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INDEPENDENT AUDITORS’ REPORT  

To the Board of Director of ERB İstanbul Holding Anonim Şirketi 

Opinion 

We have audited the financial statements of ERB İstanbul Holding Anonim 
Şirketi (the “Company”), which comprise the statement of financial position 
as at 31 December 2020, the statement of profit or loss and other 
comprehensive income, changes in equity and cash flows for the year then 
ended, and notes, comprising significant accounting policies and other 
explanatory information. 

In our opinion, the accompanying financial statements give a true and fair 
view of the financial position of the Company as at 31 December 2020, and 
of its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards (“IFRS”). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on 
Auditing (“ISAs”). Our responsibilities under those standards are further 
described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in 
accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (“IESBA Code”) and we have 
fulfilled our other ethical responsibilities in accordance with the IESBA Code. 
We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Emphasis of Matter 

As described in Note 2.1.2, to the financial statements, according to the 
Company management's declaration dated 16 November 2021, it has been 
stated that Board of Shareholders is planning to decide the Company’s 
liquidation. Our opinion is not modified in respect of this matter. 

 

 

 

 

 



 

 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements  

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with IFRS and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Company’s financial 
reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements  

Responsibilities of auditors in an audit are as follows: 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level 
of assurance but is not a guarantee that an audit conducted in accordance with ISAs will 
always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis 
of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 

 

 

 



 

 

• Conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Company's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause 
the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 
 
 
KPMG Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi 

 
Merih Koçum, SMMM 
Partner 
 
22 November 2021 
İstanbul, Turkey 
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 Notes Audited Audited  
    
ASSETS  31 December 2020 31 December 2019 
    
Current assets  265,651,243 209,796,111 
Cash and cash equivalents 3 264,529,530 201,000,391 
Other current assets 4 271,243 214,802 
Current tax assets  9 850,470 8,580,918 
    
Non-current assets  441,237 336,949 
Deferred tax assets 9 441,237 336,949 
    
Total assets  266,092,480 210,133,060 
    
LIABILITIES AND EQUITY    
    
Current liabilities  2,521 14,640 
Other current liabilities 4 2,521 14,640 
    
Equity  266,089,959 210,118,420 
Share capital 5 8,696,327 8,696,327 
Adjustment to share capital 5 24,789,022 24,789,022 
Legal reserves 5 1,739,265 1,739,265 
Retained earnings 5 174,893,806 158,842,068 
Net income for the year  55,971,539 16,051,738 
    
Total liabilities and equity  266,092,480 210,133,060 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying explanations and notes form an integral part of these financial statements. 
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  Notes Audited Audited 

CONTINUING OPERATIONS  
1 January –  1 January –  

31 December 2020 31 December 2019 
    

Financial income, net 6 72,313,881 21,114,591 
Gross profit  72,313,881 21,114,591 

    
General administrative expenses (-) 7 (376,016) (238,822) 
Other operating expense (-) 8 (474,036) (293,574) 
    
Profit before tax from continuing operations   71,463,829 20,582,195 
    
Tax expense from continuing operations    
- Income tax expense 9 (15,596,578) (4,595,043) 
- Deferred tax income/(expense) 9 104,288 64,586 
    
Profit from continuing operations   55,971,539 16,051,738 
       
OTHER COMPREHENSIVE INCOME      
    
Other comprehensive income   - - 
Total comprehensive income   55,971,539 16,051,738 
       
Earnings per share (TL) 10 6.00 2.00 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying explanations and notes form an integral part of these financial statements. 
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  Notes 
Share 

capital 

Adjustment 
to share 

capital 
Legal 

reserves 
Retained 
earnings 

Net income for 
the year Total equity 

 Audited              
1 January 2019 5 8,696,327 24,789,022 1,739,265 64,712,456 94,129,612 194,066,682 
        
Transfers to retained earnings 5 - - - 94,129,612 (94,129,612) - 
Total comprehensive income  - - - - 16,051,738 16,051,738 
               
31 December 2019 5 8,696,327 24,789,022 1,739,265 158,842,068 16,051,738 210,118,420 
 Audited              
1 January 2020 5 8,696,327 24,789,022 1,739,265 158,842,068 16,051,738 210,118,420 
        
Transfers to retained earnings  - - - 16,051,738 (16,051,738) - 
Total comprehensive income  - - - - 55,971,539 55,971,539 
               
31 December 2020 5 8,696,327 24,789,022 1,739,265 174,893,806 55,971,539 266,089,959 

 
 

 
 
 
 
 
 
 
 
 
 

The accompanying explanations and notes form an integral part of these financial statements. 



ERB İSTANBUL HOLDİNG A.Ş.  
STATEMENT OF CASH FLOWS  
FOR THE YEAR ENDED 31 DECEMBER 2020 
(Amounts expressed in Turkish Lira (“TL”) unless otherwise indicated.) 
 

