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Fiscal multipliers are defined as the ratio of a change in output to an exogenous change in the fiscal deficit with respect to their baselines.
See for instance, Auerbach and Gorodnichenko (2011); Baum and Koester (2011); Batini et al. (2012); and Blanchard and Leigh (2013).
A recent literature review by Mineshima et al, (2013), which updates earlier IMF estimates by Spilimbergo and others (2009), finds first-year 

multipliers of about 0.8 for government spending and about 0.3 for revenue measures. Since about two-thirds of recent fiscal adjustments in 
advanced economies rely on spending measures, this implies an average overall impact multiplier of ca 0.6 (see Eyraud and Weber, 2013).
4 Monokroussos and Thomakos (2012), “Fiscal multipliers in deep economic recessions and the case for a 2-year extension in Greece’s austerity 
programme”; Eurobank Global Markets Research, Oct. 2012.  

IMF Fiscal Monitor, April 2014.
Delong and Summers (2012) argue that under certain conditions even a small amount of “hysteresis” – even a small shadow cast on future potential 

output by the cyclical downturn – means, by simple arithmetic, that expansionary fiscal policy is likely to be self-financing.
See e.g. European Commission (2012); Eyraud and Weber (2013).
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See e.g. European Commission (2012, 2013)
See e.g. Bussard et al. (2012)
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See Eyraud and Weber (2013).
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European Commission (April 2014) and IMF (July 2013).
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12 A more detailed analysis on this debt relief structure is provided in Greece Macro Monitor, “The economic and market significance of the new 5-year 
government bond issue- Resumed market access and a new debt relief package will greatly lessen the need for additional official sector financing”, 
Eurobank Global Markets Research, April 15, 2014.  
http://www.eurobank.gr/Uploads/Reports/GREECE_MACRO_FOCUS_April15_2014_5Y_Bond_issue.pdf 

European Commission (April 2014) and IMF Fiscal Monitor (April 2014).

http://www.eurobank.gr/Uploads/Reports/GREECE_MACRO_FOCUS_April15_2014_5Y_Bond_issue.pdf
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European Commission (April 2014).
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See European Commission, “Effects of fiscal consolidation envisaged in the 2013 Stability and Convergence Programmes on public 

debt dynamics in EU Member States”. Economic Papers 504/Sept 2013. 
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See European Commission, “Effects of fiscal consolidation envisaged in the 2013 Stability and Convergence Programmes on public debt dynamics 

in EU Member States”; Economic Papers 504/Sept 2013. 
European Commission (April 2014); IMF (July 2013), Eurobank Global Markets Research.
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http://www.eurobank.gr/Uploads/Reports/ECONOMY%20AND%20MARKETSfiscal%20multipliers.pdf
http://www.eurobank.gr/Uploads/Reports/GREECE_MACRO_FOCUS_March_20_2013_2.pdf
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2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Gross public debt (% GDP) 170.2 157.2 175.0 177.1 172.1 162.2 151.7 142.1 132.7 124.3

Nominal public debt (EUR bn) 354.8 303.9 318.7 322.1 323.3 319.5 313.2 307.3 300.6 293.7

Memorandoum items

Real GDP Growth -7.2 -7.0 -3.9 0.6 2.9 3.7 3.5 3.2 3.0 2.6

GDP deflator inflation 1.2 -0.3 -2.1 -0.7 0.4 1.1 1.3 1.5 1.7 1.7

Primary fiscal balance (% GDP) -2.4 -1.3 0.8 1.6 3.0 4.5 4.5 4.3 4.3 4.2

Nominal interest rate on debt (%) 4.6 2.7 2.4 2.5 3.0 3.2 3.4 3.4 3.5 3.5

Nominal GDP (EURbn) 208.5 193.3 182.1 181.9 187.9 196.9 206.4 216.2 226.5 236.3

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

Gross public debt (% GDP) 117.9 112.6 107.9 103.7 100.1 96.2 92.6 89.2 85.8 82.4

Nominal public debt (EUR bn) 289.7 287.6 286.3 286.1 286.8 286.6 286.8 287.0 287.2 286.7

Memorandoum items

Real GDP Growth 2.0 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9

GDP deflator inflation 1.9 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0

Primary fiscal balance (% GDP) 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0

Nominal interest rate on debt (%) 3.6 3.6 3.6 3.8 4.0 4.1 4.3 4.6 4.7 4.7

Nominal GDP (EURbn) 245.7 255.3 265.4 275.8 286.7 298.0 309.7 321.9 334.6 347.8
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This decay function reproduces relatively well the shape of the impulse-response function by typical DSGE models for most of the permanents 

fiscal shocks.
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