appropriste, to the net cartying amount of the financial assel or (inanclal liability (on an amortized oot basis). The caloulation include
all contraclual torms of the finencial instrument (for examplc, propayment options) bt not fuwre oredit loasas, The oaleulation includes all
fees and points paid or reccived betwoen partics o the coniract that are an integral part of the effoctive interest rato, transaction coats and all

otlier premiums or discounts.
Fecs and Conanissions are genorally recognized an mn acorual basis when the sorvice has beea provided.

Exchange rate differeaces

Exchange rato differences arising upon the settlanant of y itums aro recognized in the Profit&Loss Account in the period that they
arise,

Exchange mtc differences on non-ourrent and non-liabilitica toans are recognized in the Profit & Lass Account in the perind they arise.

Tazation

Domestic corporate inoome lax i determined by applying Duich fiseal practice rulos snd taking imMa account alt 8
and axemptions.
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ERR NEW EUROPE FUNDING II B.V.

Notes to the Finuncial 84 ns at Dy ber 31, 2014
(amwounls in EUR)

FINANCIAL RISK MANAGEMENT

The Company's rctivilics cxposc it to a variely of risks. Exposwre (o credit, interest rate, cwmency and liguidity risk avises in Ui normal cowrse

of tho Company's busi The Company’s overall risk management policy focus on tho naprodictability of linancial markets snd seck 0
minimizo potentinl adversc effects on ils financial performance,
‘The management considors Were is no signilicant ration of tho following risks at the halance sheet dato.

The procedurcs for sssessing the risk wrv also shown below:

Credit rink

Cradil rigk is the risk of (Inancial loss to the C y ifa or ety (0 @ (inanciel § fails to meet ils contractual
bl and arigos principally from the loans and advancos to customers.
For credit risk reporting p tho Company iders and idates =l ol of crodit risk oxposure (such s

indlviduai abligor risk, sector rigk, repayment risk, otc.)

The Company's porifolio is reviewod on u regularly basis for impairment provisions. There is a limited heough (ho Overdmit
Multicurroney Age bieiween the Company (B ) and Burobenk Cyprus Lid. {Lender), which states that the aggrogale loss scerued
by the Company (B ) in relation to ite oredilory defbulting under corresponding loans will nat exceed the lower of Buro 2,000,000 or,
1% (one percent) of the is off ponding losns, calculated boloro lax and over the total term ot (he agrecment.

Loans and advaies

Loeny und ad are net of provisions far impai The catimated Mir value of loans amt adh Y the di d amount of
catimated fatwe cash flows expovtod to bo reocived. Expected cash flows aro discounted at curent market maios to determine fuir valuc.

‘The Conmpany fakes un exposure W crodil rigk, which is the risk that a counterparty will be unable to pay amounts in futl whon duo.

Imy provisions are provided where thare is objecti id that the Company will not be able 1o collect all amounta due,
Significunt changes in the cconomy, or in the health of a perticular industry sogr thet roy s n titm in the Company's
prontfolio, could reault in ovidence that is dilferent from thoso provided for at the balancc sheet dato, Munag therefore carefinlly manug

ils eaposure Lo credit cisk,
Exposuro to credit risk is managed through rogular analysis of'tho ability of borrowers to meet intorest and capital repayment obligations.

| guarmatecs. Tho split of portlotio o) the

Bxposurs (o credit risk is also ged in part by obtaining coll | and cary and p
Company by industry is detailed in helow.

‘The Company has o geographical oxf to markels other than Romaain.
Cradit =

The Company is oware of the state af the horrower's business and sny change in its credilworthiness at all limes, as regular cvaluation of
financial and of the b % husi penations aroe por d

Cash and cash equivaleuts

There are no restrictions on the availability of cnsh and cash equivalents. These arc readily available.

/(,./
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FRB NEW EUROPE FUNDING 11 B.V.

Noley to the Financial Siatements as wt December 31, 2014
(Amounts in EUR)

Credit visk (continued)

Coltareral
The Company cmplays a range of policics and practices (o mitigate credit risk, The most iraditional of thesu is aking of sccurity for tunds
o , which is a tice The Comyj impl guidclimes on the puhility of specific classea of collaleral or credil risk

mitigation. The prinoipal collnllml lypes {or forns and nd;mncuu wro:

- gages vver prop
- Charges over business neses such as premises, i y ol

Longer-term (manco und lending tw corporuio entities aro generully sovured; mortgage loans are also scoured, whilo conswiner loung 1o
individuals are generally unsecured. In addition, in order to minimize the credit loss the Company will seck ndditional collateral from the
counterparly as soon as impainnent indicators are nuticed for the rot individual loans and m}

Muximum exposure to credit risk before collateral heid or other credit enhancements:
3214

Loans & advaices to customarns - principal outstanding® 345,289,831
Intorost receivahle 22,013,204
Other receivables related io | hly iniairation feos 3,398,344
Less: allowanco for impairment (2,000,000)
Nei Loans and advances to customers 368,801,379
Other recoivables (Note B) 54,167,208
Cash und cush cyuivalents 7.862,730
Total 430,831,317

(*) Loans and advances 1o customers are aftor any write downy perlormed due (o limited recourso agningt burrowings, which for 2014 is Ewro
58,015,509 and for 2013 is Cuen 14,648,379,

The tolal w/d € 58.015.509 as of YEI4 aro consisting of: w/d performed in 2014 of amount € 4.007.602 hal 1 by w/d of i ing
borowings rom Group company (Cyprus) as disclased in Note 71, plus w/d booked In 2014 of amount € 54.007.907 against receivables from
Cyprus as discloscd in Nore 8.