4 

 Notes Audited Audited  

  
1 January - 1 January – 

 31 December 2020  31 December 2019 
Cash flows from operating activities:    
    
Profit for the period  55,971,539 16,051,738 
      
Adjustments for:  15,180,542 2,434,658 
    
Tax expense 9 15,492,290 4,530,457 
Interest income 6 (785,784) (2,389,373) 
Reversal of impairment losses 8 - - 
Impairment allowance for ECL 8 474,036 293,574 
    
Changes in:  6,624,640 (4,628,380) 
    
Changes in other assets  6,636,759 (4,636,838) 
Changes in other liabilities  (12,119) 8,458 
    
Cash generated from operating activities  77,776,721 13,858,016 
    
Taxes paid  (7,866,130) (2,508) 
    
Net cash from operating activities  69,910,591 13,855,508 
    
Interest received  846,402 2,284,052 
    
Cash inflows from investing activities  70,756,993 16,139,560 
    
Dividend paid  5 - - 
    
Cash outflows from financing activities  - - 
    
Effect of net foreign exchange difference on cash and cash 
equivalents  (6,693,200) 4,611,000 
    
Net (decrease)/increase in cash and cash equivalents  64,063,793 20,750,560 
    
Cash and cash equivalents at the beginning of the year 3 202,343,178 181,592,618 
    
Cash and cash equivalents at the end of the year 3 266,406,971 202,343,178 

 
 
 
 
 

 
 
 
 
 
 
 
 

The accompanying explanations and notes form an integral part of these financial statements.
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NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS 

ERB İstanbul Holding A.Ş. (the “Company”), (previously named as “EFG İstanbul Holding A.Ş.”), 
was established in April 1997 under the name İleri Yatırım Holding A.Ş. 

İleri Yatırım Holding A.Ş. sold to a group of investors, HC Securities & Investment S.A.E., Paulo 
Zapparoli, Hussein Choucri and Hussein El Sherbiny with a share transfer agreement signed on  
28 June 2001. İleri Yatırım Holding A.Ş.’s name was changed to HC İstanbul Holding A.Ş., this 
change of name was announced in the Official Gazette (no.5448) on 20 December 2001. 

The Company was the main shareholder of EFG İstanbul Menkul Değerler A.Ş. (previously named as 
“HC İstanbul Menkul Değerler A.Ş.”). Due to the change in shareholders of HC İstanbul Holding A.Ş. 
the Company’s trade name was changed to EFG İstanbul Holding A.Ş. This change was announced in 
the Trade Registry Gazette dated 23 May 2005, numbered 6308. 

The shares of EFG İstanbul Holding A.Ş. were purchased by Eurobank Ergasias S.A. which became 
the main shareholder of the Company by the announcement dated 27 August 2007 and numbered 
2007/5. The shares of the subsidiary EFG İstanbul Menkul Değerler A.Ş. were purchased by Eurobank 
Tekfen A.Ş. by the announcement dated 28 September 2007 and numbered 24535.  

According to the decision taken in the Board of Directors meeting held on 17 July 2014, the title of the 
Company was renamed as “ERB İstanbul Holding A.Ş.” in the 2nd section of the Articles of 
Association. The change in title of the Company was approved by Turkish Republic Ministry of 
Customs and Trade as at 6 June 2015 and by the Ordinary General meeting dated 30 September 2015, 
the Company’s title was changed. 

As at 20 March 2020 Eurobank Ergasias S.A. were transferred to Eurobank S.A a newly established 
credit institution. As a result of the transfer Eurobank S.A directly took over the ownership of 
8.696.324 shares which constitute 99% of the Company's total capital.  

The Company does not have any employees as at 31 December 2020 (31 December 2019: None). 

The Company is registered in Turkey at the following address:  

Caddebostan Mahallesi Topağaç Sk. Çınar Apt. Apt. No: 19/1 Kadıköy/İstanbul. 

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS 

2.1 Basis of presentation 

2.1.1 Preparation of financial statements  
The Company maintains its books of accounts and prepares its statutory financial statements in 
Turkish Lira (TL) in accordance with Turkish Accounting Standards promulgated by the Public 
Oversight Accounting and Auditing Standards Authority; the Turkish Commercial Code; and the 
Turkish Tax Legislation (collectively, Turkish GAAP). 
The accompanying financial statements are based on the statutory records with adjustments and 
reclassifications for the purpose of fair presentation in accordance with International Financial 
Reporting Standards (“IFRS”). 
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NOTE 2 - BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS (Continued) 

2.1 Basis of presentation 

2.1.2 Going concern 

The Company prepared the financial statements according to going concern principles. 

The Company is a 100% subsidiary of Eurobank S.A. Group. According to the Company 
management's declaration dated 16 November 2021, the Group management is planning to decide the 
company’s liquidation considering that the company has concluded its business purpose in Turkey, and 
currently has no employees and no investment activity, which is expected to be completed in 2022.  

Except for the reasons stated for the decision to liquidate the company, there are no financial reasons 
that prevent the continuity of the company. There is no official general assembly resolution regarding 
the liquidation process yet. 

2.2 Standards issued but not yet effective and not early adopted as at 31 December 2020 

A number of new standards, interpretations of and amendments to existing standards are not effective 
at reporting date and earlier application is permitted; however, the Company has not early adopted are 
as follows.  

