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ERB NEW EUROPE FUNDING II B.V.

Amslerdam

Directors' Report

In accordance with the Articles of Association of ERB New Europe Funding [ B.V., the management herewith submits the Annual
Report of ERB New Europe Funding 11 B.V. (the Company) for the ycar ended 31 December 2012,

Key Activities

LRB New Europe Funding 1l B.V.(the Company) was incorporated on April 24, 2008 and has its registered address at Naritaweg 165.
Amsterdam. The Netherlands. The Company is incorporated in The Netherlands and is wholly owned by ERB New Europe Holding
B.V.. a wholly owned subsidiary of Eurobank Ergasias S.A. in Grecce. On November 15, 2012 the Company changed its name to ERB
New Europe Funding 11 B.V. (former name: EFG New Europe Funding 11 B.V.).

The key activities of the Company are to invest in loans granted to Romanian and Bulgarian customers (originated by the Eurobank
Ergasias S.A. in Romania and Bulgaria). All loans and advances to customers are existing loans to Romanian and Bulgarian customers
acquired from the group companies Bancpost S.A. and Eurobank Bulgaria A.D. The Company itself is funded directly by Eurobank
Cyprus Lid. in Cyprus and Curobank Privatc Bank Luxembourg S.A.

Impact of the economic crisis in Greece

Greece entered into a new funding and restructuring programme with the European Commission, the ECB and the Eurozone member-
states as agreed in the Eurogroup meeting of 21 February 2012, The programme aimed at bringing the country’s public debt-to-GDP
ratio below 120,0% by 2020.

The new (unding and reform programme improved the country’s financial position and outlook, via the reduction of public debt and
its servicing costs from 2012 onwards.

On the back of thesc devclopments. and after the implementation/lcgislation of a long list of structural reforms and fiscal austerity
measures for 2013-16 by the Greek Government. the Eurogroup reached on 26 November 2012 an agreement on a set of new measures
for the reduction of Greek public debt to 124.0% of GDP by 2020 and 110,0% of GDP in 2022. This debt path is consistent with the
debt sustainability required by the IMF,

Position of the Group

Greek sovereign debt exchange programme

On 21 February 2012 the Euro-area finance ministers agreed on a bailout programme for Greece, including financial assistance from
the Official Sector and a voluntary debt exchange agreed with the Private Sector forgiving 53,5% of the face value of Greek debt. All
exchanged bonds were derccogniscd and the new Greek government bonds (nGGBs) recognised at fair value, based on market quotes
at the date of recognition,

Following the Eurogroup’s decisions on 27 November 2012 and as part of debt reduction measures, the Greek State announced on 3
December 2012 an invitation to eligible holders of nGGBs to submit offers to exchange such securities for six months zero coupon
notes to be issued by the European Financial Stability Fund (EFSF). Under its participation to the Greek state’s debt buyback program,
the Eurobank Ergasias Group submitted for exchange the 100% of its nGGBs portfolio of total face value€2,3 billion.

Recapitalization Framework and Process

Given the severily of the impact of the Greek Government Bond exchange programme (PSI+), on 21 February 2012 the Euro Area
finance ministers atlocaled a total of €50 billion of the second support programme for Greece specifically for the recapitalisation of the
Greek bunking system. These lunds were direcled (o the 1lelfenic Financial Stability Fund (FIFSF) whose mandate has been extended
and enhanced accordingly. €39 billion of these funds were remitted to Greece in 2012 and the final €11 billion in 2013.
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ERB NEW EUROPE FUNDING II B.V.

Amsterdam

Directors’' Report

Position of the Group (continued)

Recapitalisation of Eurobank Ergasias S.4.

The Bank of Greece, after assessing the business plan and the capital needs of Eurobank Ergasias S.A. has concluded on 19 April 2012
that Furobank Ergasias S.A. is a viable bank and. on 8 November 2012, notified Curobank Ergasias S.A. that its Tier | capital should
increase by €5.839 million. Eurobank Ergasias S.A., the 1IFSF and the European Financial Stability Facility (EFSF) signed on 28 May
2012. on 21 December 2012 and on 30 April 2013 a trifateral presubscription agreement (PSA) for the advance to Eurobank Ergasias
S.A. ol EFSF notes of face valuc of €3.970 million, €1.341 million and €528 million. respectively, (total €5.839 million), as advance
payment ol its participation in the share capital incrcasc of Eurobank Ergasias S.A.

On 7 April 2013. the relevant regulatory authorities, with the consent of the management of both banks, decided that National Bank of
Greeee S.A. (NBG) and Eurobank Ergasias S.A. will be independently recapitalised in full. As a consequence, the merger process of’
the two Banks was suspended. Following the above decision, the Board of Directors of Eurobank Ergasias S.A. evaluated the
specificitics of the cxercise in relation with the attraction of capital from private investors and, in particular, the uncertainty regarding
the completion or not of the merger with NBG. and the ensuing inability of properly assessing the investment proposal, as well as the
abscnee of tens of thousands of Eurobank Ergasias S.A.’s traditional shareholders who were substituted, due to the recent Voluntary
Tender Offer. by NBG's stake of approximatcly 85% in Eurobank Crgasias S.A.’s capital. As a consequence, the Board of Directors of
Eurobank Ergasias S.A. proposed to the Extraordinary General Meeling on 30 April 2013 that the share capital increase of €5.839
million be lully subscribed by the HFSF.

On 30 April 2013, the Extraordinary General Mceting approved the increase of the share capital of the Bank, in accordance with the
provisions of Law 3864/2010 and Act of Cubinct 38/9.11.2012. in order to raise € 5.839 million by issuing 3,789,317,358 new
ordinary shares, covered entirely by the HFSF with the contribution of bonds issued by the EFSF and owned by the HFSF. The capital
increase was certified on 31 May 2013 and the listing of the new shares was completed on 19 June 2013 after obtaining the relevant
approvals from Greek regulatory authorities.

On 28 March 2013, the BoG issued an Exceutive Commitiee Act (13/28.03.2013) bringing the limit for the Core Tier I capital to 9%
ol Risk Wcighted Assets and for Equity Core Tier | to 6%. effective from 31 March 2013. According to the new definition of Core
Tier | capital. AFS rescrve is [ully recogniscd, while deferred tax asset's recognition is limited to 20% of Core Tier [ capital. As at 30
September 2013, the Core Tier | ratio stood at 6.8% and proforma with the completion of transaction with Fairfax Financial Holdings
Limited and the implementation of Bascl 1l IRB credit risk methodology (subject to the approval of the Bank of Greece) to New TT
Hellenic Postbank S.A. (N11PB) and New Proton Bank S.A. (New Proton) at 8.1%.

Result

In the current financial year the Company recorded a foss of EUR 801.191 (201 1: profit of EUR 3.036,381) which is set out in detail
in the attached Income Statement.
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ERB NEW EUROPE FUNDING II B.V.

Amsterdam

Directors' Report

Risk Management

The Managing Board utilizes a rish management policy and receives regular reports to enable prompt identification of financial risk so
that appropiate actions may be taken. The company employs written policy and procedures that sets out specific guidelines to manage
forcign exchange risk. interest rate risk, credit risk and the use of financial instruments to manage these. For further analysis we refer
to note 5 of the financial statements in which the different risks identified for the company have been further addressed.

Outlook
There were no changes in the nature of the activities of the Company in 2012 and no changes are expected in 2013.

Post balance sheet cvents

Eurobank Ergasias S.A. shareholding structure:

EFG Group was the controlling shareholder of the Eurobank Ergasias S.A., holding 44.70% of the Eurobank’s ordinary shares and
voting rights until 23 July 2012. In May 2013. following its full subscription in Eurobank’s recapitalisation of € 5,839 million, the
HFSF became the controlling sharcholder and a related party of Curobank. On 19 June 2013, HFSF acquired 3,789,317,358
Eurobank’s ordinary shares with voting rights, representing 98.56% of its ordinary share capital. Following the issuance of
205.804,664 new ordinary shares in July. as resolved at the Annual General Meeting of the Shareholders on 27 June 2013, the
percentage of the voting rights held in Eurobank by HFSF decreased o 93.55%. Following the share capital increase approved by the
Extraordinary General Meeting of 26 August 2013, the controlling percentage of HFSF increases to 95.23%.

