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ERB Hellas (Cayman Islands) Limited

Declaration of the managers responsible for financial reporting

Pursuant to Article 3 of Luxembourg's Transparency Law, the undersigned Fokion Karavias,
Director of ERB Hellas (Cayman Islands) Limited (the "Company” or the “Issuer’), formerly EFG
Hellas {Cayman Islands) Limited, to the best of his knowledge, hereby declares that the annual
non statutory financial statements prepared in accordance with International Financial Reporting
Standards (IFRSs) issued by the 1ASB, as endorsed by the European Union, give a true and fair
view of the assets, liabilities, financial position and profit or loss of the |ssuer and that the Report
of the Directors includes a fair review of the development and performance of the business and
the position of the Issuer, together with a description of the principal risks and uncertainties that it
faces.

F. Karavias

Cirector

17 June 2013
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ERB Hellas (Cayman Islands) Limited

Directors’ Report

The Directors submit their report and the audited non statutory financial statements of the Company for the
year ended 31 Decemnber 2012,

Business review and principal activities

The Company was incorporated under the laws of the Cayman Islands on 28 April 2002 as an exempted
company with limited liability. The Company's registered number is CR-117383 and its registered office
Cricket Square, Hutchins Orive, PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The Company's
corporate name was amended an 10 Cotober 2012 from "EFG Hellas {Cayman Islands) Limited” to "ERB
Hellas {Cayman Islands) Limited”, following the Board of Dirgctors Meeting on 4 October 2012 and the
Viritten Resalution of the ERE New Europe Funding 111 Limited (Sole Sharsholder) on 4 October 2012,

The Company was incorporated as part of the funding sirategy of Eurcbank Ergasias S.A, (the "Parent
Company” or the “Bank™ in order to establish a programme for the issuance of medium term debt
instruments (EMTN). The EMTN programme is listed on the Luxembourg Stock Exchange. This programme
was last updated in April 2012, The Prospectus of EMTN program is available at the Parent's Company
website (see note 16). The outstanding issues of debt instruments are guaranteed by the Parent Company.
The nst procesds of each issuance are applied by the Company to mest part of the general financing
requirernants of the Company's Parent Company and its subsidiaries.

The profit for the year amounted to € 59,007 ths (2011: € 30 ths loss). No dividend was paid to shareholders
during 20142 (2011 nil).

Business environment, strategy and future outlook

The Company's business strategy and activities are linked to those of its Parent Company. The Graek
sovereign debt crisis, which has severely impacted the Greek economy, and the negafive conseguences
from the European debt crisis have adversely affected the Group's operations, which have been adjusted
accordingly in order to be aligned to the prevailing condilicns,

In May 2010, the Greek Government entered into an agreement with the European Commission (EC), the
European Central Bank {(ECB) and the International Monetary Fund {IMF) (collectively the Official Sector) for
a three-yaar £ 110 bn refinancing and restructuring program designed Lo cover Grecce's funding needs until
mid-2012,

Due to unfavourable developments and implementation issues, the May 2010 programme was abandoned
and Greece entercd into 2 new funding and restructuring programme with the EC, the ECB and the
eurozone member-states in the Eurograup meeting of 21 February 2012. The programme aimed at bringing
the country's public debt-to-GDP ratio below 120% by 2020

However, the implementation of the new programme stalled by April 2012 and developments on the public
debt front were not encouraging. On  the back of these developments, and after the
implementationlegislation of a long list of structural reforms and fiscal austerity measures for 201318 by the
Greek Government, the Eurogroup reached on 26 November 2012 an agreement on a set of naw actions for
the reduction of Greek public debt to 124% of GOP by 2020 and below 110% of GDP in 2022 The debt path
was cansistant with debt sustainability levels required by the IMF.

Oin 29 April 2013 the Euro Working Group permitted the disbursement of the lasl tranche £ 2.8 bn of the €
491 bn and after the Greek government achieved significant progress on the legislation/implemeantation of
thi required refarms.

Aiter the recently completed 3rd evaluation of the 2nd Stabilization Programme by representatives of the
lenders, the Euragroup on 13 May 2013 permitted the disbursement of the first tranche of the EFSF loan
amounting to € 4.2 bin, after the government completed the legislation/implementation of an additicnal series
of structural reforms.

The Euragroup on 13 May 2013 approved the conditional disbursement of the sacond tranche of the EFSF
laan amounting o € 3.3 bn.
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ERE Hellas (Cayman |slands) Limited

Directors’ Report (continued)

Business envirenment, strategy and future outlook (continued)

Regarding the outlook for the next 12 months, the main risks stermn from the adverse macroeconomic
ervironment in Gresce, the developmants on the eurozone soversign debt crisis and the success, or
otherwise, of the significant fiscal adjustment efforts and their impact on the Greek economy. The significant
progress made fo date could be compromised by external shocks from the global economy as well as
implementation risks, political instability and reform fatigua in Greece. The attraction of new investmants and
tha ravival of economic growth remain key challenges af the Greek sconomy.

Continuation of the recession could adversely affect the region and could lead to lower profitability and
deterioration of asset quality. In addition, increased funding cost remains a significant risk, as it depends on
hoth the level of soversign spreads as well as on foreign exchange rate risk, due to the unstable nature of
some currencies. Relevant information relating to the Parent Company's going concern assessment, credit
exposure to Gresk soversign debt and recapitalization process is available in notes 2, 6 and 7 of the
Candensed Consolidated Interim Financial Statements of Eurcbank Ergasias 3.4, for 31 March 2013, which
was signed an 31 May 2013 (availabla at websile; woanwr. gurobank.grl.

The Directars monitor the pragress of the Company by reference to financial and nan-financial data available
to them on a ragular basis. Particular attention is paid to key parformance indicators, including net interest
margin and the balances of debt instrumenls outstanding at the reporting date. These are adjusted regularly
in ling with tha requiremants of the business and the nature of the manitaring activities. Once the current
market canditions and the perspective of Greek sovereign debt improve, the Directors expect the business
to continue to develop.

The assessment by the Directors of the Company’s ongoing business model is closely associaled with the
husinass decisions and operations of the Parent Company, On the basis of the analysis of the Bank's and
the Company's capital solvency and liquidity, the successiul completion of the Parent Company's
recapitalization, the support so far of EC/ECB/IMF to the Greek Ecanamy and assuming that (a) the Parent
Company will complete within a specific imeframe all actions and initiatives scheduled to bring regulatory
capital above minimum required {b) the Greek Government fiscal adjustment program will cantinue to be
implemented (c) the ECB and BoG funding will continue to ke available, the Directors are safisfied that the
Company has adequate resources to continue in business far the foreseeable future. The Dirsctors,
therefors, consider it is appropriate to prepare the financial statements of the Company on a going concam
basis.

Principal risks and uncertainties

The management of the business and the execution of the Company's strategy are subject to a number of
risks. All of the key business risks affecting the Company, including credit risk, are managed in coordination
with the Parent Company, and are set out in Mote 2 in the Basis of preparation section and MNote 3 to the
financizl statemants,

The Company is a finance vehicle whose principal purpose is ta raise debt io be deposited with the Parent
Company and its financial position will be influenced by the Parent Company's financial condition, The
principal risks and unceriainties of the Parent Company for 2012, which include thase of the Company, are
dizscussed in the notes to the Condensed Consolidated Interim Financial Statements of Eurabank Ergasias
= A for 31 March 2013, which was signed on 31 May 2013, as well as, in the Report of Directors and the
nates to the Consclidated Financial Statements included in the 2012 Annual Financial Report of Eurabank
Ergasias 5.4, which was signed on 27 March 2013 {available at website: www.eurabank.gr).