__dmns
Loans & advances to customers - principal uutstanding 432,014,052
Intarest revoivable 30,907,126
Ollier recoivables relaled to loaus-mombly adminisination fecs 4,329,519
Less: allowance for impaicment (2,000,000)
Net Lonsa and advances (o customers 465,250,697
Other receivables (Note 8) 154,637
Cash and cash equivalents 12,454,263
Tatal AT
Loans and advances
As at Decomber 31, 2014 and 2013, loans and advances arc summarized as follows:

/1214 JN213

Neither past due nur impaired 143,278,172 190,712,966
Past due but not impaired 53,062,642 46,982,025
Impaired - individually agsessed 80,871,626 101,523.037
Impatired - collectively nssessed 93,588,939 £8,032,669
Gross Luans and advances to Customers 370,801,379 467,250,697
Less: Allowance for iinpairment (2,000,000) (2,000,000)
Net Lorng and advances to customers 368,801,379 465,250,697
impairmients st yet chavged wider the limited v s with Curobank Cypins Lid (19,535,747 (33,132,091)
Net loaus and advauces after imprirments 149,265,632 432,114,624

-
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ERB NEW EUROPE FUNDING IT B.V,

Notes (o the Financind Statements as at Decenmher 31, 2014
(amounts in FUR)

Credlt risk (continued)

1.2, Loens and advances (comtinued)

The wholesale nnd small business lonns as at 31 Decomber 2014 are covered by collatornls wt 90% and 78%, respoctively (2013; 115% and
83%, respestively). € loans are nat coll d. Morigage loans aro collateralizod al 96% (2013:96%).

Credit quality of loans and advances to customers

Loans and advances to custoniors are clussificd as “neither pm due mor ilpRiced”, “past dus but not impaired” and “impaired”, Loans arc
reported as “noither pasl duo nor impaired” when no pay wro in aroars and there aro no other indications of impeirmont.

“Pust due bul nat impaired” catcgory includes loans with ) { duc by at least one day, but which are not isnpuired unluss
specill information indicetes to the contrary. This is typically whm loml nm in srrears leas than 90 days past due for consumer and small
business oxposures, and less than laodnyspmducthr tgege and p Foe loans in this category, although not considered
impaired, the Company ey recognize an imp provisi

“Impaired” loans that are individuell d comprize wholesale oxy us well as small bisiness luans which carry an individual
impairment provision. Allothwrctlll' ived oxp carry a col impai provisi

“The cvid Idered by the Company in determining that theve is objcctive ovidence of impaitment is sct ow in Note 2 Impairmeont.

The tables bulow prescat the tolal gross amount, roy i i p to crodit risk groas of impairaent allowance, of loans

and adh that are classiffcd as non impaired (i.e. nellhelpaudmmrlmpnired“md“pnld\nwmmmplhd')mdﬂmdumﬁcdn
impaired.
fa) Loans and advances neither pasi dve nar impaired

The credit quality of the purtfolio of loans and advances tiat woro noithor pant duc nor [mpaired at 31 Docomber 2014 snd 2013 was assessed
by roferenco to the catity’s own standard grading system. The Fllowing information is bazed on that system:

2014 2013
Acceplable- low risk 143,278,172 187,916,256
Whatch list - 2,796,711
Total 143.279,172 199,712,967
e
e
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ERB NEW EUROPE FUNDING ]I B.V,

Notes to the Linancinl Sintements ay /t December 31, 2084
(Rmowmts in CUR)

Credit visk (continued)

S.1.2. Louns and advances {rontinued)

(b} Loans and advances past dwe, but not impaired

Comsumer Morigage _Smull husiness _ Whalesale 2014
Past due up to 29 days 11,741,950 26,426,664 236,063 - 38,404,677
Past due 30 - 8Y duys 2,506,520 7,752,028 465,223 B 10,723,711
Past duc 90 - 140 duys - 1,497,93) - - 1,497,933
Past duc more than 10 days - 2 1,436,261 2,436,261
Total Hll«.ﬂn 36‘676£25 701,286 m 33,962,642
Falr value of collateral . 29,264,622 549,637 2,218,301 32,032,560
—Comumer  __ Movigage  Smalibusiness _ Wholesale 2013
Past dwo up 10 29 days 22,390,544 34,713,934 1,195,622 . 58,300,100
Past duc 30 - R9 days 4,360,104 13,754,951 1,429,962 . 23,549,017
Past duc 90 - 180 days . 5,132,008 - 5,132,908
Total 30,750,648 &793 M !ﬁm&&
Fitir value of collateral - 42,113,324 2,102,774 - 44,216,098
(c)  Impaired loans and advances
(c 1) Impaired loans and udy llectively !
For collectivel d Iouns are treated ws impaired based on historical loxs data for groups ol loans with siinilar chameteristics.
The eollcclnvcly asscascd loans and ydvances to customers belore taking into consideration the cash flows from collateral held is prescnted
below:
2014
Comsumer Mortgage Swail Busineas Total
Collectivoly assesscd loans 34,587,927 54,969,713 31,299 93,568,939
lb‘nlr valie of collateral - 41,757,653 - 41,757,683
2013
Consumer Mortgage Swmull Business “Total
Collootively nssesve] loans 36,658,113 29,954 440 21 420,116 BH.032.669
Fair vatue of collateral . 21,921,521 - 21,921,521
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ERB NEW EUROPE FUNDING I B.V.

Notex to the i {al 8t a5 ot D ber 31, 2014
(anounts in BUR)

Credit vlsk (continued)

Laans and advances (continued)
(c2) Impaired loans and ady inchvidually !
For individually asscssed accounts, loans are treuted as impaired as sooh a8 there is uhjocti id that an impai loss has beon

incurred. The criterin used by the Company to determine thal thers is objective evidenvo of impai
=~ known cash flow difficullics cxperienced by the borrower;

= overduc comtrectual payments of either pringipa or Intcrei;

~ breach of loan covenants or conditions;

~ the probability that the b will enter bankeuptey o olher financisl roorg

~ » downgrading in credit rating by an external credit raling sgency.

The individually d loans and ad 10 belore 1aking into consideration the cash flows frum collateral held is presented
below. The breskdown uf the gross amount of individuatly ! loans emd ad by classes is:
2014
Mortgage Small busiuess Whalesale 'Total
35,949 36,529,075 44,306,602 80,871,626

23,673 33,435,622 40,587,590 74,046 883

2013
Small business Wholesale Total

Indivithmlly assessed loans 29,061,490 12,461,547 101,523,037

Falr value of collateral IR, 455.811 68,977,094 107,432,905

(d) Repussessed collaterals

During 2009, ihe Compeny has repessessed collaternls amounting to LR 104 (h | thriagh his ugent assigned for the administration of
these loans, Bancpast S.A. Theso collaterals ara recorded in Uy sgeol's books until the Company instructs otherwise, Until such time, the
Company ized n ivable from its agont (a1 the auction value ol’ the coll 1), in comrespond with a rduction of thoe loan

roceivable,
During 2014, 2013, 2012, 201 1 and 2010 there were o repossissed collateral.
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Credit rink (coniiaved)

ERB NEW EUROPE FUNDING I1 B.V.