Furobank Ergasias Group regards other Greek Banks controlled. jointly controlled or significantly influenced by HFSF, within the
context of the Greek Bunks' recapitalization, as well as the members of key management personnel of HFSF, as related partics.
Eurobank Ergasias Group's transactions with 11FSF's refated Greck banks are made in the ordinary course of business, are carried out
on market terms. arc not influenced by the HFSF as the controlling shareholder of the Bank and are not included in the related party
transactions presented.

National Bank of Greece S.A. (NBG) Voluntary Tender Offer (VTO) and merger:

On 15 February 2013, the National Bank of Greece SA (NBG) acquired 84.35% of Eurobank’s voting shares following the completion
ol a Voluntary Tender Offer (VTO) launched on [ Janvary 2013. The VTO would have been followed by the merger of the two
hanks, the process of which initiated on 19 March 2013,

On 28 March 2013. BoG sent letters to all viable banks. including Eurobank Ergasias S.A. and NGB, stating that each bank should
proceed with its recapitalization by the end of April 2013 and requesting them to proceed with the relevant necessary actions. On 7
April 2013. as the joint banks’ request for the extension of the recapitalization process up to 20 June 2013 was not granted, the
relevant regulatory authorities with the consent of the management of both banks decided that the Eurobank and NBG will be
independently recapitalized in full. As a consequence. the merger process of the two banks was suspended.

In this respect, the Extraordinary General Meeting of sharcholders of Eurobank Ergasias S.A.. convened on 30 April 2013. decided the
increase of the Eurobank's ordinary share capital. in order to raisc € 5,839 million. subscribed by way of contribution in kind from
LIFSF, in accordance with Law 38642010 and Act of Cabinet 38/9.11.2012. As a result of the above mentioned share capital increase
ol'the Bank. the percentage of the voting rights held by NBG as at 30 September 2013 was reduced below 5%.
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ERB NEW EUROPE FUNDING U B.V.

Amslerdam

Directors' Report

Post balance sheet events (continued)

Transactions® settlement and loan repayment

The transactions related to the December 31, 2012 transfer of portfolio sub participated by Eurobank Bulgaria A.D. on November 21,
2011 to ancther Group entity (Bulgarian Retail Services A.D.), were settled on March 29, 2013. On April 3, 2013, the company repaid
the loan of EURO 36.400.000 to Eurobank Private Bank Luxembourg S.A.

As of July 22, 2013 the company transferred all risks and rewards related to the portfolio sub participated by Bancpost S.A. on
December 12. 2011 to another Group entity (ERB New Curope Funding 111 Limited). The transactions were settied on July 22, 2013.
Lffectively July 24, 2013, the company repaid the borrowing of EURO 22,345,415 and interest of EUR 37,321 to Eurobank Private
Bank Luxcmbourg S.A. and has no further outslanding debts towards this entity. Bancpost S.A. obligation as at 31.12.2012 related to
u puarantee issued on December 12, 2011 in favour of ERB New Europe Funding Il BV amounting to EUR 3,953,078.98 was fully
paid on December 3. 2013.

No other major post batance sheet events affecting the financial statements have occurred to date.
Future Developments

Eurobank Ergasias S.A. is the sole sharcholder of ERB New Europe Holding B.V. (the immediate parent and controlling entity of the
Company). The Company has no exposure o Greek sovercign risk. Further and on the basis of the analysis of the Company’s
profitability, capitalization and funding structure, the Directors are satisfied that the company has adequate resources to continue in
business for the foresecable future.

Composition of the beard

The size and composition of the Board of Managing Directors and the combined expericnce and experlise should reflect the best fit for
profile and strategy of the Company. Currently all four members of the Board are male. The Company is aware that the gender
diversity is below the goals as set out in article 2:276 section 2 of the Dutch Civil Code and the Company will pay close attention to
gender diversity in the process of recruiting and appointing new Managing Directors.

As per December 17, 2013, Mr. G. Meijssen has resigned as managing director of the Company, and as per same date Mr. M.AH.
Martis has been appointed as managing director of the Company.

Amsterdam, January 30, 2014

Mandging Directors,




ERB NEW EUROPE FUNDING II B.V.

Balance Sheet as at December 31, 2012
(amounts in EUR, after appropriation of results)

ASSETS
Notes 31/12/2012 317122011
Non Current Assets
Loans & advances to cuslomers 7 500,950,167 603,532,318
Current Assets
Loans & advances to customers 7 62,613,491 67,673,088
Other receivables 8 36,058,369 13,163,628
Income tax receivable 18 305,002 -
Cash and cash equivalents 9 27,180,931 29,420,249
TOTAL ASSETS 627,107,960 713,789,283
EQUITY AND LIABILITIES
Capital and reserves attributable to equity holders of the company
Issued and paid-up capital 10 20,000 20,000
Share premium 10 11,980,000 11,980.000
Accumulated profits/{(losses) 10 4,000,061 4,801,252
16,000,061 16,801,252
Current Liabilities
Borrowings from group company 1 606,027,152 693,951,660
Interest payable to group company 12 2,954,969 2,208,093
Other payables i3 2,125,778 332,942
Income tax payable 18 - 495,336
611,107,899 696,988,031
TOTAL EQUITY AND LIABILITIES 627,107,960 713,789,283

The notes to the accounts on pages 10 to 26 form an integral part of these financial statements
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ERB NEW EUROPE FUNDING II B.V.

Income Statement
for the financial year ended December 31, 2012
(amounts in EUR)

Notes 01/01-31/12/2012

01/01-31/12/2011

Financial income and expenses

Interest income 14 44,372,714 60,773,653
[nterest expense 15 (43,662,657) (56,930,723)
710,057 3,842,930
Provision charge for impairment of loans 7 (2,079,861) (4,487)
Net impairment of financial assets 16 (118,014) (415,900)
Other operating income 1,154,990 836,815
Operaling income (332,828) 4,259,358
Foreign exchange gain/(loss) 24,515 (229,687)
Operaling cosls 17 (472,216) (190,436)
PROFIT/LOSS) BEFORE TAXATION (780,529) 3,839,235
Corporale income tax 18 (20.662) (802,854)
PROFIT/ALOSS) AFTER TAXATION (801,191) 3,036,381

The notes to the accounts on pages 10 to 26 form an integral part of these financial statements
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ERB NEW EUROPE FUNDING II B.V.

Statement of comprehensive income
for the financial year ended December 31, 2012

(in EUR)
Notes 01/01-31/12/2012  01/01-31/12/2011
Net result after taxation (801,191) 3,036,381
Other comprehensive income:
Other comprehensive income for the year, net of tax as -
Tetal comprehensive income for the year (801,191) 3,036,381

The notes to the accounts on pages 10 to 26 form an integral part of these financial stalemenls
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ERB NEW EUROPE FUNDING II B.V.

Cash Flow Statement

for the financial year ended December 31,2012
(amounts in EUR)

Cash flows from operating activities:
(Loss)/Profit before taxation

Net (increase) in other receivables
Net (increase) in income tax receivable

Net decrease in interest payable to group company

Net increase/(decrease) in other payables
Net decrease in income taxes payable
Cash generated from operations
Interest (paid)
Income taxes paid

Net cash flows from operating activities:

Cash flow from investing activities

Net (increase) in loans & advances

Repayments of investments in loans and advances
Interest received

Net Cashe flow from investing activities

Cash flows from financing activities:
Proceeds from issue of capital

Increase in barrowings from group company
Repayment of borrowings from group company

Net cash used in financing activities

Notes

EUR

Net (Decrease) / Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

O

9

2012

(780,529)

(780,529)

(23,055,057)

(72,306)
42,500,690
1,953,150
72,307

20,618,255

(41,774,914)

(821,000

(21,977,659)

(14,731,752)
85,158,872

_31assml

107,662,851

17,296,540

(105,221,050)
(87,924,510)

(2,239,318)

29,420,249

27,180,931

The notes to the accounts on pages 10 to 26 form an integral part of these financial statements
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EUR
2011

3,839,235

3,839,235
(13,060,452)

56,813,360
(262,243)
208,638
47,538,538
(56,366,705)
(693,500)
(9,521,6¢
(68,197,140)
104,704,753
60,174,439
96,682,05
10,000,000
164,169,122
(246,077,576)
(71,908,45
15,251,93
14,168,31
29,420,24



ERB NEW EUROPE FUNDING II B.V.

EQUITY

Statement of changes in equity
for the financial year ended December 31, 2012
(amounts in EUR)

The Company's authorised share capital amounts to EUR 90,000 and consists of 90,000 ordinary shares with a
nominal value of EUR 1 each. As at December 31, 2012, 20,000 shares were issued and fully paid-up.