Creditor Payment Policy

The Company's policy conceming the payment of its creditors and service providers is to pay in accordance
with itz contractual and other legal obligations,
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ERBE Hellas (Cayman Islands) Limited

Directors’ Report (continued)

Directors
The directors of the Company who acted during the year are as follows:

Anastasios loannidis
Micholans Karamouzis
Fokion Karavias

Mene of tha Directors has or had any nolifiable interest in the shares af the Company.

Parent company

The Parent Company is Eurabank Ergasias S.A., incorporated in Greece. Parent Company's ownership is
analyzed furlher in note 16,

vii) Directors’ responsibilities in relation to the financial statements

The Directors have prepared these non statutory financial statements for the reasons and with the
explanations set out in Note 1 to the non statutory financial statements so as to provide a true and fair view
of the state of affsirs of the Company and of the profit or less for that period. The Directors have preparad
the financial stztements in accordanca with the International Financial Reporting Standards (IFRSs) as
endarsed by the European Union.

In preparing tha non statutary financial stalements, the Directars are requirzd to:

s select suitable accounting policies and then apply them consistently;

s make judgments and sccounting estimates that are reasonable and prudent;

«  state whether applicablz Intematicnal Financial Reporting Standards (IFR3s) as endorsed by the
European Unian have been followed, subject to any material depariures disclosed and cxplained in
thi financial statements;

s prepare the financial statements on the going concern basis unless it is inappropriate to presums
that the Company will continue in business.

The Directars are responsible for keeping adequate accounting records that are sufficient o show and
axplain the Company's fransactions and disclose with reasonable accuracy at any time the financial position
of the Company. They are alse responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the pravention and datection of fraud and cther irregularitias,

viii) Statement of disclosure of information to auditors

Each director acted during the year and up to the date of the diractor's report confirms that:

e o far as the Directors are aware, there is no relevant audit information of which the Company's
auditors are unaware; and

« lhey have taken all the steps that they ought to have tsken as Directors in order to make
themsalves aware of any relevant audit information and to establish that the Company’s auditars
are gware of that infermation.

ix} Independent Auditors

& resolution to reappoint PricewaterhouseCoopers Greece as auditors (o the Company will be proposed at
the forthcoming shareholders’ Annual General meeting.

By order of 1he rd

F. Karavias
Director

17 June 2013
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Independent auditors’ report to the Directors of ERB Hellas {Cayman lslands) Limited in respect of
the nen-statutory financial statements

Report on the Financial Statements

We have audited the accompanying non-statutory financial statemeants of ERE Hellas {Cayman lslands)
Lirited {the “Company”} which comprise the balance shaet as at 41 December 2012 and the statement of
comprehensive incoma, statement of changes in equity and cash flow staternent for the year then ended and
a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsiole for the preparation and fair presentation of thess non-statutory financial
statermnents in accordance wilh international Financial Reporting Standards as adopted by the European
Union and for such internal control as management determines iz necessary to enable the preparation of
saparale financial staternents that are free from materizl misstatement, whether due o fraud or ermor.

Auditor's Responsibility

Qur responsibility is to exXpress an opinion an thase non-statutory financial statemeants based on our audit,
This repor, including the opinion, has been prepared for and only for the directors for managemant
purposes in acpordance with our engagement letier dated 1 April 2013, and far no ather purpose. We do nat,
in giving this opinion, accept Or assUMe responsibility for any other person to whom this repart is shown of
into whose hands it may came including withaut limitation under any contractual obligations of the Company,
save where expressly agreed by our prior cansent in writing.

Mobwithstanding the foregoing, we agres the audit report, may be:

1. Laid by the Directors before the shargholders, as a body, at the annual general mesting of the
Company for information purposes, and

3. Published by the Directors in 2 member state of the Europaan Union in arcordance with Article
28(B) (8), Chapter XIl of the Rules and Regulations of the Luxembourg Stock Exchange.

Motwithstanding (1) and {2) above, we do not assume or accept any responsibility ar liability to any individual
sharshaolders of the Comparny, to any holders of the debt securities issued Dy the Campany or to any other
person to whom the audit report is shown or into whose hands it may Come.

We conducted our audit in accordance with International Standards on Auditing. Those slandards require
that we comply with ethical requirements and plan and perfarm the audit to abtain reasonable assurance
ahout whether the financial statements are free from materal misstatement.

An audit invelves performing procedures fa ohtain audit evidence abaut the amounts and disclosures in the
fnancial statemants. The procedures selected depend on the auditar's judgment, including the azsesamernt
af the risks of material misstaternent of the snancial statements, whether due to fraud or errar. In making
those risk assessments, the auditor considers system of internal control relevant to the entity’s preparation
and fair presentation of the snancial statements in order to design audit procedures that are appropriate in
the circumslances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
intarnal cantrol. An audit also includes evalualing the appropriateness of accounting policies used and the
reasonablensss of accounting estimates made by management, as wall as aevaluating the overall
presentation of the financial statements,

We baligve that the audit avidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion

Opinion

In our opinion, the financial statemenis present fairly, in all material respects, the financial position of the
Company as at 31 December 2012, and its financial performance and cash fows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the European Unian.

Emphasis of matter — Going Cancern

wWithout gqualifying our opinian, We draw attention 1o the disclosures in note 2 regarding the Company’s ahility
to continue as a going concem. The recently completed Parent's recapitalisation, the adverse impact on the
Parent's ragulatory capital following the change in the Greek reguiatory framework and the existing
uncerainties arsing from the expected completion of the planned actions by the Parent o fully restore its
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Independent auditors’ report to the Directors of ERB Hellas (Cayman Islands) Limited in respect of

the non-statutery financial statements (continued)

Emphasis of matter — Going Concern (continued)

capital adequacy, indicate the existence of a material uncertainty that may cast significant doubt ahout the
Parent's and therefore the Company's ability le continue as a going concern.

pwe

Athans, 17 Juna 2013

FricewaterhouseCoopers
268 Kifissias Avenue

13 232 Halandr

SCEL Reg. Mo, 113
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ERB Hellas (Cayman Islands) Limited

Statement of Comprehensive Income

_Yea'r“ended 31 December )

2012 2011
Note __€'n0g £'000

interast and similar incaome 5 14 956 10,226
Interest expense and similar charges £ _ [18,982) (10,087)
Mel interest incame (2,0286) 159
Met gains{losses) from financial instruments 7 52,273 o
Dividend income 8,828 -
Foreign exchange losses (8} {122)
Operating expenses a (60) e [B7)
Profit/(loss) before income fax 59,007 (30
Income tax expense 9 # . d
Net profit{loss) for the year atiributable to the owners of
the Parent Company 59,007 {30)
Aailable for sale securitios, changes in fair value (59,101) - 3 -
Total comprehensive income for the year attributable to
the cwners of the Parent Company [94) (30

Motes an pagas 13 to 27 form an integral part of these financial statements
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Balance Sheet

Assots

Deposits with banks
Investment Sacuritias
Derivative financial instrumenls
Total assets

Liabilities

Liakilities evidenced by paper at amorised cost
Liabilities evidenced by paper designated at fair value
Derivative financial instruments

Other liabilities

Total liabilities

Equity

Share capital
Other Reserves
Taotal equity

Total equity and liabilities

ERB Helias (Cayman Islands) Limited

" At 31 December

2012 2011
 Note €000 £000

10 172,642 170,638

1 417,133 :

12 209 25,004

589,984 195,732

13 420,945 :