Notes to the FI 1sl 8

S.1.2. Lowns and advances (coniincied)

(@) Conceniration of credit risk exposure.

Grographical Secior

31,2004

(amounts in BUR)

The following table breaks down the Company's main credit exposure at their gross cunying smounis, as categorized by (e geopraphical

sectors of our countorpartios:

Romania 2014
Loans and advances to custoiners:
Consumer 80,086,233 80,886,233
Mortgago 198,045,566 198,045,566
Simall businesses 45,043,459 45,043,459
Wholesale 46,826,121 46,826,121
Cash) and cash cquivalents 7.862,730 7,862,730
Other Assets 54,167,208 54,167,208
Total ﬂwle" 43&8_3[&!7
Rumaals 2013
Loans and advances (o customers:
Consumer 109,742,226 109,742,226
Mortgage 216,012,706 216,012,706
Srmi} businesecs 65,904,464 65,904,464
Wholesale 75,591,301 75,591,301
Cash and cash equivalents 12,454,263 12,454,263
Other Assets 154,637 154,637
Total 479,8%9,597 4&9&
Indusiry secior
The Iollowing table breaks down the Company’s main crodit exposuro at their gross carrying amounts, s calogorized by the indusiry sectors of
our counlorpartics:
Commerce Private
and services Individuals Manufacturing _ Coastruction  Other Industries 2014
1.onns and advances 10
CUStOMETS:
- Congumer . 80,886,233 . & 80,886,233
- Morigage - 198,045,566 . - . 198,045,566
- Small busincsses 28,571,061 - 8,456,333 6,524,931 1.491,134 45,043,459
- Whaolcsaic 13,471,280 - 6,413,424 22,820,625 4,120,792 46,826,121
Cash und cash equivalents 7.862,730 - - - . 7,862,230
Other Assels 16,266,131 17,120,623 6,205,628 11,323,584 3,251,242 54,167,208
Totat

Page22

%I'ﬂlﬂz mlosyu 21 'llzﬁ wlmlm ml‘l Mlgl?



S

ERB NEW EUROPE FUNDING 11 B.V.

Naotes to the Fiuanclal Statements as at December 31, 2014
{anounts in BUR)

Credlt risk (continued)

§.0.2. Loans and advances (continued)

Commerce Privale
And services Iindividuals Mrnufacturing  Coustruction  Other Industries 2013
Loans amd adlvarus (o
cuslomers:
- Consmmer - 109,742,226 . - . 109,742,226
- Mortgage - 216,012,706 - . B 216,012,706
~ Sunll buginesses 42,904,433 11,859,059 8,688,336 2,448,636 65,904,464
- Wholesale 21,511,689 . 11.521113 34,955,929 1,603,510 5,591,301
Cashi and cash equivalemts 12,454,263 - . . E 12,454,263
Other Assets 154,637 - = 154,637

Totat 17,028,022 JIS|754|932 HIMZ 0&“ 10, 146 4"9&9&7

(D Fair valne of financial assets and habilities
Tho Unce lovels of the fair value hi y as al 3 Dy ber 2014 based on whother the inputa to the fair valies are observable or
unvbservable, are ne follows:

#) Level | — Financial instruments measured bated on queled pricos in active markets for identical financial nsteuments fhat an ontity can
access at the measurement date. A kel Is consitlered aotive when quated prices ave readily and regutarly avaitable from an oxch ge,
dealer, broker, industry group, priciog service, o rogyl ¥ ogenay and rop Hy and regularly ing v ions, These include
actively guoted debt instruments, cquity and derivative i traded on exchanges, as well as mutval funds and vnit-linked produet thal
lava rogularly nnd froquently published yuotes,

b) Lovel 2 — Financial i I using valuation techniques with the following inputs: i) guoted prices for similar financial
instruments in notive markets, i) quoted prices for idontical or similae linancial i in marketa that are not netive, iif) inputs other than
quated prices that aro directly or indirectly obscrvable, mainly interest sates and yhedd curves observable at commonly guoted intervaly,
Torwand exchango rates, eyuity prices, ercdit sproads and implied volulilitics obtained from onally gnized market data provids
and iv) may ulso include oflict unobservablo inputs which nre insignificant o the catiro fair value Lovel 2 lionncial i

mainly include over-the-counter (OTC) derivatives and less-Hquid debt instruments,

¢) Love! 3 ~ Fi ial i d using valualis bniques witlt significant unobeervabile inputs. When developing unobscrvable
inputs, hest inft i ilable is used, including awn data, while nt the same time market participants’ mlions are refl (cg.
assumptions about risk). Level 3 financisl i include unquoted equity i

(8) Fair vaive of financial assers und liabilities

‘The following Iable presents tlic canying anwounts and fair values of finanoial assets and diabilities which arc not carried at fair value on the
baluncc sheet, nnalysed by the level in the fair value hicrarchy into which each fair vatuc measurement is inchided:

314

Net carrying
Level | Level 2 Level 3 Tutal falr value amount

Finnncinl nsscts
Loans anid advances to customers . - 377,169.427 377169427 368,801,379

Total financial pesets

33
Net carrylng
Level Level 2 Level 3 “Total fulr value amount
hﬂlllnﬂll ussels
Loans and advances o customers . - 481,572,251 181,572,251 405,250,697

Total finaneinl assets
| i X e
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ERB NEW EUROPE FUNDING II B.V.