Classification of Liabilities as Current or Non-current (Amendments to TAS 1) 

On 23 January 2020, IASB issued “Classification of Liabilities as Current or Non-Current” which 
amends IAS 1 Presentation of Financial Statements to clarify its requirements for the presentation of 
liabilities in the statement of financial position. These amendments are issued by POA on 12 March 
2020 as amendments to TAS 1. 
The amendments clarify one of the criteria in TAS 1 for classifying a liability as non-current—that is, 
the requirement for an entity to have the right to defer settlement of the liability for at least 12 months 
after the reporting period. 

The amendments include: 
(a) Specifying that an entity’s right to defer settlement must exist at the end of the reporting period; 
(b) Clarifying that classification is unaffected by management’s intentions or expectations about 
whether the entity will exercise its right to defer settlement; 
(c) Clarifying how lending conditions affect classification; and 
(d) Clarifying requirements for classifying liabilities an entity will or may settle by issuing its own 
equity instruments. 

The Company shall apply retrospectively these amendments for annual periods beginning on or after 1 
January 2022 with earlier application permitted. However, the amendment published on 15 July 2020, 
IASB decided to defer the effective date of IAS 1 until 1 January 2023. 

The Company does not expect that application of these amendments to IAS 1 will have significant 
impact on its financial statements. 
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NOTE 2 - BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS (Continued) 

2.2 Standards issued but not yet effective and not early adopted as at 31 December 2020 
(Continued) 

IBOR Reform and its Effects on Financial Reporting—Phase 2 

In August 2020, IASB has published  amendments which is issued by POA in 18 December 2020 that 
complement those issued in 2019 and focus on the effects of the interest rate benchmark reform on a 
company’s financial statements that arise when, for example, an interest rate benchmark used to 
calculate interest on a financial asset is replaced with an alternative benchmark rate.  

The Phase 2 amendments, Interest Rate Benchmark Reform—Phase 2, address issues that might affect 
financial reporting during the reform of an interest rate benchmark, including the effects of changes to 
contractual cash flows or hedging relationships arising from the replacement of an interest rate 
benchmark with an alternative benchmark rate (replacement issues). In 2019, the Board issued its 
initial amendments in Phase 1 of the project and then these amendments were also issued by POA. 
The objectives of the Phase 2 amendments are to assist companies in: 

• applying TFRS Standards when changes are made to contractual cash flows or hedging 
relationships because of the interest rate benchmark reform; and 

• providing useful information to users of financial statements. 

In Phase 2 of its project, the Board amended requirements in TFRS 9 Financial Instruments, TAS 39 
Financial Instruments: Recognition and Measurement, TFRS 7 Financial Instruments: Disclosures, 
TFRS 4 Insurance Contracts and TFRS 16 Leases relating to and these amendments were also issued 
by POA: 

• changes in the basis for determining contractual cash flows of financial assets, financial 
liabilities and lease liabilities; 

• hedge accounting; and 
• disclosures. 

The Phase 2 amendments apply only to changes required by the interest rate benchmark reform to 
financial instruments and hedging relationships. 

The Company shall apply these amendments for annual periods beginning on or after 1 January 2021 
with earlier application permitted. 

Reference to the Conceptual Framework (Amendments to TFRS 3) 

In May 2020, IASB issued Reference to the Conceptual Framework, which made amendments to 
TFRS 3 Business Combinations. 

The amendments updated TFRS 3 by replacing a reference to an old version of the Board’s Conceptual 
Framework for Financial Reporting with a reference to the latest version, which was issued in March 
2018. And then, TFRS 3 amendment was issued on 27 July 2020 by POA to reflect these amendments. 

The Company shall apply these amendments for annual periods beginning on or after 1 January 2022 
with earlier application permitted. 
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NOTE 2 - BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS (Continued) 

2.3 Comparatives and restatement of prior periods’ financial statements 

Financial statements of the Company has been prepared comparatively with the prior period. In order 
to maintain consistency with current year financial statements, comparative information is reclassed 
and significant changes are disclosed if necessary. 

According to IFRS, financial statements should be presented with comparative information from the 
previous period. As at 31 December 2020, the Company has prepared the statement of financial 
position, profit and loss and other comprehensive income, statement of changes in equity and 
statement of cash flow comparatively. 

2.4 Summary of significant accounting policies 

2.4.1 Cash and cash equivalents 

Cash and cash equivalents comprise demand deposits and time deposits with maturities less than three 
months. Time deposits at banks are initially recognized at fair value and then, subsequently measured 
at amortized cost using the effective interest method. The carrying amount of these assets is close to 
their fair values. 

2.4.2 Financial income and financial expenses 

Financial income includes interest income from investments. Interest income is recognized in profit or 
loss on an accrual basis using the effective interest method. Foreign currency gains and losses on 
financial assets and financial liabilities are reported on a net basis as either financial income or 
financial expenses depending on whether foreign currency movements are in a net gain or net loss 
position. 
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NOTE 2 - BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS (Continued) 

2.4 Summary of significant accounting policies (Continued) 

2.4.3 Foreign currency transactions 

Transactions denominated in foreign currencies are accounted for at the exchange rates prevailing at 
the date of the transactions and monetary assets and liabilities denominated in foreign currencies 
translated by using year-end exchange rates of Central Bank of the Republic of Turkey’s bid rates. 
Gains and losses resulting from the settlement of such transactions and from the translation of 
monetary assets and liabilities denominated in foreign currencies are recognized in the income 
statement. 