On December 23, 2011, the Equity of the Company was increased by 10,000,000 EUR by a contribution to

the Company's share premium.

The movements in EUR in the year under review can be summarised as follows:

Balance as at Januvary 1, 2011
Additions
Profit for the year

Balance as at December 31, 2011
Balance as at January 1, 2012

L.oss for the year
Baiance as at December 31, 2012

Issued and Share Accumulated
paid-up capital premium profits Total

20,000 1,980,000 1,764,871 3,764,871
- 10,000,000 - 10,000,000
- - 3,036,381 3,036,381

20,000 11,980,000 4,801,252 16,801,252

20,000 11,980,000 4,801,252 16,801,252
- - (801,191) (801,191)

20,000 11,980,000 4,000,061 16,000,061

ERB New Europe Funding Il B.V. is fully controlled and owned by ERB New Europe Holding B.V., a wholly
owned subsidiary of Eurobank Ergasias S.A., a bank incorporated in Greece and listed on the Athens

Stock Exchange.

The notes to the accounts on pages 10 to 26 form an integral part of these financial statements
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ERB NEW EUROPE FUNDING 11 B.V.

Notes to the Financinl Statemeats ns at December 31, 2012
(amotmts m EUR})

GENERAL

ERB New Curope Funding 1 B V (the Company) was incorporated on Apnl 24, 2008 and has its registered address at Narilaweg 165, Amsterdam,
The Netherlands The Company 1s mcorporated in The Netherlands and is wholly owned by ERB New Europe Holding B.V., a wholly owned
subsidiary of Euwrobank Ergasias S A. in Greece

EFG Group was the contralling shareholder of the Eurobank Ergasins § A , holding 44.70% of the Eurcbank’s ordinary shares and voting rights until
23 July 20012 tn May 2013, following its full subscnphion 1n Eurabank’s recapttalisation of € 5,839 million, the HFSF became the controlling
sharcliolder and 2 related party of Ewrcbank. On 19 June 2013, HT'SF acquired 3,789,317,358 Eurobank's ordinary shares with voting rights,
representing 98.56% of its ordinary share enpital Followmny the issunnce of 205,804,664 new ordinary shares 1n July, as resolved at the Annun!

General Meeling of the Sharchiolders on 27 June 2013, the percentage of the volmyg rights held in Eurobank by HFSF d 110 93 .55% Following
the sharc capital wicrease approved by the Extraordinary General Meeting of 26 August 2013, the controlling p ge of HFSF 1o
95.23%.

On November 15, 2012 the Company changed its name to ERB New Europe Funding 1 B V. (fonner name EFG New Europe Fundmg i1 B V)

The Key activitics of the Company are to invest in granted loans to Romaman and Bulgarian s {orig 1 by the Eurobank Ergasias Group in
Romania and Bulgann). All lonns and advances 10 customers are nequired from existing loans to Romanion and Bulganan customers from the group

pany Bancpost S A and Ewrabank Bulgaria AD The Company uself 1s funded direcily by Eurobank Cyprus Lid in Cyprus and Eurcbank
Private Dank Luxembourg S A in Luxeinboury.

SIGNIFICANT ACCOUNTING POLICIES

The pei | g policies

pted in the preparation of these financial statements arc set out below,

Basis of preparation

The Company prep its fi | in i with the | | Financiol Reporting Standards (IFRS) issued by the 1ASB, as
adopted by the turopean Umon and m partieular with those IFRS standards and IFRIC interpreiations issued and efTective or issued and early adopted
os at the fine of prepanny {hese statements The policies set out below have been consistently spplied to the years 201 | and 2012,

@) Amended and new sandards and nucrpretations effeave i 2002 far RU

The jed and new dords and pretations elfechive from 1 Jannary 2012 are listed below:
* IFRS 7. Amendwent - Diselosures, Transfers of Financial Assets

The above stated amendment did nol have & materially sigmificant impact on the Bank's financial stateiments,

Other revised fards and mten, elfective for the current penod. The amendments te IFRS | “First-til loplion of IFRS", relating to
scverce liypennfl and el reft to fixed dates for certain exceptions and cxemptions, did not have any impact on these financial
statements The amendment to IAS 12 “Inconie taxes™, which introduced a rebustabie p plion that an i property carried at fair value

15 recovered entively through sale, did not kave nmaterial unpact on these financial statements
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ERB NEW EUROPE FUNDING II B.V.

Nutes to the Fionacisl Statements as at December 31,2012
{nmounts m EUR)

SIGNIFICANT ACCOUNTING POLICIES (CONTINL ED}

B) Staidards aud mcepretanans isswed bt not yel effective for 11

Tt

The following
been early adopted

and interpretati that were issued but not yet effective for g periods beg ¢ on | January 2012, have not

* IAS 1. Amendment - Presentation of liems of Other Comprehensive Income (effective | January 2013)

«1AS 12, Amendment - Deferred tax: Recovery of Underlying Assets (effective | January 2013)

«1AS 19, Amendment - Employee Benefits (effective | Jamuary 2013)

+1A827,A ) - Separate Financial St (cffective | January 2014)

« [AS 28, A } - lnv in Assaciates and Joint Ventures (effective | Janunry 2014)

= IAS 32, Amendinent - OfTsetting Financial Assets and Financial Linbilities (effective | Janwary 2014)

+ IFRS 7, Amendinent - Disclosures, Offsciting Financial Assets and Financial Liabinies (effective 1 January 2013)

« IFRS 9, Fiancial Instnuments (cffective | January 2015, not yet endorsed by EU)

» IFtS 9 and IFRS 7. Amendinent - Mandatery Effective Date and Transition Disclosures (effective | January 2015, not yet endorsed by EU)
«IFRS 10,C liddated Fi ial S (effective 1 January 2013}

+ IFRS 11, Joint Arrangements {effective | January 2013}

< IFRS 12. Disclosure of Interests in Other Entities (effective 1 January 2013)

« IFRS 13, Farr Value Measuremend (eflective 1 January 2013)

<IFRS 10, [l and 12 A d -C tdated Fi ial St Joint Amrang and Disclosure of 1 in Other E T
Guidanee (cAective | January 2013, not yet endorsed by EU)

* IFRS 10, 12 and 27 Amendments - Investment Entities (effective | January 2014, not yet endorsed by EU)

IFRS 9 is part of 1ASB's project to replace IAS 39 Financial Insirments winch has not been finalised yet and as a result, it is not practicable to
quantify its smpact The apphcation of the other above d dards and interprelations is not expecied to have a material impact on the
Bank’s financial statements in the penod of the mitial application

3 ial

The application of the abose mentioned standards and interpretations 1 no! expected to have a material impact on the Company's
in the peniod of the initial appl alihougl disclosures may be more extensive

Ciamg concern

The panymg financial ts have been prepared based on the gong concern principle, which assumes that the Company will continue to
operate in the foresecable future. In order to assess the r bibity of tius plion, the reviews the forecasts of the future cash
infllows

The Company recorded finaneing only from related parties, therefore. its gong jepends of the future inuation of these relati

Functional and presentation currency
Items included in the Company's i
operates (“the functional currency™ The i

arc ineasurcd using the currency of the primary economic environment in which the Company

e i

are | 1 1n Euro, which is the Company's ionn! and p ion currency.

Foreign currency

Tr i foreign are tated 1mto Euro at the forewgn exchange rate prevailing at the date of the transaction. Monelary assets and
liabihities stated in foresgn cumencics at the balance sheet date are translated into Euro at the foreign exchange mte prevailing ot that date Foreign
exchange differences ansing on transtation ore recogmsed in the Income Siatement

Non-noticlary assets and liabilines m foreign cumencies, which are stated a1 historical cost, are translated into Euro al the foreign exchange rate
prevailing at the date of the transaction, m the Balance Sheet. Any resul is olso d in the Income Statement.

Income tux

Income tax on the profit or loss for the year commises current tax Current tax is the expected tax payable based on the taxable profit for the year,
using tax rates enacted or substantially prevailing at the balance sheet date. Taxable profit inay differ froin profit as reported 1n the incoine Statement
becnuse f excludes Hews of income or expense that are tasable or deductible in other years and it funther excludes items that are never taxable or
deducnble
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ERB NEW EUROPE FUNDING 1 B.V.