14 161,093 177,200

12 7,198 17,850

177 17

589,413 195,067

15 16 186

8% 649

. 683

589,984 195,732

The financial statements on pages 9 to 27 were approved by the Board of Directors on 17 June 2013 and

were signed on its behalf by:

Tk D

N
F. Karavias

Director

Moles on pages 13 to 27 form an integral part of these financial statements
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ERE Hellas {Cayman Islands) Limited

Statement of Changes in Equity for the year ended 31 December 2012

Balance at 1 January 2011

Profit(loss) for the year
Awvailable for sala securities, changes in fair value

Total comprehensive income for the year endad
31 Decambear 2011

Balance at 31 Decamber 2011

Balance at 1 January 2012

Profit{loss) for the year
Available for sale securities, changes in fair value

Tatal comprehensive income for the year ended
31 December 2012

Balance at 31 December 2012

Motes on pages 13 to 27 form an integral part of these financial statements

Pagea 11

Share Other

capital reserves Total
€000 €000 _€000_

16 G679 G495

- {30} {30)

= (30) - (301

16 G40 55

16 649 655

- 59,007 59,007

- __{58,101) {59,101}

- * (84) (94)

16 555 571
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ERE Hellas (Cayman [slands) Limitad

Cash Flow Statement for the year ended 31 December 2012

.‘;l_;éar.u.:f_r}_dgd?1 December

2012 2011

Mote €'000 £'000
Cash flows from operating activities
Intarast received 32,675 15,826
Intezrest paid {30,368) {14.,573)
Cash payments o suppliers (38} (67
Cash flows from operating activities before
changes in operating assets and liabilitics 2,169 1,184
Changes in operating assets and liabilities
Met {increase)decrease in depasits with banks 17,756 82,085
Mot increasefdecreazse) in other habilities 140 17
Mot cash from/{used in) operating activities 20,065 96,286
Zash flows from investing activities
[Purchases)/sales and redemptions of
imvastment securiiies [4735,668) -
Dividends from investment securities e PR e e oa
Met cash from/{used in) investing activities [466,840) -
Cash flows from financing activities
Procaeds from issue of loan notes 1,081,367 56 BGE
Rapayments of loan notes (652,318) (306,372
Net cash fromf{used in) financing activities 438,048 (249,804}
Net increase/{decrease) in ¢ash and cash equivalents (7.727) {153,518)
Cash and cash equivalents at heginning of yvear 20,940 174 458
Cash and cash equivalents at end of year 10 13,213 20,840

Motes on pages 13 to 27 form an infegral part of these financial statements
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ERE Hellas {Cayman lslands) Limited

Notes to the Financial Statements for the year ended 31 December 2012

General information

These non statutory financial slatemants were prepared solely o assist the Directors in discharging their
stewardship obligations and fiduciary responsibilities in respect of the Company and to assist them voluntarily
to comply with Article 28{B)(8), Chapter X! of the Rules and Regulations of the Luxembourg Stock Exchange.

ERE Hellas (Cayman Islands) Limited (the “Company”), formerly EFG Hellas (Cayman Islands) Limited, is a
public limited company. The Company is a subsidiary of Eurobank Ergasias S.A. (the "Parent Company” or
the *Bank™). ERB Hellas (Cayman Islands) Limited is a finance company, whose sole business is raising debt
far the Parent Company wvia medium term notes listed on Luxemburg Stock Exchange, purchased by
institutional and private investors. Tha listed medium term noles outstanding are guaranteed by the Parent
Cormpany. The Company has no employeas, or audit committee.

The Company's carporate name was amended on 10 October 2012 from “EFG Hellas {Cayman lslands)
Limited" to “ERE Hellas (Cayman |slands) Limited” {see note 16), following the Board of Directars Mesting on
4 October 2012 and the Written Resolution of the ERE Mew Europe Funding Il Limited {Sole Shareholder) on
4 Qotober 2012,

Accounting policies
Basis of preparation

The non statutory financial statements of the Company have been prepared in accordance with Internaticnal
Financial Reparling Standards (IFRS) issusd by the [ASBE, as endorsed by the European Union (EL) and in
particular wilh those IFRS standards and IFRIC interpratations issued and effective as at the time of preparing
these statements.

Going concern considerations

The financial statements have been prepared on 8 going concern basis. In making its assessment of the
Company's ability to continue as a going concern, the Directors have taken into consideration the impact of
the fallowing factors directly related with the Parent Company's oparations:

Solvancy risk

The Parenl Company has incurred substantial impairment losses as a result of the Hellenic Republic's debt
restructuring (PS1+). Such losses had a respective impact on the accounting and regulatory capital of the
Farent Company as of 31 December 2011, which fell below the minimum capital requirements as determined
by the Bank of Greece (BoG).

Capital nesds of the Parent Company were assassed by BoG at the level of € 5,538 million, in order 1o be able
o achieve the lovel of Caore Tier | capital of 9% throughout the period to end of 2014, This assessment takes
into accounl, inter alia, the P3| impairment losses, the results of Blackrock's diagnostic review and the Parent
Campany's business plan which also includes certain capital strengthening actions.

The Hellgnic Financial Stabilily Fund (HFSF) has already advanced to the Parent Company EFSF notes of
tolal € 5,839 million as advance payment of its participation in the share capital increase of the Parent
Company, which qualifies as Tier | capital. The capital increase was certified on 31 May.

On 28 March 2013, the BaG issued an Executive Commiltes Act (13/28.03.2013) bringing the limit for the
Core Tior | capital to 8% of Risk Weighted Assets and for Equity Core Tier | to 6%, effective from 31 March
2013, According to the new definition of Core Tier | capital, AFS reserve is fully recagnized, while the deferred
tax @ssci's recognition is limited to 20% of Core Tier | capital. According to the Parent Company's capital
adequacy figures at 31 March 2013, and taking into consideration the total level of the share capital increass
in the context of recapitalization, the minimum ratio of 9%, pursuant to the new definition, is not met. The
Parent Company has examined and is implementing allemative ways of complying with the new regulation,
such as the redemption of preferred securifies and subordinated debt securities at par with an equivalent
increzse in the Parent Company's share capital {see note 18), which is expected to have a positive impact on
its capital andior its risk weighted assets,
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ERE Hellas (Cayman |slands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

. Accounting policies (continued)

Basis of preparation (confinued)
Liquidity rigk

The inability of the Greek banks to gain access to the international capital and money markets and the
reduction of deposits due to heightened sovereign risk and deterioration of the Greek econamy led to an
increased reliance of the Parent Company to Eurosystem financing facilities. Although the dependence on
Eurasystem funding has significantly decreased in the first quarter of 2013, as a result of some limited access
to the markets and deposit inflows, these conditions pose a significant ongoing liquidity challenge for the
Farent Company and the Gresk Banking system in general. The Parent Company expects that the Eurapean
Central Bank (ECB) and BoG faciliies will continue to be available, until the normalization of market
conditions.