Notes fo the Fi 1al St asatl ter 31, 2004
(Amonnts in BUR)

Credit risk (continucd)
Loans and advances (coniinaed)
The W and methadologies underlying tho caleulation of faie vafues of financial instraments not vertied al fair valuc on the balance
sheet date are in ling with those used to calculato the fair values for nancinl instruments carvied at fair vaiuc and wro as foltows:
Losns and advancey to custmers: for Tosns and advances to customers quated market priccs sre not availablc as thore are nu active markets
where theae instrunonts ars imded. The fair valuce are estimated by discounting fituro cash ows over the Lime period thoy are expected to be
rocoverod, using eppropriale risk-adjusied ratos. Loans aro grouped into hownogenous asects wilh similar characteristics, as monitored by
Munsgoment, such ax produet, b type ad deli y status, in order to improve the accuracy of the ostimated valuation outputs. In
estimaling future cash Hows, ihe Group makes ptivns on expocted prepayments, product sprosds and timing of collatcml realization. The
discount ratcs incorporate inputs for expected credit lasses and interest rates, as sppropriate.
For other financial instruments which are short-term or re-prico at lrequent intervals (cash, duc Lo banks etc.), the carrying amounts represent
reasonable approximations of fair values,
"Tho lollowing table p: the (inauolal liabilitics that have a short terin watuity (less than | month) for which the assumplion s that the
carrying aimounl approximates their tair value:
3171272014 31122013
Carrylng Carrylag
amount __ FairVeiue  __ wmeust  FairVale
Fioancial UabHitles
Borrowings 409,646,838 409,646,838 458,503,689 458,503,680
Other Liabillties 3,781,809 3,781,809 3,565,004 3,565,094
Totul financial Hubilltles 413,428,647 413,428,647 462,068,783 462,068,783
Market risk
The Cotmpany (akes on exposure 10 market risk, which is tho risk that the fair value or lutwre cash {lows of & il i will 1
becawso of changes in markot prices. Markot risks ariso fruin opon posilions in intorest rate, curency and equily products, all of which aro
exposed {o general and specific movancnts and changes in the level of volatility of market rates of prices such as interost retes, foreign
oxchango rates and equily prices.
Interest rate rink
The risk that future cash Mows of a finenvial i wilt 1l t of changes in markot intcrest rates. Loan assets and loan
lisbilitica arc widertaken back 1o back un Lerms that both relate to the same varlabic Buribor or Libnr rate. The risk is fully compensated by
this balance and hence there is no sensitivity risk to a change in intercst mate.
Foreign exchange risk
Foreign currency risk is the risk (hat assets or liabilities in forcign currencics will tluctuate in valuc due 1o exchango mto Ilictuations, 1.oan
assels urdd loan liabilitics arc undertaken back 1o back in the identical currencies.,
. Seasliivity anatysis
The geasilivity of the Income Statcinent is the cffect of the I changes in forcign exch rates on the net income for ono year
Sensitivity analysis usod for monitoring market tisk do not rep: warst case io. The offeol an the income statcment as a resull of
pamilel shift in yiold curve is nil. An analysis of the Company's sensitivity to un increase or deorcase in FX rates (sssuming constant bulance
shicet position) is as (ollows:
Sensitivity of Income Statement
31/1214 311213
gain/(loss) galn/(lnss)
Forcign cxchange
10% depreciation of lunttional cuvency (EUR) over forcign cuitenties 1,243,852 (151,568)
—
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Financinl Statements as at December 31, 2004
(amounis in EUR)

Ligquidity risk
The Managenwnt considers that the liguidity risk is limiled since the CGiroup ensucos availability of noeded funds,
The table helow prescnts the cash flow payable by the G spany wnder 1 linbilitles by remaining contractual nsturities at the balnme
sheet datc. Tho amounts disclesed in the table nre contretun] yndiscounted cash Nlows.
Contractual undiscounied cash flows
J1/12/14 31243
Up to | monih:
Hormuwings (rom group conpanics 409,646,438 458,503,689
1,565,558 2,049,612

Interesl payablo o group companics
Other payablos 2,216,251 2,482,064

413,428,647 463,035,365

1-3 month:

Borrowings from group companits .

Interest payablo to group companics . .
Other puyshics . -
J3-12 month:

B ings from group p -

Intorost payable to group companics . “
Other payables 2 -
Tolal:

BorrowIngs frmm growp compenics 409,646,838 458,503,680
Interest payable to group compenics 1,565,558 2,049,612
Other payahles 2,216,251 2,482,064

413,428,647 463,035,365

Capltal management

The Company's inain objectives when ing capital, is to safoguard the Carnpuny's ability to conti a8 8 going su that it can
continue to provide rolums for sharshuldars und banefits for ather stakehold ‘The Company is not requi d 10 comply with sny capital
qui &el by the regul

Capital consists of issued and paid up capital, sharo promivn and other rvservos. There have been no ial changes in tho Company's
mansgemcrit of capital during the year.

The capital of the Company is presanted below:

2004 2013
Issved and paid-up capital 20,000 20,000
Share premimn 11,980,000 11,980,000
Other reserve 5,880,889 4,125,727
Tolal equity 17,080,869 16,125,727

CRITICAL ACCOUNTING FESTIMA TES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

The Company makes estimites and asswiptione thal aiieel the reported mmonnts of wsets and linbilities within the next (inencial year.
Esiil nnel judgs arc continmlly eviduated and are hased on historienl exprerionoe and olher factors, including expectations of future
evems that are helieved (0 e reasonable under (he circummtinces, Apit from the historical experience tho Company cinsidered also the
efleet of the current financinl indusiry conditions in svalitin & hese cstlimates and fudgments,
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Fi il St 23 at I her 31, 2014
(amaunts in EUR)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES (continued)