2.4.4 Earnings per share 

Earnings per share disclosed in these statements of income are determined by dividing net profit by the 
weighted average number of shares that have been outstanding during the year concerned (Note 11). 

In Turkey, companies can increase their share capital by making a pro-rata distribution of shares 
(“bonus shares”) to existing shareholders from retained earnings. For the purpose of earnings per share 
computations, the weighted average number of shares outstanding during the year has been adjusted in 
respect of bonus shares issued without a corresponding change in resources by giving them a 
retroactive effect for the year in which they were issued and for each earlier period.  

2.4.5 Subsequent events 

Subsequent events cover any events which arise between the reporting date and the financial 
statements sheet date, even if they occurred after any declaration of the net profit for the period or 
specific financial information publicly disclosed. The Company adjusts its financial statements if such 
subsequent events arise which require an adjustment to the financial statements (Note 14). 

2.4.6 Related parties 

For the purpose of these financial statements, the shareholders, key management personnel and Board 
members, in each case together with companies controlled by or affiliated with them are considered 
and referred to as related parties (Note 11). 

2.4.7 Deferred tax 

Deferred income tax is provided, using the liability method, for all temporary differences arising 
between the tax base of assets and liabilities and their carrying values for financial reporting purposes. 
Currently enacted tax rates are used to determine deferred income taxes. 

Deferred tax liabilities are recognized for all taxable temporary differences, whereas deferred tax 
assets resulting from deductible temporary differences are recognized to the extent that it is probable 
that future taxable profit will be available against which the deductible temporary difference can be 
utilized (Note 10). 

2.4.8 Taxation on corporate income 

Corporate tax is calculated according to the Tax Procedural Law, and tax expenses except corporate 
tax are recognized in operating expenses (Note 10). 
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued) 

2.4 Summary of significant accounting policies (Continued) 

2.4.9  Financial instruments 

Classification and measurement 

Classification and measurement of financial assets in accordance with IFRS 9 Financial Instruments 
standard is determined by whether the financial asset is based on the business model in which the 
financial asset is managed and whether it is based on contractual cash flows including interest 
payments on principal and principal balance. 

IFRS 9 contains three basic categories of financial assets: amortized cost (AC), fair value other 
comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The standard 
eliminates the categories of available-for-sale financial assets that are held to maturity, loans and 
receivables included in the current IAS 39 standard. 

The Company accounts for its financial assets in three classes. The classification is based on the 
characteristics of the contractual cash flows of the entity and the business model used by the entity for 
the management of the financial assets. The Company classifies its financial assets at the time of 
purchase. 

“Financial assets measured at amortized cost” are financial assets held as part of a business model 
aimed at collecting contractual cash flows and that have cash flows that include interest payments 
solely on principal and principal balance at specific dates in contractual terms, are not traded in an 
active market. Financial assets at amortized cost of the Company also include “cash and cash 
equivalents”. Related assets are initially recognized at fair value in the financial statements; in 
subsequent accounting, measured at amortized cost using the effective interest rate method. Gains and 
losses resulting from the valuation of non-derivative financial assets measured at amortized cost are 
recognized in the income statement. 

“Financial assets at fair value through other comprehensive income” are financial assets held as part 
of a business model for the collection and settlement of contract cash flows and for which there are 
cash flows from interest payments arising principally only at principal and principal amounts under 
contractual terms. Any gains or losses arising from the related financial assets are recognized in other 
comprehensive income except for impairment losses, gains or losses and exchange rate differences 
income or expenses. 

For investments in equity-based financial assets, the Company may inadvertently choose the method 
of reflecting subsequent changes in fair value to other comprehensive income during the first financial 
statement purchase. In the case of such a preference, the dividends from the related investments are 
recognized in the income statement. 

Under IFRS 9, all investments in equity instruments and contracts on those instruments must be 
measured at fair value. However, in limited circumstances, cost value may be an appropriate estimate 
of fair value. That may be the case if insufficient more recent information is available to measure fair 
value, or if there is a wide range of possible fair value measurements and cost value represents the best 
estimate of fair value within that range. 

“Financial assets at fair value through profit or loss” are financial assets measured other than those at 
amortized cost and fair value through other comprehensive income. The resulting gains and losses 
from the valuation of such assets are recognized in the income statement. 
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued) 

2.4 Summary of significant accounting policies (Continued) 

2.4.10 Impairment of financial assets 

IFRS 9 replaces the “incurred loss” model in IAS 39 with an “expected credit loss” (ECL) model. In 
this context, it has been necessary to evaluate how the economic factors that will be determined by 
weighting according to the probabilities of realization affect the ECLs. The new impairment model is 
applied to financial assets at fair value through other comprehensive income or measured at amortized 
cost (other than investments in equity instruments) and contract assets. The financial assets at 
amortized cost consist of cash and cash equivalents. 

Under IFRS 9, loss allowances are measured on either of the following bases:  

• 12-month ECLs: these are ECLs that result from possible default events within the 12 months after 
the reporting date; and 

 • Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a 
financial instrument. 