Other egonomic uncerdainties

Tha continued deterioration of the Graek economy has adversely affected the Parent Company's operations
and presents significant risks and challenges for the years ahead. Currently, there are a number of matarial
aconamic and market risks and uncertainties that impact the Greek Banking systermn. The main risks stem from
the adverse macrosconomic environment, the developments on the eurozone sovereign debt crisis and the
success, or otherwise, of the significant fiscal adjustment afforts and their impact on the Greek sconamy. Tha
significant progress made to date could be compromised by external shocks from the glabal economy as well
as implementation risks, political instability and reform fatigus in Greece. The aftraction af new investmants
and the revival of economic growth remain key challenges of the Greek economy. On the other hand, as
Greece has taken effective action towards fiscal consolidation, has made progress in the budgetary area and
with reforms in other key sectors of the sconomy (as also noted in the latest Troika's progress report on the
second macroeconomic adjustment program for Gresce), upside risks also exist Particularly if, first
privatisation efforts, associated with the rapid improvement of the investment climate and the restoratian of
confidence, show resilienca and are accompanied by sustained strong palicy implementation,

Continuation of the recession could adversely affect the Parent Company's operations and could lead to lower
profitability, deterioration of asset quality and a further reduction of deposits. In addition, increased funding
cost remains a significant risk, as it is dependent on both the level of sovereign spreads as well as an foreign
exchangs rate risk, due to the unstable nature of some currencies.

Matwithstanding the conditions and material uncertainliss that may cast significant doubt about the Company's
ability to cantinue as a going concem, the Directors, having censidered the ritigating factors set out below, as
well as the successful completion of the Parent Company's recapitalisation have a reascnable expectation
that the Parent Company will complete within a specific timeframe all actions and initiatives scheduled to bring
raqulatory capital above minimum required, Hence lhey are safisfied that the financial statlements of the
Company can be prepared on a going coneern basis:

«  that the Parent Company continues the implementation of its medium term intemal capital generating
plan, which includes iniliatives generating or releasing Core Tier | capital andfor reducing Risk Weighted
Assets such as the redemption of preferred securities and subordinated debt securilies, which is
axpectad to have a positive impact on the Care Tier | ratio,

«  should they become necessary, the availability of additional recapitalisation funds from the official sectar
that can support any capital naeds on top of the amounts already committed by HFSF,

+  {he existence of the comprehensive financial suppart program of the EC/ECB/MF {including the € 50 bn
recapitalisation facility), aiming to correct Greece competitiveness gap and restare growth, employment
and public debt sustainability and secure the banking syslem’'s stability,

s Ihe Greck suthoriies commitment to support the banking system and create a viable and well
capitalised private banking sector, and

»  the Parent Company's continued access to Eurasystem funding (ECB and ELA liquidity facilities) over
the foreseeable future,
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ERE Hellas {Cayman |slands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Accounting policies (continued)
Basis of preparation {continued}

The policies set out below have been consistently applied to the years 2012 and 2011, Where necessary,
comparative figures have been adjusted o conform with changes in presentation in the current year.

fa) Amended and new standards and interpretations effective in 2072 for EU
- IFRE 7, Amendmeant — Disclosures, Transfers of Financial Assets

The application of the above mentioned standards did not have a material impact on the Company's financial
staterments for the year ended 31 Decembear 2012,

ib) Standards and inferpretations issued but not yel effective for EU

- 145 1, Amendment - Presentation of ltams of Other Comprehensive Income (sffective 1 January 2013)

- 145 12, Amandment - Deferred tax: Recovery of Underlying Assets {effective 1 January 2013)

- 1AS 19, Amendment - Employee Benefits (effective 1 January 2013)

- 1AS 27, Amendment - Separate Financial Statemants (effective 1 January 2014)

- 1AS 28, Amendment - investmenis in Associates and Joint Ventures {effsctive 1 January 2014)

- 148 32 Amendment - Offsetting Financial Assets and Financial Liabilities {sffective 1 January 2014]

- 1AS 368, Amendment - Recoverable Amount Disclosures for Mon - Financial Assets (effective 1 January 2014,
niot yet endorsad by EU)

- IFRS 7., Amendment - Disclosures, Offsetting Financial Assets and Financial Liabilities (effective 1 January
2013)

- IFRS g, Financial Instruments (affective 1 January 2015, not yet endorsed by EL}

-IFRS ¢ and IFRS 7, Amendment - Mandatory Effective Dale and Transition Disclosures (effactive 1 January
2015, not yet endorsed by EL)

- IFRS 10, Consolidated Financial Statements (effective 1 January 2014)

-IFRS 11, Joint Arrangements (effeclive 1 January 2014)

-IFRS 12, Disclosure of Interests in Olher Entities (effective 1 January 2014)

- IFRS 13, Fair Value Measurement (effective 1 January 2013)

-IFRS 10, 11 and 12 Amendments - Consolidated Financial Statements, Joint Arrangements and Disclosure
of Interests in Other Entities: Transition Guidance (effective 1 January 2014)

- IFRS 10, 12 and 183 27 Amendments - Investment Entities {effective 1 January 2014, not yet endorsed by
EL)

- Annual Improvements {o IFRSs 2009-2011 Cycle (effective 1 January 2013)

-IFRIC 21, Levies {effective 1 January 2014, not yet endarsed by EU)

IFRS 9 is part of 1ASE's project to replace 1AS 32 Financial Instruments which has not been finalized yet and
as a result, it is not practicable to quantify its impact. The applicalion of the other above mentioned standards
and interpratations is not expected to have a material impact on the Company's financial statemants in the
pericd of the initial applization,

The financial statements have been prepared under the historical cost convention as modified by the
revaluation of financial assets and financial liabilities {including derivative instruments) at fair value through
prafit ar logs. The Company's presentation currency is the Euro (€) being the funclional currency of the
Company. Except as indicatad, financial infarmation presented in Euros has been rounded to the nearest
thowsand.

The preparation of financial statements in conformity with IFRS requires the use of estimates and assumpticns
that affect the reported amounts of assets and lizbilities and disclosure of contingant liabilities at the date of
the financial statements and the reported amounts of revenues and expenses durng the reporting period,
Although these estimates are based on management's best knowledge of current events and actions, actual
results ultimately may differ from those estimates.
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ERE Hellzs (Cayman lslands) Limited

Motes to the Financial Statements for the year ended 31 December 2012
(continued)

Accounting policies (continued)
Interest income and expenses

Interest incoms and expenses are recognized in the statement of comprehensive income for all interest
bearing instrumeants on an accruals basis, using the effective interest rate method. The effective interest rate is
the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or
financial lability. When calculating the effective interest rate, the Company estimates cash flows considering
all contractual terms of the financial instrument bul does not considar future credit lossas, The calculation
includes all fees and points paid or received between paries to the contract that are an integral part of the
effective interest rate, transaction costs, and all other premiums or discounts.

Foreign currencies

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Fareign exchange gains and losses rasulting from the seftlement of such
ransactions are recognized in the statement of comprehensive income. Monetary assets and liabilities
denominated in foreign currencies have been translated into the functional currency at the market rates of
exchangs ruling at the balance shest date and exchanges differences are accounted for in the statement of
comprehensive income. Translation differences on financial assets and liabilities held at fair value through
profit or loss are reporied as part of the fair value gain or loss. The paid up share capital denominated in USs
dallars has been translatad into euros on the exchange rate af the date of issus.

Financial assets

The Company classifies its financial assets in the following 1AS 29 categories: financial asseis at fair valua
through profit or loss and loans and receivables. Management determines the classification of its financial
inslruments at initial recognition.

{i} Financial assets at fair valug through profit or loss

This category has two sub-categories: financial assets held for trading, and those designated at fair value
through profit or loss upon initial recognition. A financial asset is classified as held for trading if acquired
principally for the purpose of selling or repurchasing in the short tarm or if it is part of a portfolio of identified
financial instruments thatl are managed together and for which there is evidence of a recent actual pattern of
shor-term profit-taking, Derivatives are also categorized as held for trading unless they are designated and
cffective as hedging instruments,

The Company designates certain financial assets upon initial recognition as at fair value through profit or loss
when any of the following apply:

s it eliminates or significanily reduces maasurement or recagnition inconsistencies,; or

s financial assefs share the same risks with financial liabilities and those risks are managed and
avaluated on a fair value basis ; or

s structured products containing embedded derivatives that could significantly modify the cash flows of
the host contract.