Impairment losses an loans and advances

Tho Company roviews ifs loan pontfolios 1o assess impainuent at least on r hall ycarly basis. In detenuining whether an impairment loss

shoukll be reconded in tho income tho Comy wmakes jud, as to whether thero is sny ohscrvablo daty indicating (hat there is a
bie d in the csli d fure cash ows fram a portfalio of loans before the decrease can he identiNeid with an individual loan

in hat ponfolio. This cvidence may iwlude abservablo daia Indicating thet thoro hes been an adverso change In tha payment stalus of

borrowers in & group, or national ar locat economio conditiuns (hat correlato with dcfaulh on ssscls in the group. Minagement uses ostimnales

based on historicn] loss uxperience for assets with credit mk ) 8l und i idence of i similar 1o thosv in the
portlulio whon sheduling its future cash Mlows. The incthodology and plions uml for catimating both lhc amownt und liming of [uture
cash Nows are roviowed regulaly lo reduce any diffs beh loss csii and aclual loas expericnce.
An Overdeall Mullicurrency agreement dated July 11, 2008 b the Company ( ower) and Eurobank Cyprua Lid. (Leader) was
concluded. Thero is # limiled recourse through the OverdmRt Multi y Agr which statos that tho aggregalc loss accrued by tho
Company (B ) in relation to its credilors defawhing under corresponding loans will not encoed the lower of Euro 2,000,000 or 1% (ono
per cent) of the ling of poncing toans, caleulated hoflro tax and over tho total torm of lhe this ugreement. During 2013,
through a Deed on Novation, tho Company transferred all risks and revards related to  part of @ portfoli partioipated in Dy bor 2011
0 ERB New Buropo Funding 111 B.V. fur a totat amoum of Buro 22.4 million.
LLOANS & ADYANCES

/214 3N2N3
Consumer louns® 0,386,233 109,742,226
Mortgage loana® 198,045,566 216,012,706
Smat} Business Borrowings/ Comorato loans® 91,869,580 141,495,765
Tolal loans to clients - gross® 370,801,379 467,250,697
Less: allowance lor impairment (own risk) (2,000,000) (2,000,000)

369,801,379 465,230,697
Impairments not yot churged under the limitod T with Rurobank Cyprus Lid ’l9.535i747= 533.l32.013)

349,265,632 432,118,624

(%) Loans and advancos 10 customers are after any write downs pecformed due to limited recourso aguinst borowings, which for 2014 is Buo
58,015,509 and for 2013 is Buro 14,648,379,

The totnl w/d € 58.015.509 as of Y14 are consisting of: w/d performed in 2014 of smoum € 4.007.602 balanced by w/d of financing
howrowings frrin Group company (Cyprus) as disclosed in Note 11, plus w/d booked in 2014 of amount € 54.007.907 against receivables from
Cyprus s disclosed in Nota R.

31/12/14 1213
Movemen in wrile downs liwited recowrse:
Opening balance 94,922,083 80,273,704
Wrile downs performed during the yea 58,015,509 14,648,379
Closing balunce as aL year end 152,937,592 94,922,083
Current Assets: 31/12114 N3
Loan repayments duc:
Up to 1 wonth 3.316,239 4,012,183
1-3 manths 6,354,174 8,601,498
4-12 onths 31285483 41,895,711
41,455,890 54,509,392
Non-Current Assets: 31/12/14 312113
15 years 120,937,201 165,591,799
Over § yors 197,408,282 245,150,506 i
327,345.483 410,741,305

Louns bear interest at 1 month or 3 wemth Ewibor/Libor plus a spread awd recording o the Mosler Receivables Sale al Purchasy
Agreeiuenis
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Naotes to the Floancinl Statements ks at December M, 2014

{(nmaou

mis in EUR)

7 LOANS & ADVANCES (continued)
Moventenis in pravisions in 2014 and 2013 for impaitnicnt of loans and interest receivable are:
Consumer Morlgage Small business Corporete
Type of loan: lowng loany loans loans Total
Opening balance ns ut Jameary 1, 2014 1,763,742 170,907 65,351 2,000,000
Provision charge / releaso for the yens
(inoluding cullcction fees) (116,753) 143,626 (26,873) .
Disposal of loan porifolio - . c .
Other movemenls . s E
Fareign exchange loss (gain) - - ¥ - -
Closing halsnco as at Decemnber 31, 2014 1,646,989 314,533 38,478 - 2,000,000
Conauner Mortgage Small business Carporaic
Type of loan: loans loans foans loans Total
Opening balance as st January |, 2013 1,585,038 1,599,509 815,163 3,792,483 7,792,193
Provision charge (roteasc) for the year 178,704 739,955 825,950 415,728 2,160,337
Dizposal of loan porifolie - (2,145,270) (1,556,170) (4,158,299 {7,859,739)
Other movesnenls . - . - -
Forcign axchange losa (gain) - (23,287) (19,592) (49.912) (92,791)
Closing balai:v s s December 31, 2013 1,763,742 170,907 65,351 - 2.000,000
] OTHER RECEIVABLES
Destriotion 3112114 11213
Revcivablo from repussessed colliterals 98,528 98,470
Other recoivables 4,60 =
Receivablo from Evrobank Cyprus | 4d. 4,064,074 56,165
4,167,208 154,635
9 CASII AND CASH EQUIVALENTS
Descrintivn 31/02/14 NS
Dwe from banks/ouctont aceounts 3,077,239 3,591,371
Due from banks/doposits placed wilh banks 4,788,491 8,862,802
7,862,700 12,454,263
R
Thiero aro tio rostrictions on the availability of cagh and cash oyuivalents. These are readily available,
0 EQuUITY

The Company's authorized sl capital wimounts to EUR 90,000 amd consists 0f 90,000 ordinary shares with a nomimm! value of EUR | cach.

As al December 31, 2014, 20,000 shares were issued and fully paid-up. The movements in the Equily we rofer (0 the Statement of Equity on

pege Y of (his report,
1IR1 New Burope Lunding Il B.V. is fully centrolied and owned by ERB New Curope Holding B.V., 8 whally owned subsidiary of Furobaik
Ergasias S.A., a bank incomporated in Greece and listo on the Athens Stock lixchange.

T~
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ERB NEW EUROPE FUNDING II B.V.

Notes (o the

NORROWINGS FROM GROUP COMPANY

Financing borrowings tvom Furabank Cyprus (.Ad.

Writo-downs due to limited recourse against loans snd advances (o custoiners

An OverdruQl Multi y Agr

datcd July 11, 2008 between the Comy (

on loans & adh tob relates ta the imp

ns at ber 31, 2014

{smouuts in FUR)

3171214 31112113
413,054,440 473,152,068
(4,007,602) (14,648,379)
409,046,838 458,503,689
cr) and Eurob Cyprun Lid. (Lender) was

! that

have

i 1 on the

concluded. The attribulion ol iipai

lvan pustfalio, Under tha Overdrail Multicurrency Agreement the credit risk of the portfolio excesding BUR 2,000,000 is born by Eurobank
Cyprus Ltd., therefore Lhis amount has been adjusted on tho financing borrowing.

dona hly basis. Burowings bear interest al t month or 3 month

According (o the ag the t Igs are

Buwribor/Libor plus & spread and according to the Multicurrency Agrecment. Based on Facility Agreemient. bormowings bear interest at
Buribor/Libor plus a sproad for cartuin interest periods of up tu six manths until they are repriced.