The Company has elected to measure loss allowances for cash and cash equivalents at an amount 
equal to lifetime ECLs. When determining whether the credit risk of a financial asset has increased 
significantly since initial recognition and when estimating ECLs, the Company considers reasonable 
and supportable information that is relevant and available without undue cost or effort. This includes 
both quantitative and qualitative information and analysis, based on the Company’s historical 
experience and informed credit assessment and including forward-looking information. 

The Company assumes that the credit risk on a financial asset has increased significantly if it is more 
than 30 days past due. The Company considers a financial asset to be in default when: 

• The borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the 
Company to actions such as realising security (if any is held) or financial asset is more than 90 days 
past due. 

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent 
to the globally understood definition of “investment grade”. The maximum period considered when 
estimating ECLs is the maximum contractual period over which the Company is exposed to credit risk. 
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued) 

2.4 Summary of significant accounting policies (Continued) 

2.4.10 Impairment of financial assets (Continued) 

Measurement of ECLs 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance 
with the contract and the cash flows that the Company expects to receive). ECLs are discounted at the 
effective interest rate of the financial asset. 

Credit-impaired financial assets 

At each reporting date, the Company assesses whether financial assets carried at amortized cost and 
debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more 
events that have a detrimental impact on the estimated future cash flows of the financial asset have 
occurred. 

Offsetting 

Financial assets and liabilities are offset and the net amount reported in the financial statements when 
there is a legally enforceable right to set-off the recognized amounts and there is an intention to settle 
on a net basis, or realize the asset and settle the liability simultaneously. 

2.4.11  Statement of cash flows 

The Company presents statement of cash flows as an integral part of other financial statements to 
inform the users of financial statements about the changes in its net assets, its financial structure and 
its ability to manage the amount and timing of its cash flows under new condition. 

2.5 Significant accounting estimates and assumptions 

Preparation of financial statements requires the usage of estimations and assumptions which may 
affect the reported amounts of assets and liabilities as at the financial statements date, disclosure of 
contingent assets and liabilities and reported amounts of income and expenses during financial period. 
Although the estimations and assumptions are based on the best estimates of the management’s 
existing incidents and operations, they may differ from the actual results. 

NOTE 3 - CASH AND CASH EQUIVALENTS 

As at 31 December 2020 and 31 December 2019, cash and cash equivalents are as follows: 

  31 December 2020 31 December 2019 
   
Banks   
   Time deposits 259,351,659 198,175,213 
   Demand deposits 5,177,871 2,825,178 
   
 Cash and cash equivalents on  
statement of financial position 264,529,530 201,000,391 
   
Interest accruals  (128,182) (188,800) 
12 months expected credit loss allowance 2,005,623 1,531,587 
      
Cash and cash equivalents on 
statement of cash flows 266,406,971 202,343,178 
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NOTE 3 - CASH AND CASH EQUIVALENTS (Continued) 

As at 31 December 2020 and 31 December 2019, the details of time deposits are as follows: 
 31 December 2020 31 December 2019 

Currency 
Amount 

(TL) 

Effective  
interest 

 rate (%) Maturity date 
Amount 

(TL) 

Effective 
interest 

rate (%) Maturity date 
       
EUR 259,351,659 0.25 23 January 2021 198,175,213 0.50 23 January 2020 
       
Total 259,351,659   198,175,213   

NOTE 4 - OTHER ASSETS AND LIABILITIES 

As at 31 December 2020 and 31 December 2019, other current assets are as follows: 

 31 December 2020 31 December 2019 
   
Transferring value added taxes receivables (“VAT”) 266,987 214,802 
Advances given to suppliers 4,256 - 
   
  271,243 214,802 

As at 31 December 2020 and 31 December 2019, other current liabilities are as follows: 

 31 December 2020 31 December 2019 
   
Taxes and duties payable 2,521 2,382 
Expense accruals - 12,258 
   
  2,521 14,640 
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NOTE 5 - SHAREHOLDER’S EQUITY 

Share capital 

The share capital of the Company is TL 8,696,327 (31 December 2019: TL 8,696,327) and consists of 
8,696,327 (31 December 2019: 8,696,327) authorized shares with a nominal value of TL 1 each.  

As at 20 March 2020 Eurobank Ergasias S.A. were transferred to Eurobank S.A a newly established 
credit institution. As a result of the transfer Eurobank S.A directly took over the ownership of 
8.696.324 shares which constitute 99% of the Company's total capital. 

As at 31 December 2020 and 2019 the issued and fully paid-in share capital held is as follows: 

  31 December 2020 31 December 20119 
Shareholders Amount (TL) Share (%) Amount (TL) Share (%) 
     
Eurobank S.A. 8,696,323 9.999995 - - 
Eurobank Ergasias S.A. - - 8,696,323 9.999995 
Other 4 0.00005 4 0.00005 
     
  8,696,327 100 8,696,327 100 
     
Adjustment to share capital 24,789,022   24,789,022   
     
Total paid-in share capital 33,485,349   33,485,349   

Adjustment to share capital represents the restatement effect of cash and cash equivalent contributions 
to share capital due to the inflation adjustments.  