(i) Loans and receivables

Loans and receivables are non-dervative financial assets with fixed or determinable paymeants that are not
guoted in an active market, other than those that the Company upen initial recognition designates as at fair
valug through profit or loss and those that the Company upon initial recognition designates as available-for-
sale, Securities classified in this category are presented in Investment Securities under Debt Securilies
Lending paortfolio.

{iil) Available-for-sale

Available-for-sale invastments are those intendad to be held for an indefinite perod of time, which may be sold
in responss o needs for iquidity or changes in interest rates, exchange rales or equity prices,
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ERBE Hellas {Cayman Islands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Accounting policies (continued)

Financial assets {continued)

Accounting freatment and calzulation

Purchases and sales of financial assets are recognized on trade-date, the date on which the Company
commils to purchase or sell the asset. Loans originated by the Company are recognized when cash is
advanced to the borrowers. Financial assets are initially recognized at fair value plus transaction costs for all
financial assets not caried at fair value through profit or loss. Financial assets are derecognized when the
fights to receive cash flaws from the financial assets have expired or where the Company has transferred
substantially all risks and rewards of ownearship,

Availahla-for-sale financial assets and financial assets at fairvalue-through-profit-or-loss are subsequently
carmied at fair value, Lozns and receivables and held-to-maturity investments are carried at amortised cost
using the effective interast method. Gains and losses arising from changes in the fair value of the ‘financial
assals at fair-value-through-profit-or-loss’ category are included in the income staterment in the period in which
they arise. Gains and losses arising from changss in the fair value of available-for-sale financial assels are
recognised directly in equity, until the financial asset is derecognised or impaired at which time the cumulaiive
gain or lass previously recognised in equity is recognised in profit or loss. However, intarest calculated using
the effzclive interest rate mathod is recognised in the incomsa statement.

Dividends on equity instrumeants are recognised in the income statemant when the entity’s right to roceive
payment is eslablished,

The fair values of quoted investmeants in active markets are based on current bid prices. If the market far a
financial asset is not active, the Company establishes fair value by using valuation technigues, These include
the use of recent amm's length transactions, reference to the cument fair value of another instrument that is
substantially the same, discounted cash flow analysis, option pricing models and other valuation techniques
commonly used by market paricipants.

Impairment of financial assets

The Company assesses af each balance shest date whether there is objective evidence that a financial asset
or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and
impairment losses ars incurred if thers is objective evidence of impairmant as a result of one or mare events
that occurred after the initial recagnition of the assel (2 Yloss event”) and that loss event {or events) has an
impact on the estimated future cash flows of the financial asset or group of financial assels that can be religbly
estimated. Objective avidence that a financial asset or group of assets is impaired includes chservable data
that comes o the attention of the Company about the following loss events:

a)  significant financial difficulty of the issuer or obligar;

b1 a breach of contract, such as a default or delinguancy in interest or principal payments

¢} the Company granting to the borrower, for economic or legal reasons relating to the borrower's financial
difficulty, & concession that the lender would not otherwise consider;

d} it becoming probable that the borrower will enter bankruptey or other financial reorganisation;

al the disappearance of an active market for that financial asset because of financial difficulties; or

fl  ohservable data indicating that there is a measurable decrease in the estimated future cash flows from a
group of financial assets since the initial recognition of those assels, although the decrease cannot yat be
identified with the individuz! financial assets in the group, including:
-adverse changeas in the payment status of borrowers in the group; or
-national of local economic eonditions that comelate with defaults on the assets in the group.

{i) Assets carried at amorlised cost

If there is objactive evidence that an impairment loss on loans and receivables carried at amortised cast has
been incurrad, the amount of the loss is measurad as the difference between the asset's carrying amount and
the prasent value of estimated fulure cash flows (excluding future cradit losses that have not been incurred)
discounted at the financial asset’s orginal effective interest rate. The carrying amount of the asset is reduced
through the use of an allowance account and the amount of the loss is recognised in the income statement.
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ERB Hellas {Cayman lslands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Accounting policies (continued)
Impairment of financial assets {continued)

I 2 lan has a variable intarest rate, the discount rate for measwing any impairmenlt loss is the current
effective interest rate determined under the contract, As a practical expadient, the entity may measurg
impairment on the basis of an instrument's fair value using an cbservable market price.

If, in @ subsequent period, the =mount of the impairment loss decreases and the decrease can be related
objectively to an event cccurring after the impairment was recognised (such as an improvement in the debtar's
credit rating), the previously recognised impairment loss is reversed Dy adjusting the allowance account. The
amount of the reversal is recognised in the income slatement

(i) Availabla-for-sale assets

In case of equity and debt investments classified as available-forsale, a significant or prolonged decling in the
fair value of the security belaw its cost is considered in determining whether the assets are impaired, If ary
such evidence exists for available-for-sale financial assels, the cumulative loss — measured as tho difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset
previcusly recognised in profit or loss — is removed fram equity and recognised in the income statement.
Impairment lasses recognised in the income statement an aequily investments are not reversad through the
income stalement, If, in a subsequent periad, the fair value of a debt instrument classified as availzable-for-sale
increases and the increase can be objeclively related to an owent coccurring afler the impairment loss was
recognised in profit or lass, the impairment loss is reversad through the income statement.

Financial liahilities

The Company classifies its financial Habilities in the following categories: financial liabilities measured at
amorlized cost and financial liahilites at fair value through profit or loss, Financial liabilities at fsir value
through prafit or loss have \we sub categories: financial fiatilies held far trading and financial liabiities
designated at fair value through profit or loss upon initial recognition.

The Company designates financial liabilities at Tair value througn profit or loss when any of the fallowing apply:

a} it eliminates or significantly reduces measurement or reeogaition inconsistencies: or
B) finzncial liabilties share the same risks with financial assets and those risks are managed and
evaluated on a fair value basis: or
¢l struclured praducts containing embedded derivatives that could significantly madify the cash flows af
the host contract.
Financial ligbiliies are derscognized when the abligation specified in the relevant contract is discharged,
canceled or expires.

Cash and cash eguivalents

Cash and cash equivalents include sighl accounts and deposils held with banks with anginal maturities of
three menths or less,

Derivative financial instruments

Derivative financial instruments are initially recognized in the balance shaet at fair value on the date on which
a derivative confract is entered and are subsequently re-measured at their fair value, Fair values are ahtained
from quoted market prices, including recent market transactions, discounted cash flow models and oplions
pricing models, as appropriate. All darivatives are carried ae assets when fair value is positive and as liabilities
when fair value is negative. Changes in the fair value of any derivalive financial instrument are recognized
immediately in the slatement of comprehensive income.

The best evidence of the fair value of a derivalive at initial recognition is the transaction price {i.e., the fair
value of the consideration given or received) unless the fair value of that instrument is evidenced by
camparisan with other observable current market transactions in the same instrument (i.g, without
maodification or repackaging) or based on a valuation technigque whose variables include only data from
observable markets.
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ERE Hellas (Cayman Islands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Accounting policies (continued)
Derfvative financial instruments (continued)

Certain derivatives, embedded in other financial instruments, are treated as separate dervalives when their
risks and characteristics are not closely related to those of the host contract and the host contract is not
carried at fair value through profit or loss. These embedded derivatives are measured at fair value with
changes in fair value recognized in the statement of comprehansive income.