The horrowings aro matched with the loant and advances 10 customers (noto 7).

INTEREST PAYABLE 170 GROUP COMPANY

Burobank Cyprus Ltd., Cyprus.
Repayments aro due within | month.
OTHER PAYABLES

Payables to Bancpoat S.A.
Payablcs to Burolife ERB Asigucsri te Vista S A,
Payables o sundry lnwycrs

VAT payable
Accrued oxperses
Other payablos

INTVEREST INCOME
Interest income an loans and advantes

Interest related (ncome
Intorest related fees

INTEREST EXPENSE

Iiterest expense bormowings iton group Company
Bank inlerest capomes

214 311213
1,565,558 1,083,030
1,565,558 1,083,030

314 anzna
1,006,024 1,405,146

74,634 .

409 2

- 819

35,000 44,554
1,100,184 1,031,523
2,216251 2,462,064
V4301214 1133012143
24,351,517 32,153,939
4,023,463 7,176,454
(1.512,584) (2,491,1H1)
26,862,396 37,439,212
AN 13-3112/83
26,191,211 36,547,137
1,638 10,826
26,199,849 36,557,963

Page 28



ERB NEW FUROPE FUNDING II B.V.

Notes to the K {al S A at b ber 31,2014
(amaunts in GUR)

OPERATING COSTS

Management, domisiliary and eccounting fees
Qceasivnal consuliancy foes

Non-deductible VAT

Other

TAXATION
102014 and 2013, this itcin can be detailed ns follows:

Result bofore taxation

Loss: Foroign oxchange gain/(toss)

Less: non- provision charge for impai of loans
Lezs: non- laxablc oporating incoine

Texablo profit

Cory income tax oxp for the year

Kffective corparate income tax rate

1 it

The in the i as

Opening balance

Estimale lax ohargo for tho year
Tax charge provious yoars
Payments inado

Taterest axpeanse rolated to CIT
Closing balance

1/1114-31/12/14 1/1713-30/12/13
75,000 75.000
14,350 20,340
46,976 64, K30
274,497 562,330
414,823 731,500
1/1/14-31/12/14 1/1/13-31/12/13
1,819,566 283,736
185,999 (165,160)
- 2,104610
(1,707,981) (2,074,267)
297,614 148,945
64,404 29,789
3.54% 10.50%
2014 2013
334915 308,002
(64,404) (29,789)
. {128,301)
207,708 192,121
. (4,118)
478,219 134,915

The nominal Corporse income tax in the Netherlanda is 20% fur the first EUR 200,000 and the remaining taxablo result 25%.

-
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ERB NEW EUROPE FUNDING 11 B.V.

Notes to the Fi ind Stat (o as At L ber 31, 2014
(amounts in GUR)

RELATED PARTIES

Pariics arc considered (o be related if ane party has tho ability to contivd the olher party or exercise signiffcant inflience over the othuer party in
nwking financial or opcration deois

The Company's immediato parent and controlling cntity is FRD New Burope Holding 8.V..a wholly owned subsidisy of i
S.A. (the Bunk) which is listed in (v Athens Stock Exchange,

bk M

In May 2013, following its full subscription in the Bank's reespitalization of € 5,839 million, the IIFSF bocamo the controlling sharcholdor
and n relnted party of the Bank In May 2014, following the completion of the Bank's sharc cepital increaso (or raising € 2,64 million, fully
cavered by privato, instilwional and other investors, tho percentage of the ordinary shares with voting righta hcld by the HFSF decreased Lo
95.23% (v 35.41%.

1n addition, in 1he cootoxt of the Law 3864/2010 (tho "IIFSF Law') as nmended by Law 4254/2014, the HFSF's voting rights in tho Bank's
General Assemblies have buen swilched to restricted oncs. Accordingly, sa of carly May 2014, the HFSF is no more the controlling
shareholder of the Bank bt is considered 1o have significant influenoe aver 1.

Following thu successful completion ol ihe Bank's sharc capital in N ber 2015, tho 1x go of urdinary sharos with voting
rights of tho Bank held by HFSF was reduced from 35.41% to 2.38%.

Asigurari de Viala S.A. Burchank Private Bank Luxemboig S.A., Lurohank Cyprus Lid. and ERB New Europs Funding Ul B.V. which arc
enlitics controlled by Furobank Ergasias S.A.

The related pustics idered for i izc of Bancpost S.A., Curlifc GRB Asigurari Generale $.A., Burolifc ERB

ived in arc included in tho Bal Sheet and Income St and (urthor disclosed in this

Tho related party ions the Company i
nolc.

A number of transactions arc entered into with related partics in {he normal courtv ol the busincss. Thess inchudo loans, deposits snd foreign
curroney (ransactivng and cquisition ol ofher services. The volumes of related party transactions, outstanding balances st year-cnd, and
relating exponse and incomo for the year are as follows:

The related party transactions that rcfer to (he Income S can be specified as (ol
/122014 31/12/2003

Interest exp N ings Eurobank Cyptus {26,199,849) (35,789,099)
Inerest axpense bormowings Private Hank Laxembourg : - (768,864)
Bank fevs Bancpost SA (12,669) {30,235)
Dack fecs Private Uank Luxembourg (V.876) (9,875)
Bxpenses relaling to interest income on loans & ndvances Bancpost SA (1,246,861) (2,203,796)
Bxponves relaling to interesd incoine on loans & sdvances Ewrolife LRB [nsurance {105,279) (213,155)
tnigrest incoine Burobank Cyprus Ltd 11,504 463
Interest income Bancpost SA 10,909 20,902
Opaaling vapenses Eurvbank Pruperly Services SA Romania (1,700) .