Legal reserves 

 31 December 2020 31 December 2019 
   
Legal reserves 1,739,265 1,739,265 
   
  1,739,265 1,739,265 

The legal reserves consist of first and second reserves, appropriated in accordance with the Turkish 
Commercial Code (“TCC”). The TCC stipulates that the first legal reserve is appropriated out of 
statutory profits at the rate of 5% per annum, until the total reserve reaches 20% of the Company’s 
paid-in share capital. The second legal reserve is appropriated at the rate of at least 10% of 
distributions in excess of 5% of issued and fully paid-in share capital, without limit. Under the TCC, 
the legal reserves can only be used to offset losses and are not available for any other usage unless 
they exceed 50% of paid-in share capital. 

Retained earnings 

 31 December 2020 31 December 2019 
   
Retained earnings 174,893,806 158,842,068 
   
  174,893,806 158,842,068 
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NOTE 6 - FINANCIAL INCOME/(EXPENSES), NET 

For the years ended 31 December 2020 and 31 December 2019, the details of financial 
income/expenses are as follows: 

Financial income, net 
1 January –  

31 December 2020 
1 January –  

31 December 2019 
   
Foreign exchange gain/(loss), net 71,528,097 18,725,218 
Interest income from time deposits 785,784 2,389,373 
   
  72,313,881 21,114,591 

NOTE 7 – GENERAL ADMINISTRATIVE EXPENSES 

For the years ended 31 December 2020 and 31 December 2019, the details of general administrative 
expenses are as follows: 

 
1 January –  

31 December 2020 
1 January –  

31 December 2019 
   
Consultancy fees 279,536 130,339 
Chamber of commerce expenses 6,053 55,250 
Other 90,427 53,233 
   
  376,016 238,822 

NOTE 8- OTHER OPERATING EXPENSE / INCOME  

For the years ended 31 December 2020 and 31 December 2019, the details of other operating expense 
are as follows: 

 31 December 2020 31 December 2019 
   

Impairment allowance for ECL (474,036) (293,574) 
   

  (474,036) (293,574) 
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NOTE 9 - TAX ASSETS AND LIABILITIES 

The Company recognizes deferred income tax assets and liabilities based upon temporary differences 
arising between its financial statements as reported for IAS and its statutory tax financial statements. 
These temporary differences are generally due to income and expense recorded in different reporting 
periods according to IFRS and Tax Laws. 

For the years ended 31 December 2020 and 31 December 2019, the details of tax (asset)/ liability are 
as follows: 

 31 December 2020 31 December 2019 
   
Corporate tax payable 15,826,330 4,595,043 
Prepaid taxes (16,676,800) (13,175,961) 
   
Tax (asset)/liability, net (850,470) (8,580,918) 

For the years ended 31 December 2020 and 31 December 2019, the details of tax expenses in profit or 
loss are as follows: 

 
1 January –  

31 December 2020 
1 January –  

31 December 2019 
   
Income tax expense 15,596,578 4,595,043 
Deferred tax expense/(income) (104,288) (64,586) 
   
Total tax expense 15,492,290 4,530,457 

The total provision for taxes on income is different than the amount computed by applying the 
statutory tax rate to profit before provision for taxes as shown in the following reconciliation for the 
years ended 31 December 2020 and 31 December 2019: 

 
1 January –  

31 December 2020 
1 January –  

31 December 2019 
   
Profit before tax 71,463,829 20,582,195 
Income tax charge at effective tax rate 15,722,042 4,528,083 
Additions/(disposals) (229,752) 2,374 
   
Current year tax expense 15,492,290 4,530,457 

For the year ended 31 December 2020, effective tax rate is 22.00% (31 December 2019: 22.00%). 

Dividends paid to non-resident corporations, which have a place of business in Turkey, or resident 
corporations are not subject to withholding tax. Otherwise, dividends paid are subject to withholding 
tax at the rate of 15%. An increase in capital via issuing bonus shares is not considered as a profit 
distribution and thus does not incur withholding tax. 

According to the provisional Article 10 of the Law No, 7061 of 5 December 2017, numbered 30261, 
“Amendments to Certain Tax Laws and Some Other Laws” and the Law No, 5520 on Corporate 
Income Tax Law, it is foreseen that the corporation tax that should be paid over the profits of the tax 
years 2019, 2020 will be calculated as 22% and the tax will be continued with 20%. During this 
period, the Council of Ministers was given the authority to reduce the rate of 22% to 20%.
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NOTE 9 - TAX ASSETS AND LIABILITIES (Continued) 

Corporations are required to pay advance corporation tax quarterly at the rate of 22% on their 
corporate income. Advance tax is to be declared by the 14th day of the second month following each 
calendar quarter end and is payable by the 17th of the second month following each calendar quarter 
end. Advance tax paid by corporations is credited against the annual corporation tax liability. The 
financial statements of the advance tax paid may be refunded or used to set off against other liabilities 
to the government. 

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file 
their tax returns within the 25th of the fourth month following the close of the financial year to which 
they relate. 
Tax returns are open for five years from the beginning of the year that follows the date of filing during 
which time the tax authorities have the right to audit tax returns, and the related accounting records on 
which they are based and may issue re-assessments based on their findings. 
Under the Turkish taxation system, tax losses can be carried forward to be offset against future taxable 
income for up to five years. Tax losses cannot be carried back in order to net-off accumulated gains. 