Related party transactions

Related parties includs the Parent Company and fellow subsidiaries and directors, Transactions of similar
nature are disclosed on an agoregate basis. All banking transactions entered into with related parties ara in
the normal course of business and on an arm's length basis.

FProvisions

Provisions are racognized when the Company has a present legal or constructive abligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settie the
obligation, and reliable estimates of the amount of the obligation can be made.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributabls to the issue of new shares or
options are shown in equity as a deduction from the proceeds, net of tax.

Dividend distribution on shares is recognized as a deduction in the Company’s equity when approved by the
Company's shareholders, Interim dividends are recognized as a deduction in the Company's equity when
approved by the Directors.

Principal risks and uncertainties

The directors are responsible for the overall financial risk approach of the Company. In this regard, the
diractors coordinate all financial risk managemant activities closely with the Parent Company’s risk managers
to ensure that all significant financial risks of the Company are minimised. The directors have a financial risk
managament programme in place, the main objective of which is minimising such risks, as follows:

a) Credit Risk: The Company takes on exposure to credit risk, which is the risk that @ counterparty will be
unabla to pay amounts in full when dus, The cash proceeds generated from the EMTN program are placed an
deposits with the Parent Company and investment securities issued by the Parent Company ar the Parent
Company's subsidiaries, Dervative financial instruments are also entered into with the Parent Company or the
Parent Company's subsidiaries. The aggregate carrying amount of these deposits and investment securities,
sz well as derivative financial instruments with positive fair values approximates to the maximum amounts
exposed to credit risk. Financial assets are neither past due nor impaired.

Macrogconomic Environment Uneertainty

A3 nated in the Directors' Report and in the basis of preparation section the main risks of the Parent Company
stem from the adverse macroeconamic enviranment, the developmeants on the eurczone soveraign debt crisis
and the success, or otherwise, of the significant fiscal adjustment efforts and their impact on the Grask
BCONOIMY.

Due to the Greek soversign debt crisis, Greek banks obtained part of their funding through the European
Central Bank (ECB) and the Bank of Gresce (BoG). As at 31 December 2012, the Parant Company's net
funding from these sourges totalled € 28 bn (2011: € 31 bn) while deposit inflows and some limited access o
the markets have enabled the relevant balance to stand at € 22 4 bn by the end of March 2013.

The update of the Mamorandum of Economic and Financial Policies (MEFF), dated 21 December 2012,
includes the commitmant that banks, as part of their new restructuring plans, will set cut their intentions to
vroaden their funding base and reduce over time their reliance on emergency liquidity provided by the
Eurosystem. The BoG, following the procedures and rules of the Eurosystem, will stand ready to continue
disbursing adequate and appropriate emergency liquidity suppart in a timely manner if needed.
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ERE Hellas (Cayman Islands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Principal risks and uncertainties (continued)

Funds from recapitalisation, gradual recovery of private sector deposits, as a resull of return to a sustainable
path, and restoration of market access over the next two or three yaars (IMF notes that banks ara expected to
be able to re-access markels bafore the soversign, mainly dus to their high capitalisation and low sovereign
exposures post-recapitalisation), enhanced by the Parent Company's undertaken initislives to strengthen its
liquidity pasition, establish the condifions for a substantial reduction of Eurosystem exposure in the medium
term.

b} Market risk: The Company is exposed into interest rate and currency risk of which the latter is not
considerad to be significant. The management has a policy of minimising such risks as follows:

s Interest rate risk: The Company takes on exposurs to the effects of fluctuations in the prevailing levels of
market interest rates on its financial positions and cash flows, Cash flow interest rate risk is the risk that
the future cash flows of a financial instrument will fuctuate because of changas in market interest rates.
Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because of
changes in market interest rates, Interest marging may increase as a result of such changes but may
reduce or create losses in the event that unexpected movements arise. Interest rate risk is managed
gither by placing funds on deposits and investment sascurities at rates which change on the same basis
23 tha interest rates applied on loan notes, or by the use of interest rate swaps.

s Currency risk; The Company takes on exposure to the effects of fluctuations in the prevailing foraign
currency exchange rates an its financial position and cash flows, Currancy risk has been eliminatad by
placing funds on deposits in the same currency as the loan notes issued,

s Equity risk; Equity price risk is the risk of the decreass of fair values as a result of changes in the levels
of equity indices and the value of individual stocks. The equity risk that the Company undertakes arises
from the available from sale investment securities.

&) Liquidity Risk: The Campany is not exposad to liquidity or cash flow risk because the malurity of its assels
and liahilities, and the underlying cash flows, are substantially the same. The majorty of cash proceeds
generated from the EMTM program are placed on deposils and investment securities with the Parant
Company, on the same terms and in the same currency.

The amounts disclased in the table below are the contractual undiscounted cash flows of financial liabilities for
the years 2012 and 2011. The cash flows of derivative financial instruments are grouped together with those
for the loan notes,

B 2012 )
Gross
nominal
Le=s than 1-3 3 manths Over 1 {inflow)/
1 month manths to 1 year year outflow
€' 000 €' 000 £ 000 ) €' 000 ~ €'000
Financial liakilities:
- Loan notes 5 114,050 21,764 457 585 563,404
Other liabilities = - 177 ) - 177
5 114,050 21,841 457,585 593,581
- 2011 S
Less than 1-3 3 months Char 1 Sross nominal
1 manth months to 1 year year inflow| outflow)
£ 000 £'000 €' Q00 €' 000 £ 000
Financial lizbilities:
- Loan notes 2.4582 18,080 14,6158 144,067 170247
Other liabilities - e o i s 17
2,482 18,080 14,635 144 0467 179,264
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ERE Hellas {Cayman |slands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Principal risks and uncertainties (continued)

d} Capital risk management: The Company’s objectives when managing capital are to safeguard the
Company's ability to conlinue as a going concern in order to provide returns for the shareholder and benefits
tar other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order o
maintzsin or adjust the capital structure, the Company may adjust the amount of dividends paid to the
sharsholder, return capital 1o the sharcholder, issue new shares or sell assets to reduce debt. The Company
iz not subject to any external capital requirement,

Fair value of financial assets and liabilities

Fair value is the amount for which an asset or liability settled, between knowledgeabla, willing parties in an
arm’s length transaction. A market price, where an active market {such as a recognized stock exchange)
avists, is the best evidence of the fair valug of a financial instrument. Where markel prices are not available,
the fair value of financial assels and liabilities is estimated using present value or other estimation and
valuation technigues where all significant inputs ars observable. These inputs are mainly related to interest
rate curves, fx rates, equity prices, credit spreads and implied volatilities cbtained from internationally
recoghized market data providers, The values dedved using these techniques are significantly affected by
undatlying assumplions concerning both the amounts and timing of future cash flows and the discount rates
used. In addition, the fair values reported, may be materially different from the values actually realized upon
sale or sattlement.

sl financial instruments that are measured at fair value are categorized into one of the three fair value
hierarchy levels at year-end; based on whether the inputs to their fair values are market observable.

i1 Lewval 1 - Quoted prices in active markets for identical assets or lihilities. Quoted prices must be readily
and reqularly available from an exchange ar aclive index/market location and prices must represent
actual and regularly cccurring market transactions on an arm's length basis.

it Level 2 - Financial instruments measured using valuation techniques where gll significant inputs are
market observakble.

il Level 3 - Financial instruments measured using valuation technigues with significant non observable
inputs.