Notes to the Financinl Statements as nt December 31, 2012
(amownts 1in EUR)

SIGNIFICANT ACCOUNTING POLICIES (CONTINLED)

Deferrett tnx
Deferred imcome tax 15 provided m ful!, using ihe hability method, on temporary differences ansing between the 1ax bases of assets and habilities and
their carrying in the financial

Deferred mcome tax is deternined using tax mies {and lnws) that have been | or sub Iy d by the bal sheet date and are
expecled 1o apply when thie related deferred income lax assets is realized or the deferred income 1ax liabality is settled

Deferred mcome tax assets are recognized to the extent that it is probable that future 1axable profit will be available agmnst winch the temporary
differences can be utilized

Finuncial instruments
F I assets and fi { fiabilities are recopnised on the Company's bala sheet when the Company becomes a party (o the contractual
provisions of he mvestment.

As ot December 31, 2012, the Company did not conclude any denvative contracts

Lonns and receivables

These represent Loans and Advances to customers, and are measured at initial recogmition at fair value and are subsequently i at
cost using the elfective interest rate method. Appropriate provisions for estimated imecoverable mmounts are recognised in the Income Statement
when there 15 objective evidence that the asset is impaired

The nominal or cost value of the ather receivables, whicli ore not traded in active markets or for which no valuation techniques can be applied 15
assumed 10 appropnate their fair valoe

Share capital

Share camital 15 equal to the naminal value of shares, respectively with to the value of capital contribution, of premium and incorporatcd reserves or

other operations which lead to its modification. Subscribed and paid-in capital is recorded based on the aticles of incorporation and on the
Ve 5 d grrding capilal paid-in,

Cnsh nad cash equivalents
Cash and cash equivalents comprise cash on hand and d d deposits, and other shiort-term highly liquid investments that ate readily conventible to
a known amount of cash and are subject to an insignificant risk of changes in value,

Impairment

11 there 1s objective evidence that an impainnent loss an loans and receivables, carried at amortised cosl has occurred, (he smount of the loss is
weasured as the difference belween the asset's canying amount and the present value of estimated future cash flows (excluding future credit losses
that have not been ncurred) discounted at the financial nsset’s original cffective interest rte,

The carrymg amount of the asset will be reduced cither directly or through use of an
Income Statement

Any such loss would be recognised in the

Interest-bearing horrowings

Interest-bearing borrowings are stated at amortised cost usmg the effective interest method. Applying the clfective interest method, the entity
amortises any fees, transaction cost and other ord luded 1n the cal of the effectlive interest rate over the expected life of
the underlying hability. Any such amoriisation would be recogmised i tie Income Statement.

Other payables
The nominal or cost value of the ather payables, which are nol traded in active markels or for which no valuation techniques can be applied is
assumed to appropnate their fur salue
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ERB NEW EUROPE FUNDING I1 B.V.

Notes to the Financial Stntements ns nt December 31, 2012
{amounts in EUR)

CASIT FLOW STATEMENT
The Cash Flow stateiient has been prepared in accordance with the indirect method
PRINCIPLES OF DETERMINATION OF RESULT

Gencernl
Result is d as the diffe k ncome g | by loans and the costs and other charges for the year. lncame from transactions 15
recognized in the year in which it is realized

Interest income and expenses
Interest income and interest expense are recogmsed in the Incone Statement for all interest bearing financial instnunents

For all interest bearing financial instriments, mierest inemne or inferest expense is recognised using the effective iterest rate, which is the rate (at
exnctly discounts estimated future cash payinents or receipts through the expecied life of e financinl instunent or a shorter penod, where
appropriate, 1o the net carry g amount of the financial assel or financial habilily (on an amortised cost basis) The caleut ludes all ¢
tenns of the financial instrument (for example, prepayment options) bul not future credit losses. The calculation includes all fees and points paid ar
received between parties 10 the contract that are an imegral pant of the elfective interest rate, transaction costs and all oilier premiums or discounts

Fees and Commissions are generally recognised on an acerual basis when the service has been provided

Exchange rate differcnces
Exchange rate differences arising upon the setilement of wsonelary tlems are recogmzed 10 the Profit&:Loss Account in the period that they arise
Exchange rate difTerences on non-current and non-liabilities loans arc recognized in the Profit&Loss Account in the period they nrise

Tuxntion
Dawestic corporate income tax s detenninet! by applying duteh fisea! practice rules and taking into
excinptions.

charges and

FINANCIAL RISK MANAGEMENT

The Conpany's activities cxpose it to o varicty of risks, Exposure lo credit, interest mic, currency and hquidity risk anises in the normal course of the

Comnpany's busi The Company's averall risk management policy focus on the unpredictability of financial markets and scek to minimise potential
adverse effects on its financial performance
The iders there is no signifi ntion of the followiny risks at the bal sheet date

The procedures for assessing the risk are also shiown below:

Credit risk
Credit risk is the risk of financial loss to thc Company il a customer or counterparty to a financial insinunent fails to meet its contracival obligations,
and arises principally from (he loans and advances lo customers

The Company's portfalio is reviewed on a regulary basis for impainnent provisions

There is a limited recourse through the Overdraft Multicurrency Agreement between the Company (Borrower) and Eurobank Cyprus Ltd. (Lender),
which slales that the aggrepate loss acerued by the Company (Borrower) in relation to its creditors defauliing under corresponding foans will not

exceed the lower of Enro 2,000,000 or. 1% (one percent) of the fi of corresponding loans, calculated before tax and over the total
tenn of the agrecment.
Also, the Contpany had n 10% first Joss guaranlee for creditors defaulting payments under portfolios acquired through N ber 2011 and D b

2011 from Bancpost S.A. with a gross value of EUR 37,583,213 as at December 31, 2011 and Eusobank Bulgaria A.D. with o gross value of EUR
43,671,790 as m December 31, 2011, Based on these agrecments, both claims of the Company from Bancpost S.A. and Eurobank Bulgaria A.D. have
been settled in full during 2013
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ERB NEW EUROPE FUNDING I1 B.V.

Notes to the Finuncinl Statements as nt December 31, 2012
{mmounls in EUR}

FINANCIAL RISK MANAGEMENT (CONTINUED)

5.1, Credis risk (continucd)

frpent gind provisiy

1

The Company at ench i
is impaired A financial asset or a group of financral assets 1s imparred and imp losses arc i dif there is object
ol impainnent as a result of one ar more events that occurred afier the imitial recognition of the asset {a "loss event’) and that loss event
(or evens) hias an impact on the estinated future cash flows of the financial asset or group of financial assets that can be reliably estimated.
Objective evidence that o financeal asset or group of asscis 1s smpnwed mehides observable data that comes to the avtention of the Company
abow the foowing loss cvents

a) significam financial difficulty of the issucr or obhgor,

b} abreach of contract, such as a defoult or debnquency 1 mterest or principal payments

¢) the Group granting to the borrower, for ecanomic or legal reasons relatmg to the borrower's financind difficulty, o concession that the
lender would not othienwise conssder.

d) it becoming probable that the borrower will esiter bankruptey or other financial reorganisation:

e} the disappearance of an active market for that fi | asset b of fi | difficullies: or

1) observable data indieatsns that there is 2 measurable decrease i the estunated futnre cash flows from a group of financial asscls since the
initial recognition of those assets, although the decrease cannot yet be identified with the individual financiat assets in the group, including
- adverse changes it the payment status of berrawers i the group, or
- national or tocal 4 that correlate with defaults on the assets in the group,
for which an nnpaimient loss has been recogmzed. For individually assessed accounts, foans are treated as impaired as soon as there is
objective evidence that an impainnent Joss lias been incurred
Depending on the credit rating and existing collateral, the company detennines whether a loan loss provision is required.

e sheet date whether there 15 objective evidence that a financial asset or group of financial assels

Creedit mombtoring

The Company is aware of the siate of the borrower's business and any change in its credilworthiness at alf 1imes, as regular evaluation of financial
and of the b ’s business operntions are perfonmed.

Loans and welvapees

Loans and advances are net of provisions for impainnent, The estimated fair value of loans and advances represents the discounted amount of
estimated future cash flows expected to be reeeived. Expected cash Mows are discounted at current market rates to deternine fair value.

The Company takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due.

Impainnent provisions are provided where there is objective evid, that the Company will not be able to cotiect all amaunts due.

Significant changes in the economy, or in the health of a particular industry segment that represents a ion in the Company's portfolio, could
result in evidence that is different from those provided for at the balance sheet date. Manag leref fully its exp to credit
risk,

Exposurc to credit risk is managed through regular analysis of the ability of borrowers to meet interest and capital repayment obligations

Exposure to credit risk is also i in part by obtaining collateral and corporate and personal guarantees. The split of portfotio of the Company by
industry is detailed in helow.,
The Campany has no geographical exy to a markess othier than R ja and Bulgaria.