The Company calculates deferred tax assets and liabilities considering the effects of the temporary 
differences arising from the different valuations between the IFRS and the tax financial statements of 
the financial statements sheet items. As 22% corporation tax came into force with the “Law on the 
Amendment of Certain Tax Laws and Other Certain Other Laws” numbered 7061, 22% is used for the 
temporary differences which are likely to be recovered in 2019 and 2020, and 20% is used for the part 
which are likely to be recovered after 2020 in the calculation of deferred tax while preparing the 31 
December 2020 financial statements (31 December 2019: 22%).  

Deferred tax liabilities are recognized for all taxable temporary differences, whereas deferred tax 
assets resulting from deductible temporary differences are recognized to the extent that it is probable 
that future taxable profit will be available against which the deductible temporary difference can be 
utilized.  

The breakdown of cumulative temporary differences and the related deferred tax assets and liabilities 
as at 31 December 2020 and 31 December 2019 calculated using the enacted tax rates, are as follows: 
  Total temporary differences Deferred tax assets 
  31 December 2020 31 December 2019 31 December 2020 31 December 2019 
     
Expected credit loss (IFRS 9) 2,005,623 1,531,587 441,237 336,949 
     
Deferred tax assets 2,005,623 1,531,587 441,237 336,949 
     
Deferred tax liabilities - - - - 
     
Deferred tax assets, (net) 2,005,623 1,531,587 441,237 336,949 

For the years ended 31 December 2020 and 31 December 2019, the movements of net deferred tax 
assets/(liabilities) during the year are as follows: 

 
1 January –  

31 December 2020 
1 January –  

31 December 2019 
   
Opening balance - 1 January 336,949 272,363 
Deferred tax income / (expense) 104,288 64,586 
   
Ending balance - 31 December 441,237 336,949 
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NOTE 10 - EARNINGS PER SHARE 

Earnings per share are calculated through division of net profit to weighted average number of shares. 

 
1 January –  

31 December 2020 
1 January –  

31 December 2019 
   
Profit attributable to equity holders of the Company 55,971,539 16,051,738 
Weighted average number of ordinary shares in issue 8,696,327 8,696,327 
   
Earnings per share (TL) 6.00 2.00 

NOTE 11 - BALANCES AND TRANSACTIONS WITH RELATED PARTIES 

a) Balances with related parties at 31 December 2020 and 31 December 2019 are as follows: 

 31 December 2020(*) 31 December 2019 
   
Bank deposits due from related parties    
Eurobank Private Bank Luxemburg S.A. 266,350,517 201,660,483 
   
 266,350,517 201,660,483 

(*) The bank amount of TL 266,350,517 includes expected credit losses amounting to TL 2,005,623 
(31 December 2019: 1,531,587). 

b) For the years ended 31 December 2020 and 31 December 2019, interest income from related 
parties are as follows: 

 
1 January –  

31 December 2020 
1 January –  

31 December 2019 
   
Interest income from related parties    
Eurobank Private Bank Luxemburg S.A. 527,694 1,615,819 
   
 527,694 1,615,819 

c) Salaries and other benefits paid to the Board of Directors and top management: 

Total salaries and benefits paid to members of the Board of Directors and other top management 
amount does not exist (1 January - 31 December 2019: None). 

NOTE 12 - FINANCIAL RISK MANAGEMENT 

The Company’s activities expose it to a variety of financial risks, including the effects of changes in 
debt and equity market prices, foreign currency exchange rates and interest rates. The Company’s 
overall risk management program focuses on the unpredictability of financial markets and seeks to 
minimize potential adverse effects on the financial performance of the Company. 

i. Information on credit risk 

The Company’s credit risk is primarily attributable to bank deposits. The amounts presented in the 
financial statements are net of allowances for doubtful receivables, estimated by the Company’s 
management based on prior experience and the current economic environment. 
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NOTE 12 - FINANCIAL RISK MANAGEMENT (Continued) 

As at 31 December 2020, credit risk exposure of the Company in terms of financial instruments are as follows: 

 Receivables Cash and cash equivalents 
 Trade receivables Other receivables   
 
31 December 2020 

Related 
party Other 

Related 
party Other 

Deposits 
at banks 

Reverse repo 
receivables 

       
Exposure to maximum credit risk 
 as at reporting date (A+B+C+D+E+F) - - - - 264,529,530 - 
       
-Guaranteed part of maximum credit risk with collaterals etc. - - - - - - 
A. Net carrying value of financial assets which are neither 
impaired nor overdue - - - - 266,535,153 - 
B. Net carrying value of financial assets which are 
overdue but not impaired - - - - - - 
C. Net carrying value of impaired assets - - - - - - 
- Overdue (Gross book value) - - - - - - 
- Impairment (-) - - - - - - 
- Guaranteed part of net value with collaterals - - - - - - 
- Undue (gross book value) - - - - - - 
- Guaranteed part of net value with collaterals - - - - - - 
D. Off statement of financial position items with credit risk - - - - - - 
E. Lifetime expected credit loss - - - - - - 
F. 12 months expected credit loss - - - - (2,005,623) - 
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NOTE 12 - FINANCIAL RISK MANAGEMENT (Continued) 