The classification of the Company’s financial assets and liabililies using the fair value hierarchy is presented in
the following table:

2012
- Valuation
Quated Valuation technigue
prices in technique non
active observable observable
market parameters parameters
(Level 1) (Level 2) (Level 3}
€' ooo £ 000 £ 000 Total
Financial assets maasured at fair
valie:
Deposits with banks - 146,598 - 146,598
Invesimeant Securities - 73,700 - 73,700
Derivativa financial instruments =3 209 - 208
Total financial assets - 220,507 - 220,507
Financial liabilities measured at fair
vale:
Lizbililies evidenced by paper
designated at fair value - 161,093 - 161,083
Dearivativa financial instrumants x 7,198 - o 7,188
- 168,291 - 168,201
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ERB Hellas {Cayman lslands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Principal risks and uncertainties (continued)

Fair value of financial assets and liabilities (continued)

2011 .
Waluation
Cluoted Valuation technigue
prices in technigque non
active abservable observable
market parametars parameaters
iLevel 1) iLewval 2) {Level 3}
€' 000 £ 000 ) £'000 Tatal
Financial assets measurad aft fair
value:
Derivative financial instrumanls 2 25004 - 25,004
Total financial assels B - 25004 - 25,084
Financial liabilities measured at lair
valug:
Liakilities evidenced by paper
designated at fair value - 177,200 - 177,200
Derivative financial instrumenis o - 17,850 - 17,850
- 185,050 - 195,050

Critical accounting estimates and judgement

In the process of applying the Company's accounting pelicies, the Company's Directors makes various
judgments, estimates and assumptions that affect the reportad amounts of assels and liahilities recognized in
the financial statements within the next financial vear. Estimates and judaments are continually evaluated and
hased on hislorical experience and other factars, including expactations of fulure events that are believed to
be reasaonahle under the circumstances.

Depasits with banks

The main asset of the Company is deposits with the Parent Company. The Directors’ assessment of the
recoverability of this asset is closely associaled with the operations of the Parent Company and includes
revigws of liguidity and solvency.

Fair value of financial instruments

The fair values of the Campany's financial instruments that are not quoted in active markels are abtained from
the Parent Company. The Parent Company determines the fair values by using valuation technigues. which
are periodically reviewed by qualified personnel independent of the parsonnel that created them. All models
are cerified before they are used, and models are calibrated to ensure that culputs reflect aclual data and
comparative market prices. To the extent practicable, models use only observable data (s2e also note 3).

Interest and similar income

2012 2011

€000 £' 000
Interest income on investment sacurities 12,193 -
Interest income an dervative financial instrurments 2,283 5,774
Interest income an deposits with the Parent Company 474 4,452
14,956 10,226
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ERE Hellas (Cayman |slands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

6. Interest expense and similar charges

€000 €000
Interest expensa on liabilities evidenced by paper 16,718 5,620
[nterest expense on darivative financial instruments 284 4,447
16,982 10,067
7. Net gains/ (losses) from financial instruments
2012 2011
. €900 . €000
Changes in fair value of liabililies evidenced by paper (11,863) {21,379}
Changes in fair valug of derivative financial instrurnents managed with
liabilities evidenced by paper {33,752) 11,400
Changes in fair value of deposits managed with liabilities evidenced by
papar 45615 0,979
Gain from Tender offer 52,271 -
52,273 i0)
8. Operating expenses
2012 2011
€' 000 €' 000
Foes payable to the Company's auditor for the statutory audit of the
Company's annual financial statements 40 28
EMTH update costs 20 38
&0 &7

9. Income tax expense

The Company was incorparated under the laws of the Cayman Islands as an exempted company wilh limited
liability and, accordingly, has no liability to taxation in the Cayman Islands. In addition, the Company is non-LK
resident and therefore not liable to corporation tax in the UK or any olher country,

10. Deposits with banks

2012 2011

€' 000 €000
Deposils with the Parent Company designated at fair value 146,598 -
Deposits with the Parent Company at amortised cost 26,044 170,638
172,642 170,638
-with original maturity of more than 20 days 139,429 149,698
-with original maturity of less than 20 days (cash and cash eguivalents) 13,213 20,940

Depasits with the Parent Company are on a rolling basis and earn interest at a mzrgin above the relevant
currency floating or fixed rates payable on loan noies.
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ERB Hellas (Cayman |slands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

11. Investment securities

2012 2011
£ 000 €' 000
Available-for-sale investment securities 73,700
Dbt securities lending portfolic 343,433
417,133

Available-for-sale investment securities

In February 2012, the Company purchased listed preferred securities amounting to € 325 million (face
amount) with a discount of € 192 million, issued by ERB Hellas Funding Limited, a subsidiary of Eurobank
Ergasias S.A. The prefered securifiss have ne fixed redemption date and pay non-cumulative dividend
subject to the provisions relating to compulsory payments as set out in "Description of the Preferred
Securities”, and to certain limitations as sel out on "Limitations on Payments” on the Prospeclus of each issue,
available at the Parent Company's website (wwaweurobank.ar). All obligations of the Issuer in respect of the
praferred securities are guarantead on a subordinaled basis by the Parent Company, Tha preferred securities
hava heen clazsified as available for sale equity investments.

Deht securities lending portfolio

During the year, the Company purchased unlisted notes issusd by the Parent Company amaounting to £ 356
million (face amount). The notes have been classified under debt securifies lending portfolio. As at 31
December 2012, the fair valus was € 216,267 ths.

12. Derivative financial instruments

Interasl rate swaps are commitments to exchange one set of cash flows for another. Swaps result in an
aconomic exchange of interest rates (for example, fixed rate for floating rale). No exchange of principal takes
place. The Company's credit risk represents the polential cost to replace the swap contracts if counterpadies
fail to perform their chligations. The Company utilizes interest rate swaps in order to exchange the fixed rates
of structured notes for floating rates as set out in note 3. The fair values of derivative instruments held are set
outin the following table:

- 2012 ' _ 2011
Contract/ Contraci/
notional Fair values noticnal Fair values
amount Assets Liabilities amaount Azsels Liabilities
€000 £€'000 €000 ) £'000 €000 €000
Darivatives hald
for trading
Interest raie
swaps 21,469 209 7198 151684 25004 17,850
21,469 209 7,198 151,684 =*_25:UQ4 17,850

13. Liabilities evidenced by paper at amortised cost

2012 2011

€ 000 £ 000
Loan notes 420,945 )
420,945 )
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ERB Hellas (Cayman Islands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Liabilities evidenced by paper at amortised cost {continued)

In Fabruary 2012, the Company subslituted ERB Hellas PLC, a subsidiary of Eurcbank Ergasias 5.A., as
issuer of Lower Tier || unsecured subordinated notes amounting to € 688,000 ths (face amount} and invited
their holders to tender existing bonds. The Company repurchased notes amounting to € 106,421 ths (face
amount), generafing a gain of € 52,273 ths. During the year, the Campany procesded further with the
repurchase of loan notes amounting to € 291,624 ths. The face amount of the remaining Lower Tier |1 notes
amountsd to € 269,955 ths.

During the year, notes amounting to € 143,643 ths (face amount) were issuad by the Company under its
EMTHN program.

As at 31 December 2012, the fair value of notes carried at amorlized cost was € 283 BE6 ths.

Liabilities evidenced by paper designated at fair value

2012 2011
€oog £ 0o
Loan noies 161,053 177,200
161,083 1??.2(21:[1_

Under the program for issuance of debt instruments, lnan notes are unconditionally and irrevocably
guaranteed by the Parent Company, on a subordinated or an unsubordinzted basis, as specified in the
relavant Final Terms.