Cash gnd cash eguivglens

There are no restrictions on the availability of cash and cash equivalents. These are readily available
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Fi inl Stat asat D ber 31,2012
(amownls i EUR)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

Cotluerol
The Company employs a range of policies and practices to witigate credit nsk The most traditional of these is the taking of security for funds
advances which 1s common practice, The C pany inipl idel on the bility of specific classes of coll | or credit risk

mitigaion The principal collatcrat types for loans and advances ore
~ Mortgages over residential properties,
- Charyes over busmess assets such as prenuises, inventory and accounts receivable

Longer-tenn finance and lending to comorate entitics are generatly secured: morigage loans are also secured, wiisle consumer loans to individuals are
n B 3

gencrally d I oddition, in order 10 minimise the credit loss the Company will seek additional coll I fromn the parly as soon as

inpainment mdicators are noticed for the relevant individual loans and advances

« Maximum exposnre to credit risk before collateral held or other credit enhancements:

31412112
Loans & advances to cust ~principal outstanding® 536,069,731
Interest receivable 30,654916
Otlier recenables related 1o loans-imonthly adwinisteation fees 4,631,204
Less allownnce for ampainment (7.792,193)
Net Lonns nnd ndvances tn customers 563,563,658
Other recenvables (Note 8) 36,218,684
Cash ond cash cqun alents 27,180,931
Total 626,963,273

(*) Loans and advances to cusiomers are aficr any wnte downs perfonned due 1o fimited recourse against borrowings, which for 2012 is 17,756,806
EUR and for 2011 15 36,689,627 EUR,

318201
Loans & ad o -principal outstanding 653,928,562
Interest recervable 22,883,488
Othier recervables ralated (o loans-monthly ndministration fees 2,630,222
Less nllowance for impainnent (8,236,866)
Net Lonns and ndvances to customers 671,205,406
Other recenvables (Note B) 13,163,628
Casli and cash equivalents 29,420,249
Total 713,789,283

Included w the gross loans and advances are:
Past due more than 90 days - EUR 191,582.253 (2011: EUR 206,768 :49)
Of wiuch non-performing loans - EUR 165,172,971 (2011: EUR 174,334,789}
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ERB NEW EUROPE FUNDING I1 B.V.

Notes (o the Financinl Statements as at December 31, 2012
(amounts in EUR)

FINANCIAL RISK MANAGENMENT (CONTINUED)

. Loans and advances

As at December 31, 2012 and 2041, lous and advances are sunmarised as follows

31712112 3nant
Neither past duc nor impaired 277,133,681 360,719,088
Past due but not impaired 109,610,561 108,095,443
impaired- individuatly | 94,263,176 146,593,055
Impaited -collectively assessed 90,348,433 64,034,685
Grass Lonns and atdvances to Customers 5§71,355,851 679,442,271
Less: Allowance for impainnent {1,792,193) (8,236,866)
Net Loans and advances to customers 563,563,658 671,205,405

(*) Loans and advances to customers arc afier any wriie downs perforned due to limited recourse against borrowings. which for 2012 is 17,756,806
EUR and for 2011 is 36,689,627 EUR

The wholesale and small busmess loans as st 31 December 2012 are covered by collaterals at [44%% and 90%, respectively (2011: 118% amd 124%,

respectively) Consumer loans are not collaterabsed Mortgage toans arc collateratised at 95% (2011: 155%). In Bulgarian portfolio, there are no
loans as st December 31, 2012, so there are no collaterals (2011: 57.18%)

(0) Launs and advances newher past die nor impainyd

The credit quality of the portfolio of loans and advances that were neither past duc nor impaired at 31 December 2012 and 2011 was assessed by
reference to the entily's own standard grading system The following infonnation is bascd o that sysien:

2012 2011

Acceptable- low risk 274,330,356 359,055,857
Watch list 2,803,325 1,663,231
Total 277,133,681 360,719,089
() Laans eoned advances past diee, but not impoired

Consumer Mortgage _Small business Whalesale 2012
Past due up to 29 days 33,099,884 40,028.440 2,616,804 1.628,664 79,373,792
Past duc 30 - 89 days 11,923,151 11,101,487 1916976 - 24,941,614
Past due 90 - 180 days - 5,295,155 - - 5.295,155
Totn} 45,023,038 56,428,082 4,333,780 3,628,664 109,610,561

re———

Fair value of collaternl - 44,735,861 3,804,549 3,628,664 52,169,074

Consumer Mortgoge Small business Wholesale 2011
Past due up to 29 days 36,303,112 36,088,025 2,030,320 902,458 15,323,915
Past due 30 - 89 doys 9.462,966 13,038,714 2,751,265 26,827 25,285,172
Past due 90 - 180 days - 5,642,505 - 1,843,251 7.485,756
Total 45,766,078 54,769,244 4,787,585 2{772&26 108,095,443
Fair value of collaterni - 53,558,392 4,328,060 1,478,225 59,364,677
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ERB NEW EUROPE FUNDING II B.V.

Notes to the Fi inl St: ts us ot PDecember 31, 2012
{amounts in EUR)

FINANCIAL RISh MANAGEMENT (CONTINUED)

Credit risk {continued)

. Loans and advances(continyed)

{c) Imparred Inans and advinees
(c by Impanred foons und advances collecrively aovesved

Far coliecively nssessed accounts, loans are treated as impaired based on Instorical loss data for groups of loans with similar characteristics. The

collectively § loans and nd to before taking into consideration the cash flows from collateral held is presented below:
2012
Consumer Mlortgage Small Business Total
Collectively assessed loans 38,924,584 34,694 956 16,428,892 90,348,432
Fair value of collateral - 25,750,112 - 25,750,112
2011
Consumer Martgage  Small Business Tatal
Collectn cly nssessed loans 20,034,131 28,503,581 15.496,973 64,034,685
Fair value of cotlatern) - 24,397,870 - 24,397,870

(€2)  Jmparred loans and advances mdrvkdnally asseased

For mdividually assessed accounts, loans are treated as impaired as soon as there 15 objective evidence that an impairment loss hias been incurred. The
cntena used by the Company to detenmine that there is objective evid of 1mg includ

known cash flow difficulties expenenced by the borrower:

overdue conlmelual payments of cither pnncipal or interest:

breach of loan covenants or conditions,

tlie probability that the borrower will enter banhnuptey or other financinl reorganisation;

a downgrading m credit ratmg hy an extemal credit rating agency.

The mdwidually assessed loans and adyvances te customers before takimg mto consideration the cash flows from collateral held 15 presented below. The
brenkdoswn of the gross amount ol individually assessed loans and advances by closses is:

2012
Small busincss Wholcsale Total
Individually assessed loans 23,323,950 70,939,226 94,263,176
Fair value of collaieral 30,093,658 76,091,200 106,184,858
2011
Small business \Yholcsale Total
Individually assessed laans 29,161,824 117431232 146,593,056
Fair value of collaternl 19,307,355 110,139,939 149,447,294
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ERB NEW EUROPE FUNDING 11 B.V,

Notes to the Finuncial Stalements as at December 31§, 2012
{amounts in CUR)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

. Loans and advances(continued)

()} Repossesed ellaterals

During 2009, the Company has rep 1 coll 1 ting to EUR 104 thousand through lus agent assigned for the admumisiration of these
toans, Baucpost S A These collaterals ase recorded in the agent's books wntil the Company instructs otherwise. Until such time, the Company

recognized a receivable from s agent (at the auction value of the coll 1), m com d with a reduction of the loan receivable

]

During 2010, 2011 and 2012 there were o repossessed collateral.

(e)  Nen-perfurmmy lounx

Non-perfonming Toans are delined as the toans delinquent for a given peniod detennined in accordance with the Company’s policy. Mortgages are
considered as nonperfurming when they are dehnquent for more than 180 days and consumer Joans for more than 90 days. Loans to corporate entities
are cansidered as non-perfoning when they are transferred to non acenual status which occurs when the loans are delinquent for more than 180 days
ar earlier in the case of a material credit event.