As at 31 December 2019, credit risk exposure of the Company in terms of financial instruments are as follows: 

 Receivables Cash and cash equivalents 
 Trade receivables Other receivables   
 
31 December 2019 

Related 
party Other 

Related 
party Other 

Deposits 
at banks 

Reverse repo 
receivables 

       
Exposure to maximum credit risk 
 as at reporting date (A+B+C+D+E+F) - - - - 201,000,391 - 
       
-Guaranteed part of maximum credit risk with collaterals etc. - - - - - - 
A. Net carrying value of financial assets which are neither 
impaired nor overdue - - - - 202,531,978 - 
B. Net carrying value of financial assets which are 
overdue but not impaired - - - - - - 
C. Net carrying value of impaired assets - - - - - - 
- Overdue (Gross book value) - - - - - - 
- Impairment (-) - - - - - - 
- Guaranteed part of net value with collaterals - - - - - - 
- Undue (gross book value) - - - - - - 
- Guaranteed part of net value with collaterals - - - - - - 
D. Off statement of financial position items with credit risk - - - - - - 
E. Lifetime expected credit loss - - - - - - 
F. 12 months expected credit loss - - - - (1,531,587) - 
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NOTE 12 - FINANCIAL RISK MANAGEMENT (Continued) 

For the purposes of the table above, collaterals and other guarantees which increase the collectability 
of the financial asset are not taken into account. 

ii. Information on liquidity risk 

Liquidity risk is the inability of the Company to match the net funding requirements with sufficient 
liquidity. A decrease in funding sources mainly due to market instability or a decrease in credit risk 
results in liquidity risk. The Company manages the liquidity risk by maintaining sufficient cash and 
other liquid assets in order to fund the current and prospective debt requirements.  

The Company does not have any derivative or other financial liabilities. 

iii. Information on market risk 

Foreign currency risk 

Assets and liabilities denominated in foreign currency held by the Company at 31 December 2020 and 
2019 in original currency and total TL equivalents are as follows: 
  31 December 2020 31 December 2019 
  TL equivalent Euro TL equivalent Euro 
     
Cash and cash equivalents 268,227,958 29,776,969 199,940,096 30,063,467 
     
Total assets 268,227,958 29,776,969 199,940,096 30,063,467 
     
Other liabilities (-) - - - - 
     
Total liabilities (-) - - - - 
     
Net foreign currency position 268,227,958 29,776,969 199,940,096 30,063,467 
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NOTE 12 - FINANCIAL RISK MANAGEMENT (Continued) 

Foreign currency sensitivity analysis 

31 December 2020 

  Profit/loss Shareholder’s equity 

 Appreciation of Depreciation of Appreciation of Depreciation of 
  foreign currency foreign currency foreign currency foreign currency 

     
10% change in EUR foreign currency rate     
EUR net asset/(liability) 26,822,796 (26,822,796) 26,882,1796 (26,822,796) 
Hedged portion against EUR risk (-) - - - - 

     
Net effect of EUR 26,822,796 (26,822,796) 26,882,1796 (26,822,796) 

     
Total foreign currency effect 26,822,796 (26,822,796) 26,882,1796 (26,822,796) 

31 December 2019 

  Profit/loss Shareholder’s equity 

 Appreciation of Depreciation of Appreciation of Depreciation of 
  foreign currency foreign currency foreign currency foreign currency 

     
10% change in EUR foreign currency rate     
EUR net asset/(liability) 19,994,010 (19,994,010) 19,994,010 (19,994,010) 
Hedged portion against EUR risk (-) - - - - 

Net effect of EUR 19,994,010 (19,994,010) 19,994,010 (19,994,010) 

Total foreign currency effect 19,994,010 (19,994,010) 19,994,010 (19,994,010) 

NOTE 13 - FINANCIAL INSTRUMENTS 

Fair value of the financial instruments 

Fair value is the amount at which a financial instrument could be exchanged in a current transaction 
between willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted 
market price, if one exists. 

The estimated fair values of financial instruments have been determined by the Company using 
available market information and appropriate valuation methodologies. However, judgment is 
necessarily required to interpret market data to estimate the fair value. Accordingly, the estimates 
presented herein are not necessarily indicative of the amounts the Company could realize in a current 
market exchange. 

The following methods and assumptions were used to estimate the fair value of the financial 
instruments for which it is practicable to estimate fair value: 

Financial assets: 

It is estimated that the fair values and carrying amount of the cash and cash equivalents is close to each 
other, since it has short term maturities. 
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NOTE 14 - SUBSEQUENT EVENTS 

As at 31 December 2020, the valid Corporate Tax rate is 22% in Turkey. However, the rate will be 
applied as 25% for the corporate earnings for the 2021 taxation period and 23% for the corporate 
earnings for the 2022 taxation period with Article 11 of the Law No. 5520 on the Procedure for the 
Collection of Public Claims and the Law on the Amendment of Certain Laws published in the Official 
Gazette No 31462. This change will be valid for the taxation of corporate earnings for the periods 
starting from 1 January 2021, starting with the declarations that must be submitted as of 1 July 2021. 
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