Openeling expenses Eurobank Properly Services SA Athens 4,600 27.324

The related party Iransactions that refer 10 the Balance Shuet can be specified as follows:

Ju/e22014 22013
Current wilh banks Bancpost SA 2,908,750 3,664,024
Currenl with banks Eurobank Cypius 62,006 (178,645)
Current accounts wilh banks P'rivate Bank Luxcinbourg 92,870 92,870
l'erm deposits with other banks Bancpost SA 2,708,835 6,787,607
Term depusits with other banks Cuvobank Cypms 2,076,656 2,075.285
Loans & advances (v customers (prepaid origination lees) Uancpnst SA 470,647 765,648
Other reccivables Bancpost SA 98,528 OR 470
Other receivables Eurobank Cyprus 54,064,074 56,166
T'erin loans from banks Evrobauk Cyprus Lid (411.212,396) (459,546,720)
Other payables © Group Company (1.186,044) (1,578,182)
Impainnents not yet charged umder the limited 1ecowse guamntee with Hurabank Cyprus Ld 19,515,747 33,132,073

{130,379,727) (414,671,604)
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ERB NEW EUROPE FUNDING II B.V.

Natea o the Pinnncinl Statements as nt December 31, 2014
(amounts in BUR)

COMMITMENTS AND CONTINGENCIES

No ofl bal sheet | i or obligations, nffecling tho I inl have i to date.

OTHFR INFORMATION ON GENERAL AND ADMINISTRATIVE EXPENSES
12uring the year under revicw the Company did not have any enployees. Henca, it did mt Py any wagos and rolated social security.

¢ | awditor Pri Coopers A

The audit lees of EUR 35,000 (2013: BUR 35,000) conmprizos tho fees of indog
N.V. for tho statutory audil of the financial statements,

The external indopondent auditor has not chargod any (oos rolating 10 other amyurunce related sarvices, tax or sy other consulting scrvices.

DIRECTORS

Puring the current and the previous financial year the Company had four M ing Di who ived no jon during (e
current finangial year. The Company has no Supervisory Direstora.,

On March 14, 2014, Mr. T. Karnkasis has resigned as managing director and Mr. B, Zois has boen appointod as the now managing director of
the Compeany al per same Uatc,

On April 28, 2014, Mr. C. Kokologiwnnis has rosigned as managing dirocior of the Company, and as per same date Mr. S, Psychiogyios has
been inted a5 fnvig Wi of the Cu y.

As per Auguul 17, 2015, Mr. S. van der Mear and Mr. M.A.H, Martis have resigned as fing i of the Compuny, and as per same
dato Mr. B.R. Janzsens and Mr. R. Wemmi havo bocn appointed as ing di of the C
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ERB NEW EUROPE FUNDING II B.V.,

Other information

Other reserve

Subjeet to the provisions under Dutch law that no dividends can be deelared until all tossey have been cleared, the olher
reserves are al the disposal of the sharghulder in accordunce with Article 22 of the Company's Articles of Association.

Furlherniore, Dutch law prescribes that any profit distribution may only be made to the extont that the sharcholders' cquity
exceeds the muount of the isswed capital and the legal reserves,

Appropriation of resyit

The Board of Managing Dircctors proposes to add the net profit for the year to the acenmulated profits. This proposed
allocation of result has been incorporated in the linancial stalements, and is subject to the approval of the General Mecting of
Sharcholders.

[Rost balance shect events

Position of Eurobank Growp

Liquidity, of the whole Greek banking scotor, was negalively attected in the first two months of 2015 duo to tho combined
effect of deposit withd Is, reduction of wholesal d funding and tho decision of European Contrel Bank (ECB) to lift
the waiver of minimum credit rating requirements for marketublo fustruments issued or guarantced by Hellenic Republic (i.c.
Greck government bonds and Pillar 2 & 3 of the Law 3723/2008). As a resull, Greck banks roverted io the fallback funding
soureo, the Emergency Liquidity Assistance (ELA) mechaniam to caver their short term liguidity noeds.

‘the prolonged negotistions of the Qreek govemment with the Guropean Union (EU), tho ECB and the Intemational Monetary
Fund (IMF) (‘the Instittions) until the expiration of the extension of the Master Finaucial Assistance Facilily Agreemont
(MFFA) on 30 Junc 2015, lcd to incveased uncertainty and significant deposit autflows. With hanks' liquidity buffers falling to
significantly low lovels, the Greek goverminent ont 28 June 2015 introduced restrictions on banking transactions and
temporary bank heliday, in order to contain further liguidity outflows. Following the termination of the bank holiday in Greece
on 20 July 20135, (here has been some gradual relaxation of capital contrals with the easing process uxpectod W continue in the
following months, being accelerated aficr the completion of banks' recapltalization.

In | with tho agr with the Buropesn partiiers, tho authorities ar cummitted to preserving suflicient liquidity in
the banking system. The decisive implemeniation of thc measures agreed in the context of the new European Stability
Mechanism (ESM) program and (he completion of banks' recapitalization will permit ECB to reinstaie the waiver for the
inslruments issued or g d hy the Hellenic Republic and will signal the gradual repatriation of deposits in the banking
systcm and the re-access to the markets for liquidity.

Despite the fict that the Greek cconomy showed enrly signs of recavery during 2014 for the first ime sinee 2007, there erc
significant downside nisks associated with fiscal gap funding uncertainties and the low levels of investment and consumption
levels, which may undennine in the short-tenn the pace of recovery. The current adverse cconomic comditiens in Greeco,
including the imposition of capital restrictions, had a nogative impact on the liquidity of the Greok banks and rsiscd concems
regarding theit solvency position, The new ESM Program agroed between Grecee end its Buropean parlners in August 2015
includes a huffer of up to € 25 bn for the banking sector in vrder to sddress potential banks' rocapitalization needs of viable
banks and resolution costs of non viable banks, in futl compliance with EU competition and Stuie Aid rules. According to the
recently veleased Stress Test vesulls, o significantly lower amount will be required for the recapitalization of the Greek
systemic banks.
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ERB NEW EUROPE FUNDING 11 B.V,

Other information

Pasition of Evrobank Group (continued)