3171212 3171212011
Wiholesale lending 55,374,364 86,457,531
Mortgage lending 33,666,747 26,634,893
Consumer lending 38,576,062 20,056,413
Swmatl business Jending 37,560,798 41,185,952
Tatal 165,177,971 174,334,789

‘g 1t of ¢ IR CYDUNEL

Ciengraplival Sector
The following table breaks down the Company's main eredit exposure at their gross camying amounts, as categorized by the geographical sectors of
onr counterpartics:

Romunia Bulgaris 2012
Loans and advinees to customers:

Consumer 187,715,611 - 187,715,611

Mortgage 245,401,270 B 245,401,270

Small businesses 60,302,310 - 60,302,310

Wholesale 77,936,660 - 77,936,660

Casls and cash equivalents 17,454,142 9,726,789 27,180,931
Other Assets 4,894,866 31,323,819 36,218,685
Total 593,704,859 41,050,608 634,755,467

Romanin Bulgarin 2011
Loans and advarces to customers

Consumer 217,832,315 - 217,832,315

Mortgage 357,169,735 - 257,169,735

Small businesses 71,001,316 - 71,091,316

Wholesale 89,677,116 43,671,789 133,348,905

Cash and cash equivalents 22,076,310 7,343,938 29,420,248
Oiher Asscls 10,376,977 2,786,651 13,163,628
Tatal 668,223,769 53,802,378 722,026,147
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ERB NEW EUROPE FUNDING I1 B.V.

Notes to the Financial Statements as at Deceinber 31, 2012
{mmounts in EUR)

FINANCIAL RISK MANAGENMENT (CONTINUED)
Credit risk (continucd)

Loans aud advances(continued)
(e} Now-petformog loanstoantinmed)
Industry secror

The following table breaks down the Company's main credit exposure at their gross carying mnounts. as categorized by the industry seciors of our
counterpartics

Commerce Private Other
and services individunls Manufacturing  Construction  industries 2012
Loans and advances to custamers:
Conswiter - 187,715,61) - - - 187,715,611
Mortgage - 245401,270 - - - 245,401,270
Sinall businesses 41,390,086 - 8,746,132 8,009,765 2,156,327 60,302,310
Wholesale 23,373,000 - 13,726,929 34242473 6,594,258 77,936,660
Cash and cash equivalents 27,180,931 - - - 27,180,931
Other Assets 36.218,685 - - - - 36,218,685
Total 128,162,702 433,116,881 22,473,061 42,252,238 8,750,585 _ 634,755,467
Commerce Private Other
wnd services individunls Manufacturing  Construction  industeies 2011
Loans and adsances to customers:
Consumer - 217,832,315 - - . 217,832,315
Mortgnge - 257,169,735 - - - 257,169,735
Small businesses 46,429,569 - 11,459,907 10,774,988 2426852 71,091,316
Wholesale 58,680,701 - 25447114 40,516,947 8,704,143 33,348,905
Cash and cash cquivalents 29,420,248 - - - - 29,420,248
Other Asscts 13.163.628 - - - - 13.163.628
Tatal 147,694,146 475,102,050 36,907,021 51,291,938 11,130,995 722,026,147

Market risk

The Company tahes on exposure to market risk, which 1s the risk that the far value or fisture cash fows of a nancral instrument will Aluctuate because
of changes in market prices. Market nsks anse from open positions m interest rate, currency and equity products, all of whicl are exposed to general
and specifi ts and cl i the level of volatibsty of market rates of prices such as inlerest mies, foreiyn exchange rates and equity prices.

. diterest rate risk

The risk thai future cash flows ol o finoncial instrument will Muctuate because of changes i market mterest rates Loan assets and oan liabilities are
undertaken back to Liack on tenns that both relate to the same vanable Eunbor or Libor rate The nsk 1s fully compensated by this balance and hence
there is no sensitivity risk to a change n inferest rate

. Forcign exchange risk

Fareign currency nsh is the nsk that assets or liabilities in foreign currencies will Muctuate in value due 1o exchange rate fuctuations Loan nssets
and loan liabilities are undenaken back to back n the identical currencies, with the only FX paosition being ngainst BGN, while the BGN EUR
carrency mie remams fixed Thus this risk is fidly compensated.

Sensitiviey analysis
The sensitivity of the Income Statement 1s the eftect of (he d changes n foreign excl rates on the net sncome for one year

Sensitivity analysis used for monitoring market nisk do not represent worst casc scenario The cffect on the income statement as a resuit of parallel
shifl in yield curve 15 nil

An analysis of the Company s sensiti vty to an increase or decrease i FX rates { i bal slhieel position) 15 as follows

Sensutivity of lncome Siarement

3 3112/
(lnss} {loss)
Foreign exchange
10°%0 depreciation of functional currency (EUR) over forcign currencics {1.666,726) {1,069,027)

Page 19



ERB NEW EUROPE FUNDING 11 B.V.

Nates to the Financial Statements as at December 31, 2012
(amounts in EUR)

FINANCIAL RISK MANAGENENT (CONTINUED)
Liguidity risk

The table below presents the eash flow payable by the Company under fi
date, The aimoums disclosed in the 1able are contractual undiscounted cash [lows

comraciual maturities at the balance sheet

1 tintnl by

Contractiral undisconnted cash flows

i 3211
Uipto 1 monh
Borrowings Irom gronp companies 569,627,152 651,954,063
Interest payable to group companies 4,686,220 5.870,129
Other payables 2,066,189 332,944
576,379,561 658,157,136
1-3 moanth
Borrowings fram group coinpanics - 11,329,459
tuterest payable to group companies 133.511 312,609
Other payables 365,827 -
499,338 11,642,068
3-42 manth
Baorrowings ftom group comparies 136,400,000 30,668,138
Interest piayable to group companies 4,688 371,378
Other poynbles 239,217 -
36,641,905 31,045,516
Towd
Borrowings from group companies 606,027,152 693,951,660
Interest payable to group companics 4,824,419 6,560,116
Othier payables - -
Other payables 2671233 332,944
613,522,804 700,844,720
Fair values of financial assets and liabilities
The Fair values of the financial assets and linbilities approximate their carrying ainounts. As a result the of the the fair

value of the loans and advances to customers as nol materiatly different from the book value shown on the balance sheet

Capital management
The Company’s main objectives when

fi f the C

provide relwms for shareholders and benefits for other

regulators

&

y's ability to

The C

as ¢ going concemn so {hat it can continue to
d 1o camply with any capital requirements set by the

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

The Company makes and that affect the reported amounts of assets and liabilities witlun the next financial year Estimates and
judy are lly eval | andl are based on historical experience and other factors, including expectations of future events Ihat are belteved
10 he reasonable under the circumstances, Apant from the historical cxpenience the Company considered also the effect of the current financial
industry conditions n eval g these and judgy

Impairment fusses on loans amd aldvances
The Company reviews ils loan portfolios to assess impainnent ot least on a half yearly basis In an imp loss should be
recorded in the come the Company makes jud as to whether there 15 any abservable data mdicating that there is a measurable
deerease in the estimated future cash Hows from a portfolio of loans before the decrease can be dentificd with an individual foan in that portfolio. This
evudence may include observable data indicating that there has been an adverse change in the payment status of borrowers in a group, or national or
tocal econonnic conditions that comelate with defaulls on assets in the group Managemnent uses estimates based on ustoncal loss experience for osscis
with credit risk charactenstics and objective evidence of impainnent sumilar to those in the porifolio when scheduling its future cash flows. The
hadology and ¥ used for ing both the mmount and nnnng of future cash Nows are reviewed regularly to reduce any differences
between loss estimntes and actual loss expertence

+ . Tieth
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ERB NEW EUROPE FUNDING 11 B.V.

Nates to the Finnncial Statements as nt December 31, 2012
(amounts in CUR}

LOANS & ADVANCES TO CUSTOMERS

31/12/12 311
Consunier foans® 187,715,611 217,832,315
Mortgage foans® 245,401,270 257,169,735
Swnalt Bussiness Borrowings/ Corporaie loans® 138,238,970 204,440,222
Total loans to chents - gross® 571,355,851 679,442,272
Less: allowance for unpainient (own risk) (7.792.193) (8,236.866)
563,561,658 671,205,406

(*) Loans and advances lo customers are after any write downs performed due 10 limited recourse against bomowings, which for 2012 is EUR
17,756,806 nnd for 2011 is EUR 36,689,627 This write down is conterbalanced by the write down of financing borrowings from Group company
for the same amounl {refer to note [1).