Certain loan notes issuad by the Company have been designated at fair value through profit ar loss,
becauss they share the same risks with linked deposits and derivatives and those risks are managed and
evaluated an @ fair value basis. Especially for those notes that do not contain embedded derivatives, the
designation also addresses any arising accounting mismatch that would occur from their measuremsent ai
smortizad cost while the linked derivatives would be measurad at fair value through profit or loss. As part aof
the risk management strategy, all these notes are managed either by placing funds (deposits) to the Parent
Company on the same terms and conditions with the loan notes or by entering into swap transactions. The fair
walue of loan notes is determined using valuation techniguas where all significant inputs are markel
ohserabla.

The Company has not had any defaults on principal, interest or any other breachas with respect Lo ils liabilities
during the yvear,

Loan notes designated at fair value had a face value of € 122,453 ths and a curnulative fair value change of £
55,640 ths as at 31 December 2012 (€ 151,684 ths and € 25,730 ths respectively, as at 31 December 2011).

During the vear, notes amounting to € 8,685 ths (face amount) were issued by the Company undear its EMTH
program.

During the year, notes amounting to € 34,180 ths (face amount as at 31 Decembar 2011), issued by the
Company under its EMTM program, matured.

The Company's risk managemeanl strategy for financial instruments is covered in note 3.
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ERE Hellas (Cayman |slands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Share capital
2012 2012 2011 2011

‘Number Uss§'000 Mumber LISEQ00
Authorised ordinary shares of USE 1 each 50,000 50 50,000 50
futhorised praference shares of USS 100,000 sach 1,500 180,000 1,500 180,000
lssued ardinary shares of USS 1 each 50,000 50 shoog 50
Allctied and paid up 49,998 ordinary shares at USE 0,30
per ardinary share and 1 ordinary share at WSS 1 50,000 15 50,000 = 15

The paid up share capital of US$ 15,001 is reflecied in the non statutary financial statermnents as € 16,426
based on the exchange rate at the date of issues,

Ultimate parent company and controlling party

In February 2012, ERE Mew Europe Funding il Lid, a subsidiary of Eurobank Ergasias 5.4, became the
Company's immediate parent undertaking. The Company's results are included in the conzolidated financial
statements of Eurchank Ergasias 5.4, which is incorporated in Greece.

Urtil 23 July 2012, Eurabank Ergasias was a member of the EFG Group, having as operating parent company
the “European Financial Group EFG (Luxembourg) S.A.7 and ultimate parent company the "Private Financial
Holdings Limited”, the latter owned and controlled indirectly by mambers of the Latsis family. In particular, the
EFG Group held 44.70% of Eurcbank Ergasias ordinary shares and vaoting rights, through whaolly owned
subzidizries of the ultimats parent company and the remaining erdinary shares and voting rights were held by
instilutianal and retail investors, none of which, to the knowledge of the Bank, held 5% or more.

On 23 July 2012, 43.55% of the ordinary shares and vating rights held by EFG Group were transferred to ten
lagal enlitizs, each of which acquired approximately 4.4%, while the EFG Group retained the remaining
1.15%. These entiies have formally stated they are independent from each other. As a result, from 23 July
2012, onwards, Eurcbank ceased to be under EFG Group's control and will no langer be consalidated in tha
financial statemants of the EFG Group. In addition, Eurcbank Ergasias’ corporate and trade name have
already been amended in order to no lenger include the "EFGT suffix (see also note 18).

The financial statements of Eurobank Ergasias 5.4, are available from its head office: 8 Othonos Straet, 105
57 Athens, Greece, and from its website at www.surchank.gr.

The volurme of related party transactions and the outstanding balances al lhe yvear-gnd are as follows:

31 December 2012 31 December 2011

Parent o Parent

Parent Company's FParent  Company's

Company  Subsidiaries Company  Subsidiaries

€ 000 £ 000 £'0oo £' 000

Deposits with Banks 172,642 - 170,638 -

Derivative financial instruments (assets) 189 20 25,084 -

Investment securifics 343,433 73,700 - -
Lighilitins evidenced by paper at amartised

cosl 1,848 86,223 - ~

Liakilities evidenced by paper designaled

at fair value 21,108 118,243 4,515 130,513

Derivative financial instruments (liabilities) 7,198 - 17,850 -

Interest and similar income 14,956 - 10,226 -

Interest expanse and similar charges 873 2,10 4,447 -

Dividend income - 8,828 - -
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ERE Hellas (Cayman Islands) Limited

Notes to the Financial Statements for the year ended 31 December 2012
(continued)

Ultimate parent company and controlling party {continued)

Emoluments of Directors

The Directors provide services to a number of Group companies for which are compensated by the Parent
Company. Accardingly, thess financial statements include no emoluments in respect of any director as il is not
nracticable to apporlion the salary element. The Compary employed no staff during the year (2011: nil}.

Segmental reporting

The Company operates one business segment Le. providing funding to Eurcbank Ergasias 5.A., through
floating and fixed rate loan notes issued to a wide range of investars.

Other significant and post balance sheet events

National Bank of Greece 5.4, (NBG) Voluntary Tender Offer (VTO) and merger

On 15 February 2013, the National Bank of Grasce 5A (NBG) acquired £4.38% of Parenl Company's voling
shares following the completion of a Valuntary Tender Offer {WTO} launched on 11 January 2013. The VTO
would have been followed by the merger of the two banks, the process af which initiated on 18 March 2013,

On 28 March 2013, BoG sent letters to all viable banks, including the Parent Company and NGE, stating that
each bank should procesd wilh its recapitalization by the end of April 2013 and reguesting them to proceed
with the relevant necessary actions. On 7 April 2013, as the joint banks' request far the extension of the
recapitalization process up to 20 June 2013 was nol granted, the relevant regulatory authorities with the
consent of the management of both banks decided that the Parent Company and NBG will be independently
racapitalized in full. A5 a consequence, the merger process af the twa banks was suspendad.

I this respect, the Extraordinary General Meeting of sharehaolders of the Farent Company, convened on 30
April 2013, decided the increase of the Parent Company's ordinary share capital, in order {0 raise € 5839
million, subscribed by way of contribution in kind from HESF, in accardance with Law 386842010 and Act of
Cabinet 38/9.11.2012,

Liakility Management Exercisc

On 28 Aprl 2013, the Board of Directors of the Parent Company decided to proceed with a liability
management oxercise ("LME") in respect of the five series of preferred securities (Lower Tier |-Series
AB,C.D.E} issued and the single subordinated medium isrm note (Lawer Tier I} (the “Securities”) issued by
the Bank through its special purpose enfiies "ERB Hellas Funding Limited” "ERE Hellas Cayman®. In
particular, the Board of Directors decided to execute the LME on a voluntary basis as follows:

{a) repurchase by the Bank of the tendered Securities at their nominal value: and

{b} undertaking by holders tendering Securities to participate in the new share capital increase, for cash,
with the proceads of the repurchase, at a share issue price equal to the issue price of the share
capital incraase of € 5,839 milion which was fully subscribed by the HFSF, within the framework of
Law 28G4/2010, i.e. 1.54091078802977 per share.

The participation of the Securities holders in the LME is at their discretion and the total nominal value of the
tendered Securities that the Bank will accept will not exceed £ 580 million, out of the total nominal amount
outstanding of approximately € 663 millicn.

The decision on the Bank's share capital increase related to the LME program for cash up to € 580 million will
be taken by the Annual Genaral Mesting of tha Bank's sharsholders, which is expected to lake place on 27
June 2013, The now capilal increase is expectad to be completed following the required approvals.

Dietails of significant post balance sheet events are also provided in the follawing nates:

Mate 2-Accounting Policies
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