In this context, n comprehonsive ussessment of the Greek banks (CCAYY was conducted by the competent SUpCrvisnry
authoritics in order to detorming their potenting capital needs. The resulig of the CA were smiounced on 31 Ogtober 2015,
based on which a shortfll of € 0.3 bi in bascling sconsrio agninst 9,5% CET1 threshold and € 2.1 b in adverse seonnrio
aguinst &% CET1 threshold, which is the lowest shortfill neross Grook hanks, was identilicd for the Bank, Following these
resuli, the Hank has already submitted u capital phin to the ECB for approval, overibing in detoil the measures it intends 1o
implement in order to cover thi shortfall identificd in the CA, for under buth the bascling and fhe adverse seennrio,

On 16 November 2015, the Parent Company antiounced that fhe SSM recopnized €83 million of capital gencration that con be
taken into account to reduce ils totul capital shortfall as part of' the CA, due to the positive differance between the realized pre
provision income for the third quarter of 2015 and the respective figure projected in tho stress test (baseline SECUNTIo),

On the same date, the Bank's Extraordinury Genvral Meeting of the shareholders upproved the increase af tho Bank's share
capital of up to € 2,039 million The said capital increase lins been effectedl by means of o private placement to institutional and
other cligible investors in Groece and internationally through a book-buikding process (Institutional Offering), with waiving of
the pre-emption rights of the Bank's existing ordinary shareholders and prefe sharchalder,

[n combination with the aforcmentioned share capilal increase, a Linbility Management Exercise (LME), was lnunched by the
Bank on 29 October 2015 refering to the tender offer on € 877 million (face valug) of oulstanding eligible sonior unsecured,
Ticr | and Tier 11 securilies. The purchase proceeds from LME were used [or the sole purpaso of covering part of the Bank's
share capital increase.

On 18 November 2015, the Bank unnounced that it lins completed the aforementioned book-building process. In particular,
indicative demund Irom investors in the nstitutional Offering together with the preliminry results of the Bank's LME are in
excess of €2,039 million and therofore sre sufficient for tho Bank to rise such nmount without sock g any capital supy
front the HFSF. On 30 November 2015 the Bank announced that it hias siceesslully completed tho shure capilal inercase, New
shares started boing traded on the Athens Exchange on December 2, 2015,

Motwithstardding the conditions and uncertaintics mentioned above, the directors having idered the ful pleti
of the Bank's sherc capital increase and the mitigating factors sct out helow, sro satisfiod that the financisl siatements of the
Company can be prepared on a going concern basis,

- 'The existence of the new 3-year ESM program with a cu € 86 bn finnnging envelope (including the up 1o €25 b
reeapitalization freility), niming to restore fiscal sustainability, safoguard finenvinl stubility, enhance growth, competitivencss

aid in it and dovelop a modern stato uml public administeation,
- The nuthoritivs' commitment to take decisive measures 1 safogunrd the stability in the financial sector, such as Law
434072015 regarding the recapitalization fi koFeredit institutions that was enacted on | November 2015,

= The Institutions' and the Greek govornmoent's commitment Lo (nke decisivo actions on non performing loans,
- 'The CGronp's continued implomentation of its medium term internal capiml geneeating plan, which inchudes initintives
gencraling ar relcasing Common Byuity Tier I eapital ancor reducing risk weighted assets and
= The Group's continued necess o Burosystem lunding (CH and LA liquidity fcilitics) over the foresceablg fture,
No other post balance sheet cvents affecting the financial statements have occurred to dute.
Indepeadent awmlifur's repory

Reference is made to the independent anditor's report hereinaRer.

Pape 33




s

pwec

Independent auditor’s report

To: the general meeting of ERB New Europe Funding II B.V.

Report on the financial statements

We have audited the accompanying financial statements 2014 as set out on pages 5 to 31 of

ERB New Europe Funding IT B.V., Amsterdam, which comprise the balance sheet as at

31 December 2014, the income statement, the statement of comprehensive income, changes in equity
and cash flows for the year then ended and the notes, comprising a summary of significant accounting
policies and other explanatory information.

The managing directors’ responsibility

The managing directors is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards as adopted by the
European Union and with Part g of Book 2 of the Dutch Civil Code, and for the preparation of the
managing directors’ report in accordance with Part 9 of Book 2 of the Dutch Civil Code. Furthermore,
the managing directors is responsible for such internal control as it determines is necessary to enable
the preparation of the financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing.
This requires that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the managing directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Ref.: 0368432

PricewaterhouseCoopers Accountants N.V., Thomas R. Malthusstraat 5, 1066 JR Amsterdam, P.O. Box 90357,
1006 BJ Amsterdam, The Netherlands
T: +31 (0) 88 792 00 20, F: +31 (0) 88 792 96 40, www.pwc.nl

'PwC’ is the brand under which PricewaterhouseC: A NV (C of G 34180285), PricewslerhouseCoopers Belasknpgadvissurs N V
(Chamber of Commerca 34180284), PricawaterhouseCaopers Advisory N v (Chamber of Commerce 34180287) PncewalerhouseCoopers Complance Services 8 V
Chambat of Commerca 51414408), PricewalarhousaCoopere Pensions, Actuanal & Insurance Servicas BV (Chamber of Commerca 54228388)
-Mmomouut:onpm BV (Chamber of Commarce 34180289) and other compan-as oporale and provide servicas T'hll- sorvicas am nmmed by General Torms
and C {"nlg voor dan'}, Mlk:h Includa pmvllm roqar:ﬁnn aurl nla-kly Purchasen by thesa comy 1 by G ! Turms and Conditions
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of

ERB New Europe Funding II B.V. as at 31 December 2014, and of its result and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the
European Union and with Part 9 of Book 2 of the Dutch Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Section 2: 393 sub 5 at e and f of the Dutch Civil Code,

we have no deficiencies to report as a result of our examination whether the managing directors’
report, to the extent we can assess, has been prepared in accordance with Part 9 of Book 2 of this Code,
and whether the information as required under Section 2: 392 sub 1 at b-h has been annexed. Further,
we report that the managing directors’ report, to the extent we can assess, is consistent with the
financial s/tatements as required by Section 2: 391 sub 4 of the Dutch Civil Code.

Amsterﬂam, 29 January P
H_Pr?uéwaterhouseeooly's countants N.V.
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