31/12/12 31/12/11
Movement m write downs limited recourse:
Opemag balance 62,516,898 25,822,271
Wrile downs perfonnied during the year 17,756,806 36,689,627
Closig balance as at year end 80,273,704 62,516,898
Curremt Asen 31712112 kTN
Loan repayments duc.
Upto 1 month 5,281,959 5,628,634
1-3 months 10,192,409 12,739,579
412 months 47,139,123 45,304,875
62,613,491 67,673,088
31112112 3t/12/11
Non Current Assels.
1-5 years 223,909,599 271,270,885
Over § years 277,040.568 332,261,433
500,950,167 603,532,318

Loans bear interest at | month, 3 month, 6 month or 12 montl Euribor Libor Sofibor phus a spread.

During 2012 the Company transferred all risks nnd rewards related to the portfolio sub participated from Eurobank Bulgaria AD to Bulgarian Retail
Services AD. CRB New Europe Funding 1l B.V. has transferred EUR "6 754,753.27 undcr Assignment and Transfer Agreement with Bulgarian
Retail Services AD. Enrobank Bulgaria AD obligation as at 31.12.2012 related to a gunrantee issued in 2011 in favour of ERB New Europe Funding
1 BV mmonnting lo EUR 4,569,066 was fuily settled on 29 March 2013

Movements 1n provisions in 2012 and 2011 for impainnent of loans and interest receivable ore:

C Mortgag Snall busi Corporate
Type of loan lomis loans loans loans Total
Opening balance as at Janvary £, 2012 1,608,961 408,823 213,063 6,006,019 8,236,366
Provision Charge for the year (23,923) 1,192,657 602,367 2,990,777 4,761,878
(inchuding collection lecs)
Disposal of loan pertfolio - - - {4,965,690) {4,965,690)
Other movements - - - (233.944) (233,944)
Foreign exchange loss (gain) - (1.971) (267} (4.679) (6917}
Closing balance as at December 31, 2012 1,585,038 1,599,509 815,163 3,792,483 7,792,193
Constuner Morigage Sinall business Comorate
Type of loan loans loans loans loans Total
Opening balance as st Jaouary 1, 2011 1.791 813 118,447 89,740 - 2,000,000
Pravision charge (rclease) for the year (182,852) 290376 123,323 6,010,506 6,241,353
Other movements - - - {4,487 {4,487)
Closing balance ns @ December 31,2011 1,608,961 408.82) 213.063 6,006,019 8,236,866

Page 21



ERB NEW EUROPE FUNDING I B.V.

Notes ta the Finnncial Statements as at December 31, 2012
(amounts in EUR)

OTHER RECEIVABLES
seripti Jian2 Jynant
Recetvable from repossessed collaterals 99715 102,233
Other receivables 26,754,753 99,177
Recenable from Evrobank Cyprus Lid 681,643 6,725,352
Receivable froms Bulgarion entibies 4,569,066 2,706,834
Receivable from Romaman entities 3,953,192 3,530,032
36,058,369 13,161,628
CASH AND CASII EQUIVALENTS
Description 3112912 3112711
Due from banks current accounts 14,629,843 27,353,073
Duc from banks deposits placed witl banks 12,551,088 2,067,176
27,180.931 29,420,249

There are no restrictions on the availability of cash and cash equivalents These are readily avarlable

EQUITY

The Company's authorised shase capital amounts to EUR 90,000 and consists of 90,000 ordimary shares with a nominal value of EUR | each.

As 8t December 31, 2012, 20,000 shares were tssued and fully pad-up On December 23, 2011, the Equity of the Company was increased by
10,000,000 EUR by a contnibution 1o the Company's share preminm  The movements i the Equity we refer to the Siatement of Equity on page 8 of
this repon

ERB New Europe Fundmg 11 B V 15 fully controlled and ovned by ERB New Europe Holding B V , a whelly owned subsidiary of Eurobank
Crgnsins S.A , a bank incorporated in Greece and lisied on the Athens Stock Excliange.

BORROWINGS FROM GROUP COMPANY

3112112 31/12/11
Fiancing borrowings from Eurobank Cyprus Lid 552,556.439 644,991,666
Financing borrowmgs from Eurabank Private Bank Luxembourg S A 71,099,386 85,649,621
Write-downs due to Tunited recourse against loans and advances to custostiers (17,628.673) (36,689.627)
606,027,152 (93,951,660
An Over Multicurrency Agreement dated July 11, 2008 between the Company (B } and Eurobank Cyprus Lid. (Lender) was concluded. The
attribution of impninnent on loans & adsnnces to homrowers relates to the impai that 1 have esti 1 on the loan portfolio. Under

the Oser Mullicurrency Agreeinent the credit nsk of the portfolio exceeding EUR 2,000,000 1s bom by Eurobank Cyprus Ltd., therefore this amount
has been adjusied on the financing borrowuy

On Nosember 21, 2011, the C luded a Facility ag wiil Eurobank Private Bank | bourg SA , fora t

¥

J &
amotimt of EURO 200,000,000 wheeh are fully secured by virtue of the Test Demand Letter of G in which Eurobank Ergasias S A

undertakes 1o repay the borrowings from Eurcbauk Private Bank Luxembourg S A in case of default by the Company after being called to repay

According to the agreement the borrowings are repriced and rencwed on a monthly basis Borrowmps bear interest ot | month or 3 month
Euribor Libor plus a spread and ling 1o the rency Ap

Based on Facilily Agrecinent, borrowings bear interest at Eunbor Libor plus a spread for certain interest periods of up to six months until they are
repriced

The borrowngs are matched with the loans and advances 10 custonters {note 7)

INTEREST PAVYABLE TO GROL P COMPANY

nan iz
Eurobank Cyprus Ltd , Cyprus. 2,833,770 2,080,610
Curobank Private Bank Luxembourg S A 121,199 127,483
2,954 969 2.208.093

Repayments are due within | month
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ERB NEW EUROPL FUNDING 11 B.V.

Notes to the Financial Statements us at December 31, 2012
(mmownts m EUR)

OTHER PAY \BLES

31/12/12 i
Payables to Bancpost § A 1,827,124 178,126
Paynbles to Eurobank Bulgana A D 215,351 38912
Payables 10 sundry lawyers 1,033 6,547
Other payables 82,270 109,357
2,125,778 332,942
INTEREST INCOME
112-31/12/12  1E1-3812/11
Interest income on foans and advances 18,404,950 52,636,018
Interest related income 8,857,563 11,996,113
Interest related fees (2.889.799) (3,858,478)
44,372,714 60,773,653
INTEREST EXPENSE
1112-3112/12 1/111-3112010
Interest expense borrowings fram group company 43,617,154 56,374,927
Bank interest expenses 45,503 555,796
43,662,657 56,930,723
NET IMPAIRMENT OF FINANCIAL ASSETS
112-31/1212 Y3112
Constner lending 92,698 353,709
Mortgage lending 19,634 25,610
Sinall business lendimg 5,682 36,581
118,014 415,900
Net 1y from fi ial asset rey the ) d amontisation of the origination lec rec d through i for the loans
which were written-down during the year.
OPERATING COSTS
: U112-34/12012 _ 4111-3112010
Management, domiciliary and accounting fees 75,000 75,000
Occasional consultancy fees 99,355 32.797
Non-deducnble VAT 52,403 45,192
Other 245,458 37,447
472,216 190,436
L
TANATION
As at December 31, 2012, this tem can be detmied as follows
31712112 31112111
Result before 1axation (780,529) 3,839,235
Less: Foreign exchonge (gamn)loss (24,515) 229,687
Less: non- provision charge for impannent of loans 2,042,779 4407
Less: non- taxable operating incoie (1,134,423) (821,914}
Deduction loss cammied forward - -
Taxable profit 103301 3,251,415
Camaorale income lax expense lor the year 20,662 802,854
Deferred tax on tosses for the year (at 20% tax rate) - -
Lffective corpurate ncome tax rate 20.00% 24.69%
The movenients in the taxation arc as follows:
311212
Opening balance (495,336}
Estimate lax charge for the year (20,662)
Payments made 821,000
Amounts refunded by the Tax Authontics -
Interest cxpense related to CIT -
Clesing balance 305,002

The nominal Corparate income tax in the Netherlands is 20% for thie fisst EUR 200,000 and the remaining tasable result 25%
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ERB NEW EUROPE FUNDING 11 B.V,

Notes to the Finnncial Statements as at December 31, 2012
{amounis 10 EUR)

RELATED PARTIES

Partics are considered 10 he related if one party has the ability 1o contro} thie other party or exercise significant influence over thie other party in making

i 1

f | ar operation

EFG Group was the controlling sharcholder of the Enrobank Erpasias S A., holding 44.70% of the Eurobank's ordinary shares and voting nglis until
23 July 2012 In May 2013, following its ful} subscription in Eurobank's recapitalisation of € 5,839 million, the HFSF becane the controlling
shorcholder and a related party of Eurobank. On 19 Junc 2013, HFSF acquired 1,789,317,358 Eurobank's ordinary shares with voting nights,
representmy 98 56%» of its ordinary share capital. Following the isswance of 205,804,664 new ordinary shares in July, as resolved at the Annual
General Mceting ol the Sharcholders on 27 June 2013, the percemage of the voting rights held in Eurobank by HFSF di 110 93.55% Following
the share capstal wmerease approved by ihe Extraordinacy General Meeling of 26 August 2013, the controlling per of HFSF o
95.23%,

Euroiank Ergasias Group regards other Greek Banks controlled, jointly controlled or significamly influenced by HFSF, within the context of the
Greck Banks' recapitalization, as well as tie bers of key | of HFST, as rclated parses. Eurobank Ergasias Group's
transactions will HFSF's related Greek banks are made i the ordinary course of busmess, are camed out on market ferms, are not influcnced by the
LIFSF as the contsetimg shareholder of the Bank and are nol included m the related party transachons presenied

p

The retated partics considered for reporting purposes comprise of Bancpast S A., Eurobank Bulgana A D., Bulgarian Retail Services A.D. and
Eurobank Private Bank Luxemboury S.A_ and Eurobank Cyprus Lid which arc entities contralled by Eurobank Ergasins S.A

The related party transactions the Company is involved in refer to the Balance Sheet and Income Statement

A number of transactions are entered into with related parties in the normal course of the business  These iclude loans, deposits and foresgn
cwrency transactions and acquisiion of other senvices The volunnes of selated pany dings bal at year-end, and relating
expense and inconte for the year are as follows

The relnted party transachons that refer to the lncome Stateinent can be specified as follows

31212 31
Interest expense borrowings (43,662,657) (56,930,723)
Bank lees {45,611} (10,198)
Expenses relating {0 interest mcome on foans & advances {3,007,104) (3,858.478)
Inferest income 81,492 30,882
Operating expenses (5,785) -

(46,639,663) !60.768.5 lB!

The related party transaciions tiat refer (o the Balance Sheet can be speaified as follows

31212 3
Current accounts with banks 14,656,161 27,353,072
Tenn deposits with other banks 12,551,088 2,067,176
Loans & advances to s (prepud ony fees) 1,781,729 2935412
Other receivables 35,376,727 13,163,517
Term loans from banks (608,982,124) (696,159,755)
Other payables (2,202,990) (234,960)

(546.819.409) (650,865,538)

COMMITMENTS AND CONTINGENCIES

No ofT bal sheet ¢ | i or obli affeeting the financial statements, have occurred 1o date

OTHER INFORMATION ON GENERAL AND ADMINISTRATIVE EXPENSES

During the year under review the Company did not have any employees Hence, it did not pay any wages and related social secunty

The audit fees of EUR 40,000 (201 }: EUR 40,000) coinpnses the fees of extemal audttor Pr } Coopers A NV forthe
statutory audit of the financial statemesis. The extemal independent anditor has not charged any fees relating to other assurance related services, tax,
Hing or any other Iing services.
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ERB NEW EUROPE FUNDING H B.V.

Notes to the Financinl Statements as at December 31, 2012
{amownis in CUR)

DIRECTORS

.
Duning the curremt and the previous financial year the Company had four Managing Directors, who reccived no reimuneration during the cumrent
finnncial year The Company has no Supervisory Direclors

As per Decomber 17, 2013, Mr G Meyy, has resigied as
inted as I of the Ci

i Eal] pally

g director of the Campany , and as per snme date Mr. M A.H. Martis has been

B

The Banrd of Muonaging Directurs,

Amsterdan, January 30, 2014
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ERBNEW EUROPE FUNDING II B.V.

Other information
Othicr reserve

Subjeet (o the provisions under Dutch law that no dividends can be declared until all losses have been cleared, the other reserves are at
the disposal of the sharcholder in accordance with Article 22 of the Company's Articles of Association.

Furthermore, Dutch law prescribes that any profit distribution may only be made to the extent that the shareholders’ equity exceeds the
amount of the 1ssued capital and the legal reserves.

Appropriation of result

The loss sustamned by the Company during the year under review will be debited to the other reserve. This proposed appropriation of
tlie result has not been reflected in these financial stntements and s subject to the approval of the General Meeting of Shareholders

Distributions (o sharcholders arc subject to 1wo lests, namely, the equity test and the distribution or liquidity test.
The directors of the BY must spprove a proposed distribution nnd may only refusc tf they know (or ough lo reasonably foresee) that
the BV aller the distribution would no longer be able to repny its debts s and when they fall due (art. 2:216.2BW).

Post halance shect events
Eurobank Ergasias S.A. sharcholding structure:

EFG Group was (he controlling sharcholder of the Eurobank Ergasias S A., holding 44,70% of the Eurobank’s ordinary shares and
voting rights untif 23 July 2012, In May 2013, following ils full subscription in Eurobank's recapitalisation of € 5,839 mllion, the
HFSF became the controlling shareholder and a relsted porty of Eurobank. On 19 June 2013, HFSF acquired 3,789,317,358
Eurobunk's ordinary shares with voting rights, represcnting 98 56% of its ordinary sharc capital. Following the issuance of
205,804,664 new ordinary shares in July, as resolved at the Annual General Meeting of the Shareholders on 27 June 2013, the
percentage of the voting rights held in Eurobank by HFST decreased to 93 55%. Following the share capital increase approved by the
Extraordinary General Mccting of 26 August 2013, the controlling percentage of HFSF increases to 95.23%

Nalional Bank of Greeee S.A. (NBG) Voluntary Tender Offer (VTO) and merger:

On 15 February 2013, the National Bank of Greece SA (NBG) acquired 84 35% of Eurobank’s voting shares following the completion
of n Voluntary Tender Offer (VTO) launched on 11 January 2013, The VTO would have been followed by the merger of the two
banks, the process of which initiated on 19 March 2013.

On 28 March 2013, BoG scnt letters 1o all visble banks, including Eurobank Ergasios S A. and NGB, stating that each bank should
proceed with s recapitalization by the end of April 2013 and requesting (hem to proceed with the relevant necessary actions. On 7
April 2013, os the joint banks' request for the extension of the recapitalization process up to 20 June 2013 was not granted, the
relevant regulatory authorities with the consent of the management of both banks decided that the Eurobank and NBG will be
indcpendently recapitalized in full. As a consequence, the merger process of the Lwo banks was suspended.

In this respect, the Extraordinary General Meeting of shareholders of Eurobank Ergasias S A , convened on 30 April 2013, decided the
increase of the Eurobank’s ordinary share capital, in order 1o raise € 5,839 million, subscribed by way of contribution in kind from
HFSF, in accordance with Law 3864/2010 and Act ol Cabinet 38/9.11.2012, As a resull of the nbave mentioned share capital incrense
of the Bank, the percentage of the voting rights held by NBG as at 30 Seplember 2013 was reduced below 5%
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ERB NEW EUROPE FUNDING II B.V.

Other information

Post balance shect events

Transactions' settlement and lean repayment

The transactions relaled to the December 31, 2012 transfer of portfolio sub participated by Eurobank Bulgaria A D. on November 21,
2011 to another Group entity (Bulparian Retail Services A D ), were settled on March 29, 2013 On April 3, 2013, the company repaid
the loan of EURO 36,400,000 to Curobank Private Bank Luxembourg S A

As of July 22, 2013 the company transferred all risks and rewards related to the portfolio sub participated by Bancpost S.A on
December 12, 2011 to anothier Group entity (ERB New Europe Funding 11 Limited). The transactions were scitled on July 22, 2013

Effectively July 24, 2013, the company repaid the borrowing of EURO 22,345,415 and interest of EUR 37,321 to Eurobank Private
Bank LuxembourgS.A and has no further outstandsng debts towards this enlity. Bancpost S.A. obligationas at 31.12.2012 relaled to n
guarantee issued on December 12, 2011 in favour of ERB New Europe Funding 11 BV amounting to EUR 3,953,078.98 was fully paid
on December 3, 2013,

No other major past balance sheet events affecting the financial statements have occurred to date
Independent auditors report

Reference 15 made to the independent auditors' report hereinafler.
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